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Order on True Up FY25, APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

Arunachal Pradesh State Electricity Regulatory Commission (APSERC)

Itanagar, Arunachal Pradesh

Petition No.: TP -10 of 2025
In the matter of:

Approval of ARR for True up of FY 2024-25, APR for FY 2025-26 and ARR & Tariff for FY
2026-27.

In the matter

Department of Power, Government of Arunachal Pradesh (APDOP) --—---meen-m- Petitioner
CORAM:
Shri R. K. Joshi, Chairperson
Shri Nich Rika, Member (Law)
ORDER

(Passed on 31° March, 2026)

1. The Commission in exercise of the powers vested in it under Section 62(1)(d) read with Section
62(3) and Section 64 (3)(a) of the Electricity Act, 2003and APSERC (Multi Year Tariff)
Regulations, 2018 & APSERC (Multi Year Tariff) Regulations, 2024 and other enabling

provisions in this regard, issues this order, determining the True up for FY25,APR for FY

26,ARR & Retail Tariff for FY27 for supply of electricity by the Department of Power,

Arunachal Pradesh (APDOP) to the consumers of electricity in the state of Arunachal Pradesh.

2. The MYT Regulations, 2018 and 2024 state that the Distribution Licensee shall file the tariff

petition fora FY, complete in all respects, along with requisite fee as prescribed in the APSERC

(Fees) Regulations, 2025 and amendments thereof on or before 30t November of the preceding

year. Hence, the tariff petition for the FY 2026-27 has to be filed by the Licensee on or before
30/11/2025. APDORP filed the Petition before the Commission on 26/11/2025. The Commission

after initial scrutiny admitted the petition on 02/12/2025.

3. This order consists of ten chapters that includes detailed analysis of the True up of FY 2024-

25, APR for FY 2025-26 & ARR & Retail Supply Tariff Rates for FY 2026-27.
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4.  While issuing the order on petitions the Commission has taken into consideration of the

following:

(a) Audited accounts of FY 2024-25 which have been verified by M/s Gadly Shaw and
Associates.

(b) Provisions of APSERC (Multi Year Tariff) Regulations,2018.
(c) Provisions of APSERC (Multi Year Tariff) Regulations,2024
(d) Multiyear Tariff Order dated 26.03.2025
(e) Documents and information submitted by the Petitioner.
5. The Commission directs the licensee to publish the order in three leading newspapers, in

English having wide circulation in the State within 7 days of the issue of this Tariff Order. The
publication shall include a general description of the tariff and its effect on the various classes
of consumers. Further, the Commission directs the Licensee to take all necessary steps for
implementation of this order so that the energy bills are prepared accordingly, strictly in terms

of the approved tariff and tariff schedule approved by the Commission.

6. The directives contained in the Chapter-10 should be strictly adhered to and compliance thereof,

as desired by the Commission must be placed before it within the stipulated time by APDOP.

7. This retail tariff order shall be effective from 01/04/2026 and shall remain in force till
31/03/2027, unless amended or revised.

Date: 31/03/2026

Place: Itanagar

Sd/- Sd/-
Shri Nich Rika, Shri R. K. Joshi
Member (Law) Chairperson

N4
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List of Abbreviations used

AGBPP Assam Gas Based Power Plant

AGTCCPP Agartala Gas Thermal Combine Cycle Power Plant
APDOP Arunachal Pradesh Department of Power
APSERC Arunachal Pradesh State Electricity Regulatory Commission
Ar.PSLDC Arunachal Pradesh State Load Despatch Centre
ARR Aggregate Revenue Requirement

AT&C Aggregate Technical and Commercial

BPL Below Poverty Line

CAGR Compound Annual Growth Rate

DG Diesel Generating '

DHPD Department of Hydro Power Development

FY Financial Year

GoAP Government of Arunachal Pradesh

HEP Hydro Electric Project

HT High Tension

KJP Kutir Jyoti Program

kV Kilo Volt

kW Kilo Watt

LT Low Tension

MU Million Unit

MW Mega Watt

NLDC National Load Dispatch Centre

NHPC National Hydro Power Corporation

NTPC National Thermal Power Corporation
NEEPCO North Eastern Electric Power Corporation
NERLDC North Eastern Regional Load Dispatch Centre
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O&M Operation and Maintenance
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Chapter 1: Introduction

1.1. Arunachal Pradesh State Electricity Regulatory Commission

1.2.

In exercise of the powers conferred by the Electricity Act, 2003, (hereinafter referred to as
“Act”) the Government of Arunachal Pradesh constituted the Electricity Regulatory
Commission for the State of Arunachal Pradesh to be known as “Arunachal Pradesh State
Electricity Regulatory Commission™ as notified on 07.05.2010 (hereinafter referred to as

“Commission”).

The Arunachal Pradesh State Electricity Regulatory Commission has been  functioning
with effect from 02.03.2011 with the objective and purpose for which the Commission has been

established i.e., to discharge its functions as per Section 86 of the Act.
Functions of the State Commission

Section 86 of the Act, provides as follows: -

“86. Functions of State Commission. -

(1) The Commission shall discharge the following functions, namely: -

(a)  determine the tariff for generation, supply, transmission and wheeling of electricity,
wholesale, bulk or retail, as the case may be, within the State:

Provided that where open access has been permitted to a category of consumers under
section 42, the State Commission shall determine only the wheeling charges and surcharge
thereon, if any, for the said category of consumers;

(b)  regulate Electricity purchase and procurement process of distribution licensees including
the price at which electricity shall be procured firom the generating companies or licensees
or from other sources through agreements for purchase of power for distribution and
supply within the State

(c)  facilitate Intra-State transmission and wheeling of electricity;

(d)  issue licenses to persons seeking to act as transmission licensees, distribution licensees and
electricity traders with respect to their operations within the State;

(e)  promote co-generation and generation of electricity from renewable sources of energy by
providing suitable measures for connectivity with the grid and sale of electricity to any
person, and also specify, for purchase of electricity from such sources, a percentage of the
total consumption of electricity in the area of a distribution licensee;

()  adjudicate upon the disputes between the licensees and generating companies, and to refer
any dispute for arbitration;

(g) levy fee for the purpose of this Act;

(h)  Specify State Grid Code consistent with the Grid Code specified under Clause of sub-
section (1) of Section 79;

(i) specify or enforce standards with respect to quality, continuity and reliability of service by
licensees;

()  fix the trading margin in the intra-State trading of electricity, if considered, necessary;

(k) discharge such other functions as may be assigned to it under this Act.

(2)  The State Commission shall advise the State Government on all or any of the following matters,

namely: - v/

Y
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1.3.

1.4.

1.5.

(i) promotion of competition, efficiency and economy in activities of the electricity industry;
(ii)  promotion of investment in electricity industry;
(iii)  reorganization and restructuring of electricity industry in the State;
(iv)  matters concerning generation, transmission, distribution and trading of electricity or any
other matter referred to the State Commission by State Government.

(3)  The State Commission shall ensure transparency while exercising its powers and discharging its
Sfunctions.

(4)  In discharge of its functions, the State Commission shall be guided by the National Electricity
Policy, National Electricity Plan and Tariff Policy published under section 3."

Arunachal Pradesh - Geographical Reality

The total area of the State of Arunachal Pradesh is 83,743 sq. km. The state is situated in the
extreme north-east of India and is bounded by independent countries on three sides and by
Assam and Nagaland states on one side. There are Bhutan, China and Myanmar on the west,
north and east of this state, respectively, and the Indian states Assam and Nagaland on the south.
The State is having a population of around 13.83 lakh (2011 census). Its capital, Itanagar is

about 380 km from Guwabhati, the capital of Assam.
Arunachal Pradesh Department of Power

Arunachal Pradesh Department of Power (APDOP) (hereinafter referred to as ‘Petitioner’) is a
deemed licensee in terms of Section 14 of the Act. It being an integrated utility is responsible
for transmission and distribution of electricity in the State of Arunachal Pradesh and for trading
of electricity. It is responsible for power supply in the State of Arunachal Pradesh. The
Arunachal Pradesh Department of Power (DoP, AP) was created in 1992 by separating from
the Arunachal Pradesh Public Works Department (APPWD). At that time, the entire power
management including generations, transmissions, and distributions was the responsibility of
the DoP,AP. In the year 2004, a Department of Hydro Power Development (DHPD) was created
by bifurcating from the DoP, AP and thereby separating the generation from the purview of the
DoP,AP.

Admission of Petition and Hearing Process

As per the provisions of the APSERC (Multi Year Tariff) Regulations, 2018, as well as APSERC
(Multi Year Tariff) Regulations, 2024 the Distribution Licensee is required to file the tariff
petition on or before 30" November of each year for fixing the tariff for the next financial year.
APDORP filed the tariff petition on 29/11/2025 and after scrutiny of the petition it was admitted
by the Commission on 02/12/2025 and has been assigned as Petition no TP-10 of 2025.

N v
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The Petitioner has filed the petition for approval of True up for FY 2024-25, APR for FY 2025-
26 and ARR and Tariff Proposal for FY 2026-27.

On admitting Tariff petition of APDOP, the Commission directed APDOP to publish the
summary of its petition and proposed tariff in three local newspapers in abridged form and
manner as approved in accordance with Section 64(2) of the Act, to invite comments/ objections

from the stakeholders.

The copies of the petition and other related documents were made available to consumers and
other interested parties at a nominal price in the office of the Chief Engineer (Com) cum CEI,
Vidyut Bhawan, Zero Point Tinali, Department of Power, Itanagar, 791111. A copy of the
petition was made available on the website of APDOP (www.power.arunachal.gov.in) and also
on the website of the Commission (www.apserc.nic.in) in downloadable format.

The abridged version of the petition was published by APDOP in three local newspapers on
24.12.2025, as shown in the table below, inviting objections/suggestions from stakeholders. A

period of 21 days was provided for the submission of comments/suggestions.

Table 1 Details of Newspaper for publication of abridged form of Petition by the Petitioner

Name of the Newspaper Date of Publication
1 The Arunachal Times 24.12.2025
2 The Arunachal Pioneer 24.12.2025
3 The Arunachal A 24.12.2025

1.6. Public Response to the Tariff Petition:

Accordingly, through the public notice, comments/suggestion were invited from the
stakeholders/public on the petition on or before 12/01/2026.Several comments and objections

has been received during the period which has been elaborated in Chapter 3 of this order.

In order to ensure transparency in the process of determination of Tariff and ARR as envisaged
in Act, a public hearing was called by the Commission by publishing Public Notice in the three
newspapers on 15.01.2026. The Public Notice was also uploaded on Commission’s website
(copy is enclosed as Annexure II). Various stakeholders submitted their comments and had
also attended the hearing both physically and virtually during the hearing scheduled on 23"
January 2026 at the Commission’s office in Itanagar, details of which has been elaborated in

Chapter 3 of this order.
1.7. Layout of the Order

This order is organized into ten chapters-t\ vl
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Chapter 1 provides a brief about APSERC, APDOP, some of the details about the tariff
setting process, the admission process of petition and about the Hearing.

Chapter 2 provides details about the summary of the petition submitted by APDOP for
the True Up of FY 2024-25, APR for FY 2025-26 & ARR & Tariff Proposal for FY 2026-
27. '

Chapter 3 provides details of comments received from stakeholders, reply from APDOP
and Commissions observations.

Chapter 4 provides analysis of True up for FY 2024-25 & APR for FY 2025-26 and
Commissions approval.

Chapter 5 provides analysis of ARR for FY 2026-27 along with Commissions approval.
Chapter 6 provides analysis and approval of Commission for Tariff for FY 2026-27.

Chapter 7provides details about wheeling charges approved by the Commission for FY
2026-27.

Chapter 8 deals with tariff philosophy and tariff design along with approved tariff
categories and tariff rates for FY 2026-27.

Chapter 9 deals with Compliance status of earlier directive.

Chapter 10 deals with new directives issued by the Commission.

Yt
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Chapter 2: Summary of the Petition

2.1 Power Supply Position

APDOP meets the energy demand of its Consumers by getting power from different sources

which are shown below:

2.1.1 Power Supply scenario during FY2024-25, FY 2025-26 & FY 2026-27.

D

2)

3)

4)

Power from CGS - APDOP has a firm allocation of Power from CGS of 294.07
MW.The Petitioner has submitted that around 820.10 MU were procured in FY
2024-25 and 495.18 MU of free units were received as actual during the same pe-
riod. APDOP has projected the same quantum of energy for the remaining years i.e.
FY 2025-26 & FY 2026-27 to be received from Central Generating Stations as per
the allocated capacities. It also purchases power through open market to meet its
requirement in the State particularly, during peak hours and lean hydro season and
sells surplus power from allocated energy outside the State during the peak hydro

s€ason.

Power from DHPD — Department of Hydro Power Development (DHPD) has an
installed capacity of 81.54 MW consisting of different capacities located in differ-
ent locations of Arunachal Pradesh. The Petitioner has submitted that they have
received about 61.25 MU during FY 2024-25 as actual and has projected the same
quantum of energy for the remaining years. The Petitioner has further stated that as
DHPD is also under the Arunachal Pradesh Government (AP) and hence, APDOP
does not pay the cost of power to DHPD and hence be treated as Free Power.
Power from HPDCL - Arunachal Pradesh Hydro Power Development Corporation
Limited (HPDCL) is a State Public Sector Undertaking and has commissioned a 3
MW small hydropower project at Zemithang of Tawang district of Arunachal Pra-
desh over the Sumbachu River and started commercial operation in the year 2020-
21. The Petitioner has received about 5.23 MU as actual in FY 2024-25 and has
projected the same quantum of energy for the remaining years of FY 26 & FY27.
Power from Dikshi SHP - Dikshi SHP is a small hydropower project of 24 MW
in Rupa of West Kameng District developed by Devi Energy Pvt. Ltd, an Independ-

N\
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3)

6)

7)

ent Power Producer (IPP). This project was commissioned in year 2019 and de-
clared COD on 19.09.2019. The Petitioner entered into a PPA with Devi Energy
Pvt. Ltd. for purchasing the entire power generated from this project. APDOP pur-
chased power to the tune of 85.06 MU and free power of 9.45 MU in FY 2024-25,
in actuals and has projected the same quantum of energy for the remaining years of

FY 26 & FY27.

Power from Khantang SHP: Khantang SHP is a small hydropower project with
an installed capacity of 7.5 MW located at Khantang Nallah, Seru village, Tawang
District, developed by M/s Kangteng Hydro Power Pvt Ltd, an Independent Power
Producer (IPP). This project was commissioned in the year 2024 and declared Date
of Commercial Operation (COD) on 08 May 2024. The DoP, AP entered into a
Power Purchase Agreement (PPA) with M/s Kangteng Hydro Power Pvt Ltd for
purchasing the entire power generated from this project over and above the 12.6%
(8% free power plus the offer of 4.6% additional free power) Free Power Share to
the State from the power generated after the moratorium period of 2 (two) years
from the date of COD. The Petitioner has purchased power to the tune of 30.99 MU
in actuals for the year FY 2024-25 and has projected the same for FY 26 & FY27

respectively.

Power from APEDA - The Arunachal Pradesh Energy Development Agency
(APEDA) is under the Ministry of Power, Government of Arunachal Pradesh,
which is responsible for the development of Non-Conventional Energy in the state.
APEDA has developed various capacities of Solar Power plants across the state
with an installed capacity of 4.188 MW. The Petitioner has received 0.49 MU as
actuals in FY 2024-25 and has projected the same quantum of energy for the re-
maining years. Further the energy received from the Solar Power Plants, is utilized
to partially meet up the annual Solar Renewable Power Purchase Obligation (RPO)

of the state.

Power from Open Market — During exigencies, the Petitioner has purchased
power from Real-Time Market (RTM) or Day Ahead Market (DAM) from IEX to
meet the energy requirement of the state. The Petitioner has purchased 42.61 MU
in FY 2024-25 as actuals to meet power shortages, and has projected the same quan-

tum to be purchased for the remaining years.

N\
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8)

9

Banking: - The Petitioner is also engaged in banking of energy during the high
hydro season and takes back during the lean hydro season @ 5% above in case of
forward banking and sometimes APDOP takes energy in advance from the party
and returns to them @ 5% above as and when power is available. As such, there is
no financial implication for this activity. The energy imported via Banking was
71.52 MU in FY 2024-25 as per actuals and the Petitioner has projected an incre-

ment of 5% YoY for the remaining years.

Diesel Generation (DG) Sets: - DG sets have been used purely as a temporary
arrangement to meet any energy requirement in case of non-availability of power
from other sources. The energy generated through DG set during FY 2024-25 was
0.31MU and the Petitioner has projected the same for the remaining years i.e. FY

2025-26 & FY 2026-27.

2.1.2 Power Sale scenario for FY 2024-25, FY2025-26 & FY 2026-27.

9

2)

3)

Energy Sale Forecast within the State: For the period FY 2024-25 the Petitioner
has submitted an actual sale of 728.18 MU. The Petitioner has computed a 5-year
CAGR and has escalated the same to arrive at the projected sale of 856.52 MU
&1013.40MU respectively for FY 2025-26 & FY 2026-27 respectively.

Energy Sale Forecast outside the State through Power Exchange, bilateral con-
tracts and banking: The Petitioner is selling surplus power outside the state
through Power Exchange or under bilateral contracts or engaged in banking of en-
ergy during the high hydro season and taking back during the lean hydro season.
The Petitioner has submitted actual values for FY 2024-25 as
281.52MU(IEX),62.98(Bilateral) and 20.16MU (Banking export) respectively. The
Petitioner has projected a year on year reduction of 7.5% from the actual value of
FY 2024-25 for sale through exchange and bilateral respectively
1.e.260.4IMU(IEX) & 58.25MU(Bilateral) for FY 2025-26 & 240.88MU(IEX) &
53.88MU(Bilateral) for FY 2026-27.2024-25 to FY 2029-30 respectively.

Deviation Export: The Petitioner has considered a sale through deviation export
of a value of 14.66MU as per actuals for FY 2024-25 and has projected with an
escalation of 5% for FY 2025-26 & FY 2026-27 respectively i.e.15.40MU &

16.17MU.
-
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4)  Power Purchase Estimation: The Petitioner has submitted that for the FY 2024-

25 it has incurred a power purchase cost of Rs 502.30Cr. The Petitioner has consid-

ered an increment of 5% on the per unit rate and has escalated the power purchase

cost for tied up stations and has considered a power purchase cost of Rs.525.98 Cr

and Rs.550.83 for FY 2025-26 & FY2026-27 respectively. Accordingly, the Peti-

tioner has requested the Commission to approve the power purchase cost.

2.2 Summary of the Petition: Aggregate Revenue Requirement

sate Revenue Requirement, Revenue &Gap in Existing tariff - Petitioner’s Submission (T in Cr

Particulars

FY 24

(Actuals)
True Up

FY26

(Estimated)

APR

The ARR and revenue gap as submitted by the Petitioner is shown in Table below.:

FY27
(Projected)

ARR

1 Return on Equity Capital 0.00 0.00 0.00
2 Interest on Loan Capital 0.00 0.00 0.00
3 Depreciation 0.00 0.00 0.00
4 Power Purchase Expenses 502.30 525.98 550.83
5 Interstate Transmission Charges 82.16 86.08 90.29
6 Intrastate Transmission Charges 11.45 11.45 11.45
7 Fees and charges of NERLDC / NERPC 1.19 1.26 1.32
8 O&M expenses 448.11 456.02 477.13
9 Interest on working Capital 0.00 0.00 0.00
10 Provision for bad and doubtful debt 0.00 0.00 0.00
11 Annual License Fee 0.00 0.00 0.05
12 Tariff Filing Fee 0.00 0.00 0.075
13 Total Revenue Requirement 1045.21 1080.78 1131.15
14 Other income (non-tariff) 83.77 112.91 133.50
15 Net Revenue Requirement (13-14) 961.44 967.87 997.65
16 Revenue from Existing Tariff 277.68 374.30 442.53
17 Revenue from Sale of Surplus Power 141.05 129.62 119.90
18 Revenue gap (15-16-17) 542.71 463.96 435.22
19 Energy Sale within the state (MU) 728.18 856.62 1013.40
20 Average Cost of Supply (ACS) (13-14-17/19*10)( Rs/Kwh) 11.27 9.79 8.66
21 Average Revenue Realized(ABR)(16/19*10)(Rs/kWh) 3.81 437 4.37
22 ACOS-ABR(Rs/kWh)(20-21) 7.45 5.42 4.29

The Petitioner has requested the Commission to approve the Aggregate Revenue Requirement
for FY 2024-25, FY 2025-26, FY 2026-27as referred in the above table. The Petitioner has also
stated that the revenue gap for the respective years shall be funded by State Government as a

grant.
2.3 Tariff- Existing Vs Proposed for FY 2026-27

With the aforesaid expected grant from Government, the Petitioner has proposed the following
tariff for FY 2026-27.

A
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Table 3: Proposed Tariff for FY 2026-27 - Petitioner’s Submission (T in Cr

Proposed
Tariff
(Rs/ kWh)

Existing Tariff

Category of Consumers (Rs/ KWh)

1 1 - Phase, 230 Volt 4.40 4.40
2 3 - Phase, 400 Volt 4.40 4.40
3 Non-Commercial 1 - Phase, 230 Volt 300 300
(Domestic) KJP and BPL connections ’ )
4 3 - Phase, 11 kV 3.80 3.80
5 3 - Phase, 33 kV 3.65 3.65
6 1 - Phase, 230 Volt 5.65 5.65
7 Commercial(non- 3 - Phase, 400 Volt 5.65 5.65
8 industrial) 3 - Phase, 11 kV 4.85 4.85
9 3 - Phase, 33 kV 4.65 4.65
10 1 - Phase, 230 Volt 5.75 5.75
11 Public Lighting and | 3 - Phase, 400 Volt 5.75 5.75
12 Water Supply 3 - Phase, 11 kV 4.85 4.85
13 3 - Phase, 33 kV 4.65 4.65
14 | - Phase, 230 Volt 3.50 3.50
15 . 3 - Phase, 400 Volt 3.50 3.50
16| Agricultural 3 - Phase, 11 kV 3.05 3.15
17 3 - Phase, 33 kV 3.05 3.05
18 1 - Phase, 230 Volt 4.95 4.95
19 3 - Phase, 400 Volt 4.95 4.95
20 Industrial 3 - Phase, 11 kV 4.50 4.50
21 3 - Phase, 33 kV 4.15 4.15
22 3- Phase, 132 kV 4.00 4.00
23 3 - Phase, 11 kV 4.40 4.40
24 Bulk Mixed 3 - Phase, 33 kV 4.05 4.05
25 3- Phase, 132 kV 3.90 3.90
26 Temporary Consumers 9.00 9.00

Accordingly, the Petitioner has requested the Commission to approve the Proposed Tariff for the FY
2026-27.

2.4 Prayer of Petitioner
The Petitioner, has made the following prayers-

1. To admit this petition for approval of True Up for FY25, APR for FY26 & Approval of
ARR for FY 2026-27.

2.  To approve the proposed retail tariff for FY 2026-27.
3. To grant any other relief as the Commission may consider appropriate.

4.  To pass any other order as the Commission may deem fit and appropriate under the cir-
cumstances of the case and in the interest of justice.

5. The Petitioner craves leave of the Commission to allow further submissions, additions,
and alterations to this petition as may be necessary from time to time.

n_AIE
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Chapter 3: Public Consultation Process

3.1 Public Hearing

A public hearing was held by the Commission at its conference room on 23" January 2026 to
provide stakeholders with an additional opportunity to submit their comments and suggestions
on the petition. The detailed submissions of the stakeholders, along with the Petitioner’s
replies and the Commission’s views thereon, are elaborated in the section below.

While the Commission has duly considered all the objections and suggestions received from
stakeholders, only the major issues raised in the Petition and during the course of the Public
Hearing have been grouped and addressed issue-wise in this Chapter. Further, the detailed
submissions of Prasam Alloycraft Industries LLP, Power Foundation of India, Arunachal
Chamber of Commerce & Industries & reply of Petitioner have been annexed to this Order as

Annexure—V.

Observation from Arunachal Chamber of Commerce &
Industries (ACC&I)

a) Issuel:

ACC&I stated that the total number of consumers, as per the data provided, stands at 3,13,070
(Page 6) and the projected consumer base for FY 2026-27, based on the Compound Annual
Growth Rate, is 3,29,638 (Page 9). However, no bifurcation has been provided between
prepaid and post-paid consumers. The same may kindly be furnished for the sake of clarity
and completeness of the data

Reply from Petitioner:

DoP, AP submits that the consumer projections have been made based on historical trends
and the approved methodology under the MYT framework. The bifurcation between prepaid
and post-paid consumers shall be furnished to the Hon’ble Commission, if so directed. It is
further submitted that, upon completion of the RDSS Project, all consumers shall be provided
with smart prepaid/prepaid meters.

Commissions view:

The Commission is of the view that it has already initiated Suo Motu Case No. 01 of 2026
taking into consideration the details of unmetered connections in the State, and the matter

shall be deliberated during the course of the proceedings.
B b ¥4
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b) Issue2:

ACC&I further reiterated the issue of interest-bearing Security Deposits collected from
various categories of consumers and the interest accrued thereon since FY 2012-13,
which has still not been adjusted against the energy bills of consumers. Despite clear
directives issued by the Hon’ble Commission, the matter has not been addressed in its
true spirit by the distribution licensee, resulting in widespread dissatisfaction among
consumers. This issue has been repeatedly raised in various meetings, including the recent
State Advisory Committee (SAC) meeting.

Reply from Petitioner:

The issue relating to security deposits and interest thereon has been taken note of. DOP, AP
submits that the matter involves legacy data reconciliation, system integration and procedural
examination and is being examined in accordance with applicable provisions of Electricity
Act 2003 and APSERC Supply Code. DoP, AP is addressing the matter in a systematic and
phased manner, keeping in view consumer interest and regulatory directions. In this regard,
necessary directions have been issued to incorporate the said provision in the billing software
vide Letter No. CE(COM)/Taritt/31/2025-26/4644 dated 25-01-2026, copy enclosed.

Commissions view:

The Commission notes that on multiple occasions it had directed the APDOP to furnish details
regarding the security deposits collected from consumers and the interest accrued thereon.
However, APDOP has failed to submit the requisite information in this regard. Further,
APDOP has not provided any definite timeline for resolving the issue, which appears to have
become a prolonged and unresolved matter. The Commission also recalls that subsequent to
the State Advisory Committee (SAC) meeting held in October 2025, APDOP was specifically
directed to furnish the details of security deposits. However, complete information from all
divisions is still awaited. The Commission has taken serious note of this matter and hereby
directs APDOP to submit a clear timeline for the resolution of the issue relating to security

deposits within one month from the date of issuance of this Order.

¢) Issue 3:
ACC&I has further stated that it is observed that the estimated power received for FY
2025-26 is shown as 1,664.76 MU (Page 22), while the projection for FY 2026-27 is
1,662.80 MU. In this context, it is pertinent to highlight that the Lower Subansiri Hydro

Electric Project has already been\commisy'oned and is operating successfully. However,
A\
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the energy share from this project—both free power and allocated share—has not been
reflected in the said table. Without accounting for this energy, the projection does not
present a comprehensive picture and may not reflect the actual or likely energy scenario
for FY 2025-26 and FY 2026-27. This omission may also have implications during the
truing-up exercise by the Hon’ble APSERC. It is therefore requested that the energy
contribution from the Lower Subansiri Project be duly incorporated in the energy balance.

Reply from Petitioner:

DoP, AP submits that power availability and energy accounting are based on actual drawal,
allocation schedules, and operational status during the relevant period. The contribution from
projects such as Lower Subansiri HEP, including free power and allocated share, shall be
appropriately reflected based on actual availability and confirmed allocation, and the same
will be duly considered at the time of True-up, in accordance with the APSERC MYT
Regulations, 2024,

Commissions view:

The Commission has noted the submission of the Petitioner however as per actual drawl data
from REA the Commission has considered the actual drawl of the Petitioner from the Lower

Subansiri HEP since the COD of the two units.

d) Issue 4:

[t is also observed that incentives for bulk power consumer industries have not been provided
in the Tariff Petition, as envisaged under the APSERC Supply Code, 2024 (Clause 2.7,
Page 11). In this regard, it is humbly suggested that a 2% incentive may be extended to
industries that consistently maintain a high-power factor, as this would contribute to
improved system efficiency.

Reply from Petitioner:

The submission regarding provision of incentive to bulk power consumer industries
maintaining a very good power factor is noted. In this regard, it is submitted that the Industries
Department, Government of Arunachal Pradesh, is already extending various incentives and
subsidies to industrial consumers under the prevailing Industrial Policy. The matter relating
to additional tariff-based incentive for maintaining higher power factor may be examined
separately in accordance with the applicable provisions of the APSERC Supply Code, 2024

and relevant Tariff Regulations.

NN
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Commission’s view.:

The Commission has referred to APSERC (Supply Code) Regulations 2024 wherein provision
of power factor rebate is present however the Commission vide order dated 26/07/2024 had
directed APDOP to forward proposal to the Commission in the next tariff petition however
same is still not complied. The relevant extract from the order and APDOP reply is given
below for reference:

“10. Introduction of Rebates the Petitioner is directed to come up with a proposal for
introduction / revision of rebates / incentives to the consumers such as Power Factor
Incentive, Load Factor Incentive, Prompt Payment Incentive, Advance Payment Incentive,
Online Payment Rebate etc., as applicable, and submit the same to the Commission with the
next tariff petition.”

Reply from Petitioner: The proposal for incentives & rebates is being slated to be taken up
with the (AMISP) to be in built in the billing system. The process is still on.”

e) Issue S:

We have previously expressed our concerns and suggested alternative remedies within the
scope of the Supply Code regarding the phasing of the Security Deposit, which would be
advantageous for both the Department of Power and industrial consumers. We humbly
request that our suggestions be given due consideration in the larger interest of industrial
consumers. Further, we submit that the power to sanction load may be vested with the
Commercial Wing for more effective monitoring. Additionally, the authority for execution
of agreements may also be assigned to the Commercial Zone, keeping in view administrative

efficiency and consumer interest.

Reply from Petitioner:

The matter pertains to regulatory provisions under the Supply Code. DoP, AP shall abide by
any direction issued by the Hon'ble Commission in this regard. It is submitted that vide order
No. PWRS/E-31/2010/2859-72 dated 06/02/2020 the Government of Arunachal Pradesh has
already reorganized the Department of Power and vested all commercial functions with the
Commercial Zone under the Chief Engineer(Commercial)-cum-Chief Electrical Inspector. As
per the said Order, matters relating to commercial operations, including sanction of new
electricity connections above 50 kW of connected load and other revenue and consumer-

related functions, are already within the jurisdiction and responsibility of the Commercial

N ¢
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II.

Zone. Accordingly, the suggestion stands addressed under the existing administrative
arrangement.

Commission view:

The Commission has noted the submission of the Petitioner.

Observations from Prasam Alloycraft Industries LLP

a) Issuel:

The computations in MS Excel format is not available for our comments. This Hon’ble
Commission is requested to direct the Petitioner to provide the Formats in MS Excel with
appropriate formulae and linkages, to enable the stakeholders to analyse the Petition properly.
The Objector also prays for another opportunity to submit additional comments post
reviewing the calculations. The Audited Accounts for FY 2024-25 is also not available for
our comments. This Hon'ble Commission is requested to direct the Petitioner to provide the
copy of the Audited Accounts for proper analysis.

Reply from Petitioner:

The Annual Audited Accounts, Formats and all Annexures were duly submitted to the Hon'ble
Commission in triplicate along with the True-up Petition. Soft copies were also furnished.
Further, the Annual Audited Accounts are available on the official web portal of the
Department of Power, Arunachal Pradesh (DoP, AP). Accordingly, the contention regarding
non-availability of records does not survive.

Commission View:

The Commission has noted the submission of the Petitioner.

b) Issue 2:

True up FY 2024-25

Power Purchase Quantum.

It is observed that the Petitioner has procured additional power of 295.79 MU from the value
approved by the Hon'ble Commission in the Tariff Order dated 26-03-2025 whereas, the total
power sales is 33.44 MU lower than the power sales approved by the Hon'ble Commission.
This indicates that the actual distribution losses are much higher as compared to normative
losses allowed by this Hon'ble Commission. Hence, it is humbly requested that the power

purchase quantum may be allowed considering the normative loss levels approved by this

N\
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Hon'ble Commission and be limited to 1327.56 MU in proportion to the power procurement
allowed for the total sales as approved by the Hon'ble Commission in the Tariff Order dated
26-03-2025.

Table 1: Computation of Power Purchase Quantum for FY 2024-25 (MU)

Particulars Approved in the Tariff Order Actual Deviation
dated 26-03-2025

Total Sales 1140.95 1107.50 33.44

Total Power 1367.66 1663.45 -297.79

Purchase

Power Purchase 1327.56

to be limited

Reply from Petitioner:

It is respectfully submitted that the figures reflected in the True-up Petition represent actual
power purchase and sales during FY 2024-25. The quantum approved in the Tariff Order dated
26.03.2025 was based on projections. True-up, by its very nature, is a reconciliation of
approved projections with audited actuals. Power procurement is undertaken based on actual
system requirements and statutory obligation to ensure reliable and continuous supply. It
cannot be retrospectively restricted solely on normative loss assumptions without considering:
* Seasonal and diurnal demand variation;

» Grid reliability requirements;

* Operational constraints and real-time scheduling conditions

Commission View:

The Commission view has been deliberated in the True Up section of this order.

c) Issue 3:

Power Purchase Cost

The Petitioner, in the True-up Petition for FY 2024-25, has claimed a total power purchase
cost of Rs.502.30 Crore based on the Audited Accounts, against Rs.418.74 Crore approved
by the Hon'ble Commission in the Tariff Order dated 26.03.2025, resulting in an increase of
Rs.83.56 Crore. The Petitioner has sought allowance of the increased power purchase cost
primarily on the basis of actual expenditure incurred during the year. However, the Petition
does not provide a comprehensive source-wise reconciliation of power purchase quantum and
cost explaining the reasons for the increase over the approved level. While power purchase

cost is generally treated as a pass-through ‘i},:m, such cost is subject to prudence check,
AN "
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particularly when there is a significant variation from the approved level. In the absence of
detailed justification, reconciliation and supporting information for the increase in power
purchase cost (excluding the deviation cost proposed to be examined separately), the prudence
of the additional power purchase cost cannot be fully ascertained. Further, considering the
proposal to limit the quantum of power purchase, the revised power purchase cost to be
allowed is as follows:

Table 2: Computation of Power Purchase Cost for FY 2024-25 (Rs. Crore)

Particulars Approved in the Tariff Order dated

26-03-2025 Actual Deviation

os ok ioics 418.74 502.30 83.57
Purchase

Actual APPC
(Rs/kWh) e

Revised Power
Purchase Cost 400.87

Reply from Petitioner:

The Power purchase cost constitutes the largest component of ARR and varies based on the
actual demand supply conditions.

Commission View:

The Commissions view has been deliberated in the True Up section of this order.

d) Issue 4:

Power Purchase from other source

The Petitioner, in its True-up Petition for FY 2024-25, has submitted that the actual power
purchase from other sources is 155.37 MU, resulting in a deviation of 41.25 MU from the
approved level. The Petitioner has further claimed a power purchase cost of Rs.28.83 Crore
in respect of the said deviation. Based on the figures submitted by the Petitioner, the per unit
cost of power corresponding to the deviated quantum works out to approximately Rs.6.99 per
kWh, as shown below:

Table 3: Computation of Power Purchase Cost of Deviation for FY 2024-25

Particulars Unit Value
Deviation(DSM) in Power Purchase MU 41.25
Deviation (DSM) in Power Purchase Cost Rs. In Crore 28.83
Per unit cost Rs/kWh 6.99

N\
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It is observed that the per unit cost of the DSM power purchase is higher than the average power
purchase cost. The Hon'ble Commission may therefore direct the Petitioner to submit source-
wise details and allow the additional power purchase cost only after prudence check. It is
requested that such high-power purchase cost may not be allowed and passed through to the

consumers.

Reply from Petitioner:

Deviation drawl is not a planned source of procurement. Such instances arise due to real-time grid
dynamics and operational exigencies to maintain uninterrupted supply. The Petitioner has taken
proactive steps to reduce deviation import:

* FY 2023-24: 98.18 MU

* FY 2024-25: 41.25 MD
This reflects a reduction of approximately 58%, demonstrating improved grid discipline.
The per-unit cost of Rs. 6.99/kWh reflects prevailing DSM market rates. Further, the resultant
revenue gap is fully covered through State Government Grant, and no additional burden is passed on
to consumers. The Hon'ble Commission may therefore consider the deviation cost of Rs. 28.83 Crore
under prudence check.

Commission View:

The Commission view has been deliberated in the True Up section of this order.

e) Issue5:

Employee Expenses

The Petitioner, in its True-up Petition for FY 2024-25. has Actual employee expenses of
Rs.394.08 Crore, as per the Audited Accounts, as against Rs. 356.16 Crore approved by the
Hon'ble Commission in the Tariff Order dated 26.03.2025, resulting in a deviation of Rs.
37.92 Crore, i.e. an increase of about 10.65%. Mere incurrence of higher expenditure cannot
be considered sufficient for allowance. The Petitioner has not submitted any justification in
terms of increase in manpower, pay revision, or productivity improvement to support the said
increase. In the absence of such justification, the prudence of the additional employee expense
of Rs.37.92 Crore cannot be ascertained. The Hon'ble Commission may therefore consider
allowing employee expenses only up to the level approved in the Tariff Order, or allow the
same only after prudence cheek.

NI
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Table 4: Employee Expenses for FY 2024-25 (Rs. Crore)

Particulars Approved in the Tariff Order dated 26-03-2025 | Actual | Deviation

Employee Expenses 356.16 394.08 | -37.92

Reply from Petitioner:

Employee expenses of Rs. 394.08 Crore represent audited actual expenditure. The increase
over FY 2023-24 is marginal, indicating no abnormal escalation in establishment costs.
Approved figures were projection-based; True-up reflects audited actuals in compliance with
MYT Regulations. The Hon’ble Commission may examine the same under prudence check
and allow the actual expenditure.

Commission View:

The Commission view has been deliberated in the True Up section of this order.

f) Issue6

Repair and Maintenance(R&M)

The Petitioner, in the True-up Petition for FY 2024-25, has claimed R&M expenses of
Rs.41.95 Crore based on the Audited Accounts, as against Rs.40.15 Crore approved by the
Hon'ble Commission in the Tariff Order dated 26.03.2025, resulting in a deviation of Rs. 1.80
Crore. The Petitioner has stated that the R&M expenditure has been incurred as part of routine
operation and maintenance activities. However, no item-wise or asset-wise details have been
submitted to explain the increase over the approved level, nor has the Petitioner demonstrated
how the additional expenditure has contributed to system improvement, reliability
enhancement, or efficiency gains. R&M expenses being controllable in nature, allowance of
higher expenditure requires justification beyond mere actual incurrence. In the absence of
supporting details and justification for the deviation, the prudence of the additional R&M
expenditure of Rs. 1.80 Crore cannot be ascertained, and the Hon'ble Commission may
consider allowing R&M expenses only up to the approved level, or allow the excess amount
subject to prudence check.

Table 5: R&M expenses for FY 2024-25 (Rs. Crore)

Particulars | Approved in the Tariff Order dated 26-03-2025 Actual | Deviation
R&M 40.15 4195 |-1.80
expenses
N N
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Reply from Petitioner:

R&M expenses are incurred to maintain system reliability and network stability. The variation
from approved levels is marginal and represents audited actual

expenditure. Given the nature of distribution operations, minor variations are inevitable and
justified.

Commission View:

The Commission view has been deliberated in the True Up section of this order.

g) Issue 7:

Administrative and General Expense

The Petitioner, in the True-up Petition for FY 2024-25, has claimed A&G expenses of
Rs.12.08 Crore based on the Audited Accounts, as against Rs.9.52 Crore approved by this
Hon'ble Commission in the Tariff Order dated 26.03 2025, resulting in a deviation of Rs.2.56
Crore. The Petitioner has not provided a detailed break-up of A&G expenses explaining the
reasons for the increase over the approved level, nor has any justification been furnished to
demonstrate that the additional expenditure was unavoidable or efficiency-linked. A&G
expenses are controllable in nature, and mere incurrence of higher expenditure does not
warrant automatic allowance under True-up. Further, in the absence of clarity on whether any
portion of the A&G expenses pertains to capital-related activities, the prudence of treating the
entire amount as revenue expenditure cannot be ascertained. The Hon'ble Commission may
therefore consider allowing A&G expenses only up to the approved level.

Table 6: A&G expenses for FY 2024-25 (Rs. Crore)

Particulars | Approved in the Tariff Order dated 26-03- Actual Deviation

2025

expenses 2.56

9.52 12.08

Reply from Petitioner:

A&G expenses represent routine operational expenditure and are based on audited accounts.
The Hon'ble Commission may examine the same under prudence check and allow the actual
expenditure in accordance with MYT principles.

Commission View:

The Commission view has been deliberated in the True Up section of this order.
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Annual Performance Review for FY 2025-26
h) Issue 8:

Power Purchase Quantum

It is observed that the Petitioner has estimated additional power of 296.20 MU from the value
approved by the Hon'ble Commission in the Tariff Order dated 26-03-2025 whereas, the total
power sales is only 29.50 MU higher than the power sales approved by the Hon'ble
Commission. This indicates that the actual distribution losses are much higher as compared to
normative losses allowed by the Commission. Hence, it is humbly requested that the power
purchase quantum may be allowed considering the normative loss levels approved by the
Commission and the power purchase quantum be limited to 1401.11' MU in proportion to the
power procurement allowed for the total sales-as approved by the Hon'ble Commission in the

Tariff Order dated 26-03-2025.

Table 7: Computation of Power Purchase Quantum for FY 2025-26 (MU)

. Approved in the Tariff Order . By
Particulars dated 26-03-2025 Estimated Deviation
Total Sales 1236.17 1265.57 -29.40
Total Power 9 -
Purchase 1368.56 1664.76 29690
Power Purchase to
belingited LADIR:

Reply from Petitioner:

APR figures are estimates based on prevailing operational conditions. Power procurement and
O&M expenses are driven by system requirements-and reliability considerations, not merely
sales growth. All estimates remain subject to final True-up based on audited actuals.

Commission View:

The Commission view has been deliberated in the APR section of this order.

i) Issue9:

Power Purchase Cost
As per the APR Petition for FY 2025-26, the power purchase cost approved by the Hon'ble
Commission in the Tariff Order dated 26.03.2025 is Rs. 437.74 Crore, whereas the estimated
power purchase cost for FY 2025-26 is Rs. 525.98 Crore, resulting in a deviation of Rs. 88.24

Crore. The increase is primarily attributable to higher procurement from central generating
-
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stations and deviation power. Further, the Petitioner has requested an increase in the power
procurement cost by a factor of 5%, which is very high considering that the cost of hydro
generation reduce over the years and the cost of thermal generation does not increase at the
rate of 5%. Since power purchase constitutes a major component of the ARR, the deviation
warrants examination to assess whether the procurement strategy aligns with approved
assumptions and cost optimisation principles. Further. considering the revised power
procurement proposed, the revised power purchase cost proposed is as below:

Table 8: Computation of Power Purchase Cost for FY 2025-26 Rs. Crore)

Particulars Approved in the Tariff Order dated 26- | Estimated | Deviation
03-2025

Cost of Power 437.74 525.98 -88.24

Purchase

APPC Proposed 3.16

(Rs./kWh)

Reply from Petitioner: APR figures are estimates based on prevailing operational conditions.

Power procurement and O&M expenses are driven by system requirements and reliability
considerations, not merely sales growth. All estimates remain subject to final True-up based
on audited actuals.

Commission View: The Commission view has been deliberated in the APR section of this

order.

j) Issue 10

Operation & Maintenance (O&M) Expenses

As per the APR for FY 2025-26, the Operation & Maintenance (O&M) expenses, comprising
Employee Expenses, Repair & Maintenance (R&M) Expenses, and Administrative & General
(A&G) Expenses, have been reviewed against the levels approved by this Hon'ble
Commission in the Tariff Order for FY 2025-26. It is observed that the total O&M expenses
approved at Rs. 439.55 Crore have increased to an estimated Rs. 456.02 Crore, resulting in a
net deviation of Rs. 16.47 Crore. The increase in O&M expenses is primarily on account of
higher employee expenses and A&G expenses, partly offset by a reduction in R&M expenses.
Since O&M expenses are largely controllable in nature, the deviation reflected in the APR
warrants examination to assess the efficiency of operations and the necessity of increased

exp'enditure. Therefore, it is prayed that this deviation may not be passed through in tariff.

N\ 7
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Table 9: Computation of Power Purchase Cost for FY 2025-26 (Rs. Crore)

Particulars Approved in the Tariff Order dated | Estimated Deviation
26-03-2025

Employee Expenses 387.70 404.69 | -16.99

R&M Expenses 41.91 38.81 |3.10

A&G Expenses 9.94 12.52 | -2.58

Total O&M Expenses 439.55 456.02 | -16.47

Reply from Petitioner: APR figures are estimates based on prevailing operational conditions.

Power procurement and O&M expenses are driven by system requirements and reliability
considerations, not merely sales growth. All estimates remain subject to final True-up based
on audited actuals.

Commission View: The Commission view has been deliberated in the APR section of this

order.

Aggregate Revenue Requirement for FY 2026-27
k) Issue 11

Sales Quantum
It is observed that the power sales quantum within the State has increased from 673.41 MU in
FY 2023-24 to 728.18 MU (~8% increase) in FY 2024-25. Whereas, the Petitioner has
projected an energy sale of 856.62 MU (~18% increase) for FY 2025-26 and to 1013.40 MU
(-18% increase) for FY 2026-27, which appears to be highly unlikely. Hence, the Hon'ble
Commission is requested to approve the sales within the State based on a more prudent
approach.

Reply from Petitioner: ARR projections are prepared based on:

» Historical trends

» Seasonal load patterns

» Demand growth

* Operational realities

These projections are not final determinations and are subject to prudence check and
subsequent True-up.

Commission View: The Commission view has been deliberated in the ARR section of this

order.
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1) Issuell

Power Purchase Quantum

It is observed that the Petitioner has proposed to procure additional power of 292.03 MU from
the value approved by the Hon'ble Commission in the Tariff Order dated 26-03-2025 whereas,
the total power sales is only 155.10 MU higher than the power sales approved by the Hon'ble
Commission. This indicates that the actual distribution losses are much higher as compared to
normative losses allowed by the Commission. Hence, it is humbly requested that the power
purchase quantum may be allowed considering the normative loss levels approved by the
Commission and be limited to 1541.66 MU in proportion to the power procurement allowed
for the total sales as approved by the Hon'ble Commission in the Tariff Order dated 26-03-
2025. Further, the power procurement may be reduced considering the highly inflated sales

proposed by the Petitioner as discussed above.

Table 10: Computation of Power Purchase Quantum for FY 2026-27 (MU)

Particulars Approved in  the Actual Deviation
Tariff Order dated
26-03-2025
Total Sales 1244.12 1399.22 -155.10
Total Power Purchase 1370.77 1662.80 -292.03
Power Purchase to be limited 1541.66

Reply from Petitioner: ARR projections are prepared based on:

» Historical trends

* Seasonal load patterns

* Demand growth

* Operational realities

These projections are not final determinations and are subject to prudence check and
subsequent True-up.

Commission View: The Commission view has been deliberated in the ARR section of this

order.
m) Issue 12
Power Purchase Cost
The Petitioner, in the ARR Petition for FY 2026-27, has projected a total power purchase cost
of Rs. 550.83 Crore, as against Rs. 455.54 Crore approved by the Hon'ble Commission in the

Tariff Order dated 26.03.2025, resul!éng in a net increase of Rs. 95.29 crore.
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Table 11: Power Purchase Cost Comparison for FY 2026-27 (Rs. Crore)

Approved in Tariff
Particulars Order (26.03.2025) Projection Deviation
NEEPCO 170.96 205.96 -35.00
NTPC (Farakka.
Kahalgaon. Lalchar,
BGTIP) 178.39 191.88 -13.49
NHPC 7.93 11.65 -3.72
OTPC 44.80 41.90 2.90
Deviation Charges 0.00 28.83 -28.83
Reactive Charges 0.00 0.02 -0.02
Devi Energies 34.26 49.27 -15.01
Kangteng Hydro
Power Pvt L.td 9.85 11.43 -1.58
DHPD 8.06 0.00 8.06
HPDCAPL 1.29 1.69 -0.40
APPCPL 0.00 7.16 -7.16
Misc. Expenses 0.00 1.05 -1.05
Total Power
Purchase Cost 455.54 550.83 -95.29

It is observed that the entire increase of Rs. 95.29 crore in the projected power purchase cost
arises primarily due to:
e Introduction of Deviation Charges amounting to Rs. 28.83 crore, whereas no deviation
cost was approved in the Tariff Order.
e Significant increase in cost projections from NEEPCO (additional Rs. 35.00 crore) and
NTPC Stations (additional Rs.13.49 crore)
e Higher allocation towards Devi Energies (additional Rs. 15.01 crore) and new power
procurement from APPCPL (additional Rs. 7.16 crore).
Accordingly, it is humbly submitted that this Hon'ble Commission may :
e disallow or suitably restrict the projected deviation-related power purchase cost.
e Reconsider the escalation factor of 5% considered by the Petitioner for arriving at the
power purchase cost as the same is very high.
o Rationalise the overall power purchase cost projection for FY 2026-27, by
benchmarking it against the approved Tariff Order, True up FY 2024-25 and APR FY
2025-26 considering our discussion in the above sections.

Reply from Petitioner: ARR projections are prepared based on:

 Historical trends
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* Seasonal load patterns

* Demand growth

* Operational realities

These projections are not final determinations and are subject to prudence check and
subsequent True-up.

Commissions View: The Commission view has been deliberated in the ARR section of this

order.

n) Issue 13

Operation and Maintenance Expenses

The Petitioner, in the ARR Petition for FY 2026-27, has projected Operation and Maintenance
(O&M) expenses of Rs. 477.13 crore, as against Rs. 465.10 crore approved by this Hon'ble
Commission in the Tariff Order dated 20.03.2025, resulting in a net increase of Rs. 12.03
crore.

Table 12: Operation & Maintenance Cost for FY 2026-27 (Rs. in Crore)

Particulars Approved in  Tariff  Order Projected Deviation
(26.03.2025)

Employee Expenses 410.24 423.43 -13.19

A&G Expenses 10.51 13.10 -2.59

R&M Expenses 44.35 40.60 3.75

Total O&M 465.10 477.13 -12.03

Expenses

It is observed that the increase of Rs. 12.03 crore in total O&M expenses is mainly attributable
to higher projections under Employee Expenses and A&G Expenses, while R&M expenses

have actually been projected lower than the approved level.

» Employee Expenses
The Petitioner has projected Employee Expenses of Rs. 423.43 crore, which is Rs. 13.19 crore
higher than the amount approved by the Hon'ble Commission. The ARR Petition indicates
that the employee cost has been escalated based on inflation indices (CPI and WPI). However,
it is observed that:

e The number of employees remains unchanged, and

* No specific justification has been provided for the quantum of increase beyond index-

based escalation.

\ oy lm
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Employee expenses being controllable in nature, mere application of escalation factors cannot
be the sole basis for approval, unless supported by productivity improvement, efficiency
gains, or statutory revisions, In the absence of such justification, the projected increase

requires prudence check.

» Administrative & General (A&G) Expenses.

The Petitioner has projected A&G expenses of Rs. 13.10 crore, which is Rs. 2.59 crore higher
than the approved level. A&G expenses are also controllable costs, and the ARR Petition does
not clearly demonstrate the necessity for such increase, nor does it provide a detailed break-

up linking the increase to unavoidable or statutory expenditure,

» Repair & Maintenance (R&M) Expenses

Interestingly, the R&M expenses have been projected at Rs. 40.60 crore, which is Rs.3.75
crore lower than the amount approved by the Hon'ble Commission. This reduction indicates
that the Petitioner itself expects scope for cost optimisation under controllable heads, which

further strengthens the need for similar prudence in employee and A&G expenses.

O&M expenses constitute controllable components of the ARR, and therefore are subject to

efficiency, norms, prudence check, and cost optimisation principles. While the overall

increase in O&M expenses appears modest, the upward revision in Employee and A&G

expenses has not been adequately justified with reference to operational necessity or

efficiency improvements.

Accordingly, it is respectfully submitted that this Hon'ble Commission may:

e Scrutinise and rationalise the projected Employee and A&G expenses for FY 2026-27
based on the prudence check of the values considered for FY 2024-25 and FY 2025-26,
and

e Restrict the O&M expenses to the level approved in the Tariff Order, or such lower level

as deemed reasonable, based on prudence check.

Reply from Petitioner: ARR projections are prepared based on:

 Historical trends

» Seasonal load patterns

» Demand growth \ _h.\g\
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* Operational realities
These projections are not final determinations and are subject to prudence check and
subsequent True-up.

Commissions View: The Commission view has been deliberated in the ARR section of this

order.

o) Issue 14
Revenue
The Petitioner has under-estimated the revenue to be earned from sales outside the State. It is
observed that the Petitioner has considered the sales of 16.17 MU sales outside the State under
deviation at Rs. 0.00/kWh, which necessarily means that there is no income from the sale of-
16 MU. The Hon'ble Commission is requested to consider the income from such sales as it

cannot be sold at no cost.

Reply from Petitioner: ARR projections are prepared based on:

* Historical trends

» Seasonal load patterns

» Demand growth

* Operational realities

These projections are not final determinations and are subject to prudence check and
subsequent True-up.

Comumissions View: The Commission view has been deliberated in the ARR section of this

order.

p) Issue 15
AT&C Losses
The Petitioner, in the ARR Petition for FY 2026-27, has projected AT&C losses of 18.04%,
as agginst the AT&C loss level of 15.00% approved by the Hon'ble Commission for FY 2026-
27. The projected AT&C loss level is based on the Petitioner's assumed improvement in
distribution losses and collection efficiency.

Table 13: AT&C Loss (in %)

Financial Year AT&C Loss Approved (%) AT&C Loss (%)
FY 2024-25 22.00 39.76
FY 2025-26 18,00 29.56
FY 2026-27 15.00 18.04
I\ \/
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It is observed that the actual AT&C loss achieved in FY 2024-25 is significantly higher than
the level approved by the Hon'ble Commission, indicating substantial under-achievement of
the loss-reduction targets. Similarly, the estimated AT&C loss for FY 2025-26 as per the APR
continues to remain much above the approved level, reflecting persistent inefficiencies in the
distribution system. Against this background, the projection of AT&C losses at 18.04% for
FY 2026-27, though lower than the estimated level for FY 2025-26, is still higher than the
approved target of 15.00%. The ARR Petition does not provide adequate justification or a
detailed action plan demonstrating how such a sharp reduction in AT&C losses would be
achieved within a short time frame, especially in view of the significant gap observed in recent
years.

AT&C losses being a key controllable parameter, optimistic projections without adequate
substantiation have a direct bearing on energy sales, revenue projections, and the proposed
ARR. Acceptance of such projections may lead to under-recovery of costs and large
adjustments at the time of True-up, thereby impacting consumers.

In view of the above, it is respectfully submitted that the Hon'ble Commission may critically
examine the projected AT&C loss level for FY 2026-27, and restrict the AT&C loss approved

by the Commission.

Reply from Petitioner: The projected AT&C losses are realistic considering:

e Difficult terrain and geographical conditions
e Scattered consumer base
e Infrastructure limitations
RDSS implementation is under implementation and is expected to progressively reduce losses.

Commissions View: The Commission view has been deliberated in the ARR section of this

order.

q) Issue 15

Compliance of Directives:

The summary of the directives of the Hon'ble Commission and its compliance as submitted
by the Petitioner is as below:

Table 14: Summary of Directive Compliance

S.No

Directive Compliance

Efficient utilization of Free Energy A proposal shall be initiated
*GOAP should think to establish a dedicated cell on managing and | to establish a "Dedicated

accounting such free power from these upcoming projects.
LY A
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*Develop strategies and implement mechanisms to channelize free
energy.

*Maximize economic financial returns and reduces the overall
power purchase cost.

* Submit regular reports on the progress of these initiatives.
*maintain an online surplus energy accounting mechanism

Planning & Trading Cell
(DPTC)"

Forecasting tool or agencies

* Establish a proper forecasting tool or engage specialized agencies
to assist in this process.

* Balance in-state demand with available energy resources

* Submit a detailed plan on the development or engagement of the
forecasting tool or agency.

The Department shall initiate
steps to engage an appropriate
consultant

Finalizing Fixed Asset Register

* Take immediate action to finalize the Fixed Asset Register
*FAR to be comprehensive, updated, and in compliance with
accounting standards and regulatory requirements.

Initiated using data from all
field divisions.

Recategorization of Consumer Classification

* Ensure review and see that consumers are accurately categorized
based on their electricity usage patterns and load requirements,

* Classification should reflect the type of usage and capacity, and
ensure that each consumer is placed in the appropriate category

* Annual review of the consumer classification should be carried
out to ensure that all consumers are accurately categorized

Shall form an internal
committee to review
consumer existing categories
under the Supply Code

T&D Losses & Conducting Energy Audit
* Conduct a comprehensive energy audit to assess losses accurately
in the power distribution system

Report attached.

Procurement installation of
missing feeder meters are
being planned through the
Revamped Distribution
Sector Scheme (RDSS).

Consumer Security Deposit
* Submit a comprehensive compliance report on the status of

Compiling data on security
deposits across all consumer

security deposits collected from consumers. categories from divisions
State-wide.

Renewable Purchase Obligation Department is taking

* Comply with the specified trajectory for the period FY 2025-26 | initiative to meet the RPO

to FY 2029-30 and real quarterly progress on RPO fulfilment target.  Quarterly  RPO
Compliance  Reports  has

submitted been APSERC for
all quarters of FY 2024-25 J

From the above submissions, it can be observed that none of the directives have been complied

completely by the Petitioner and it is also observed that in most of the directives, the Petitioner

is yet to take any steps towards compliance of the directives. Hence, it is humbly requested

that the Hon'ble Commission direct the Petitioner to take up compliance of Directives more

seriously.

Reply from Petitioner: Compliance with directives is an ongoing process. As a State

Government Department, certain measures reE[uire administrative approvals and budgetary

Sedk
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allocations. The Petitioner remains fully committed to regulatory compliance and IS taking
necessary steps in accordance with implementation timelines.

Commissions View: The Commission view has been deliberated in the Compliance of earlier

directives status section of this order.

r) Issue No 16
Tariff Proposed
On a comparison of the Tariff approved by the Hon'ble Commission for FY 2025-26 and the
Tariff proposed by the Petitioner for FY 2026-27 along with the details of Sales, Average Cost
of Supply (ACOS) (in Rs./kWh), Average Billing Rate (ABR) (in Rs./kWh), Gap/ Grant to be
provided by GoAP (in Rs./kWh) in Rs.Cris as below:

Table 15: Comparison of Tariff and Grant for FY 2025-26 and FY 2026-27

Categor | ACOS (Rs./kWh) | ABR/Tariff (Rs. | Govt.Grant Approved  Sales | Grant (Rs. Crore)
y /kWh) (Rs./kWh) (MU)
2025- 2026- 2025- 2026- 2025- 2026- 2025- 2026~ 2025- 2026-
26(Appr | 27(prop | 26(Appr | 27(prop | 26(Appr | 27(prop | 26(Appr | 27(prop | 26(Appr | 27(prop
) ) ) ) ) ) ) ) ) )
3- 9.00 8.66 4.50 4.50 4.50 4.16 25.23 21.09 11.35 8.78
Phase.
11kV
3- 9.00 8.66 4.15 4.15 4.85 4.51 49.27 43.45 23.89 19.60
Phase.
33kV
3-Phase | 9.00 8.66 4.00 4.00 5.00 4.66 292.07 | 382.77 | 145.98 178.42
132KV

From the above table, it can be observed that all the consumers of the State of Arunachal
Pradesh are subsidized by GoAP. Further, the HT Industrial Tariff for FY 2026-27 is proposed
to remain unchanged by the Petitioner. However, it is observed that the Average Cost of
Supply has reduced from Rs. 9.00/kWh as approved by the Hon'ble Commission for FY 2025-
26 to Rs. 8.66/kWh for FY 2026-27, which shall further reduce based on the prudence check
by the Hon'ble Commission. Hence, it is proposed that the subsidy that may be saved due to
reduction in ACoS may be utilized to promote Ferro-Alloy Industries an Arunachal Pradesh

by introducing a separate category at a subsidized Tariff.

NI
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Proposal for a separate Ferro-alloy Tariff

It is proposed that in order to create a distinct cost-reflective tariff category that recognizes
the high load factor and grid-stabilizing nature of Ferro-Alloy plants, moving away from
generic industrial billing, a separate category be introduced for Ferro-Alloy consumers.
Advantages of the Ferro-Alloy Industry

Ferro-alloys (e.g., Ferro-Manganese, Silico-Manganese, Ferro-Chrome) are the "backbone"

of the steel industry. Their benefits to the state and national economy include:

» Essential Value Addition: They are indispensable for deoxidizing and alloying in steel
production. Without a robust local ferro-alloy sector, the "National Steel Policy” goal
of 300 MTPA capacity cannot be met.

e Foreign Exchange Earnings: India is a leading exporter of ferro-alloys. Competitive
power rates allow domestic units to compete with China and South Africa in the global
market.

e Grid Stability (Technical Advantage): Unlike other industries with fluctuating loads,
ferro-alloy furnaces operate with a flat load curve and high load factor (often >85%).
This provides a steady "base load" for DISCOMs, reducing the need for expensive
peaking power plants.

e Employment & Industrial Clusters: These units typically foster downstream industrial
ecosystems, providing direct and indirect employment in underdeveloped mineral-rich

regions.

Analysis of Ferro-Alloy/Energy Intensive Industrial Tariff in India

An analysis of the Ferro-Alloy and Energy Intensive Industries recognized across various

States of India are summarized below:

Table 16: Tariff Comparison for EIIT Ferro-Alloy/Energy Intensive Industries (FY 2025-26)

State EHT Industries Tariff EHT  Ferro-Alloy/Energy | Difference
Intensive Tariff (Rs/kWh)

Chhattisgarh FC:Rs.375/kVA/mon FC:Rs.375/kVA/mon 0.55

EC: Rs. 6.80/kVAh EC: Rs. 6.25/kVAh
Andhra Pradesh FC: Rs. 475/kVA/mon FC: Rs. 475/kVA/mon -0.65

EC: Rs.6.75/kVAh (Peak). EC: Rs. 4.90/kVAh

Rs.4.60/kVAh(off-peak).

Rs.5.40kVAh (Normal)

N K
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Telangana FC: Rs. 475/kVA/mon FC: Rs. 475/kVA/mon 0.50
EC: Rs. 7.15/kVAh EC:Rs.4.90/kVAh
Odisha FC Rs. 250VA/mon 20% energy rebate when 1.16(20%)
EC: Rs.5.80/kWh Pif above 85%
15% energy rebate when
75%<PLF<85% 0.87(15%)
10% energy rebate when
65%<PLF<75%

*Applicable for the entire | 0.58(10%)
consumption

1.16 (20%)

Meghalaya FC:Rs.500/kVA/mon FC:Rs.500/kVA/mon 3.04
EC:Rs.8.87/kVAh EC:Rs.5.83/kVAh

From the above table, it can be observed that the tariff for Ferro Alloys/ Energy Intensive
Industries have been kept at lower level as compared to other HT Industries. In light of the
above discussions, the Hon'ble Commission is requested to introduce a new Tariff Category
for HT/ EHT Ferro-Alloys with a lower Tariff as compared to HT/EHT Industrial tariff. This
will attract industry to the state and generate employment. On the whole, offering attractive
and competitive tariffs will lead to more economic development on the state, further, such

incentives should be offered for a fixed time period to ensure regulatory certainty in the state.

It is respectfully submitted that this Hon'ble Commission has the power and authority to create
a separate category for ferro-alloys consumers under Section 62 of the Electricity Act, 2003.
Relevant extracts of the section is as below:

"Section 62. (Determination of tariff): (1) The Appropriate Commission shall determine the
tariff in accordance with the provisions of this Act for

3)The Appropriate Commission shall not, while determining the tariff under this Act show
undue preference to any consumer of electricity but may differentiate according to the
consumer's load factor, power factor, voltage, total consumption of electricity during any
specified period or the time at which the supply is required or the geographical position of any

area, the nature of supply and the purpose for which the supply is required."

Reply from Petitioner: The Industries Department, Government of Arunachal Pradesh,

already provides various incentives under the prevailing Industrial Policy.

Creation of a separate Ferro-Alloy tariff category would:

A
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* Further widen the revenue gap;

* Increase dependence on Government Grant;

* Disturb tariff balance across categories.

The present tariff for the Industrial category is already substantially lower than the actual Cost
of Supply and is sustained only due to Government support. While the stakeholder has
indicated an Average Cost of Supply (ACS) of approximately Rs.8.66-9.00 per kWh, the
approved ftariff for HT Industrial consumers (132 kV) is only Rs.4.00per kWh, thereby
reflecting a significant revenue gap. Industrial consumption presently accounts for 206.07 MD
(approximately 30%) out of the total 728.18 MD consumption. With additional ferrous units
expected to be commissioned, this share may increase to 40--45%. Given that the existing
industrial tariff (Rs.4.00 per kWh at 132 kV) is already highly competitive and substantially
below the cost of supply. Introduction of a separate Ferro-Alloy category at a lower tariff
would further widen the revenue gap and impose an additional burden on the State

Government.

Commissions View: The Commission has carefully examined the submission made by

Prasam Alloycraft Industries LLP regarding the creation of a separate tariff category for Ferro
Alloy industries. In this regard, the Commission notes that under Section 62(3) of the
Electricity Act, 2003, the Appropriate Commission may differentiate tariff based on factors
such as the consumer’s load factor, power factor, voltage, total consumption of electricity,
time at which the supply is required, geographical position, nature of supply, and the purpose
for which electricity is required.

The Commission further observes that the existing consumer category classification presently
followed by the Petitioner does not fully reflect the actual classification of consumers in the
State. In this context, the Commission had earlier issued directives to the Petitioner to
undertake a comprehensive reclassification of consumer categories in order to ensure proper
categorization and rationalization of tariffs. However, the Petitioner has not complied with the
said directive till date.

In view of the above, the Commission is of the view that the issue of creating a separate tariff
category for Ferro Alloy industries can be examined only after the Petitioner submits a revised
and rationalized consumer category classification in compliance with the directives issued by

the Commission. Accordingly, the Petitioner is once again directed to submit the proposal for

i A
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reclassification of consumer categories along with detailed justification and consumer-wise

data, for consideration of the Commission in subsequent tariff proceedings.

III. Observations from Power Foundation of India
a) Issue1:
Unavailability of audited accounts. Annexures & formats
A thorough search of the APSERC online portal (including the petition website page,
case documents section, and associated links) reveals that the critical documents such as
AuditedlAccounts, Formats and Annexures have not been uploaded or made publicly
accessible, and comment has been sought on the True-up Petition. This is despite the fact
that the petition itself cites them and rely on their contents. The absence of documents
severally affects the due diligence of the Department of Power, Arunachal Pradesh (DoP,
AP) performance thus undermining the power of Hon’ble Commission and violation of
the of APSERC Conduct of Business Regulations, 2011, the extract of regulation is
below:
“ 13. 5. The petition shall be accompanied by such documents, supporting data and
statements, as are relevant to the matters in issue in the pefition.”
PFI notes that DoP, AP have filed the said True-Up Petition under APSERC (Multi Year
Tariff) Regulations, 2024 (hereinafier referred to as "APSERC Tariff Regulations
2024”).Regulation 2.6 (2) stipulates that Truing up Expenses and Revenue shall be based
on the Audited Accounts. Regulation 2.6 (3) of APSERC Tariff Regulations 2024
specifies that the Distribution Licensee shall submit Financial accounts of the year under
True-up to the Commission and Regulation 1.3 (87) has defined Regulatory Accounts.
Relevant extract of the Regulations are as follows
“2.6.(2) Provided further that the information for the previous year shall be based
on audited accounts and in case audited accounts for previous year are not available,
audited accounts for the immediately preceding previous year should be filed along
with un-audited accounts for the previous year "
“2.6.(3) True Up: a comparison of the audited performance of the applicant for the
previous financial year with the approved forecast for such previous financial year,
subject to the prudence check including pass through of impact of uncontrollable items.

This includes categorisation of variations in performance with reference to approved

\
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Jorecast into factors within the control of the applicant (controllable items) and those
caused by factors beyond the control of the applicant (un-controllable items). Provided
such categorization of the controllable and uncontrollable items shall be done in
accordance with Regulation 2.7 of these Regulations. Provided that final accounts will
be submitted at the time of submission of True up Petition of the Generation Company,
Transmission Licensee, Distribution Licensee or SLDC”

“1.3 (87) "Regulatory Accounts" means the regulatory accounts, duly audited by the
auditor of the Utility containing all the financial and non-financial information of the
Utility, including the filled-up formats appended to these regulations and cover the
activities which includes without limitation the Statutory Accounts prepared under
Companies Act, 2013 or any other law applicable to the Utility; "

Further, Regulation 3.1 of APSERC Tariff Regulations 2024 specify that DISCOM need
to submit complete information for determination of ARR & Tariff including the Tariff
Formats, which shall also form part of the Tariff application and stipulates that Audited
Accounts needs to be submitted.

Further also, Regulation 3.2 of APSERC Tariff Regulations 2024 specify that DISCOMs
need to put all details of the Petition on its website of Admission Order of Tariff Petition
along with downloadable spreadsheet formats as follows:

"3.2. Publication of Tariff Application (1) The applicant shall, within seven (7) days
after registration of the application, publish the tariff petition in such abridged form and
manner as may be specified and approved by the Commission, in at least two (2) daily
newspapers, having wide circulation in the area of supply inviting objections/ suggestions
within the specified date (21 days from publication) from general public and stake
holders. (2) The applicant shall submit within fifteen (15) days of publication of the
notice, copies of the newspapers wherein the notice has been published, supported by an
affidavit to such effect. (3) The applicant shall make available a hard copy of the complete
application, to any interested party, at such locations and at such rates as may be
stipulated by the Commission. (4) Provided further that the applicant shall also put up
on its website, in downloadable spreadsheet format showing detailed computations, the
application made to the Commission along with all regulatory filings, information,
particulars and documents in the manner so stipulated by the Commission: (3)
Provided further that the web-link to the information mentioned in the second proviso

above shall be easily acce.s'sr'bfet\archi\\/eg Jor downloading and shall be prominently
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”

displayed on the applicant's website

However, PFI observes that there is non-compliance of APSERC Tariff Regulations
2024. There is a mandate in the said Regulations to submit Audited Accounts and Tariff
formats for FY 2024-25 by DoP,AP and upload the same on their respective websites and
even on APSERC website along with the True-Up Petition for FY 2024-25. PFI have
tried reaching out the official landline contact number on the web portal, but the call was
not received, hence no response could be recorded.

Till date PFI did not find Tariff Formats and Audited Accounts for F'Y 2024-25 uploaded
on the website of DoP, AP or APSERC. The same screenshot of the website is attached
at Appendix-1.

In view of above, it is submitted that non-availability of Audited Accounts in public
domain related to the True-up Petition filed by DoP, AP for FY 2024-25 is a serious non-
compliance of the Regulatory provisions, defeats the purpose of seeking stakeholders’
comments / suggestions on the said Petition and leads to no transparency of the public
consultation process.

PFI submits before Hon'ble APSERC to take appropriate action under Section 142 of the
Electricity Act 2003 against DoP, AP for non- compliance of directions stipulated in
APSERC (Multi Year Tarif) Regulations, 2024 and make available in public domain the
Audited Accounts for FY 2024-25 of DoP, AP. It is therefore requested that the Hon’ble
Commission to allow at least two (2) weeks™ time-period to stakeholders to submit
comments / suggestions on FY 2024-25 True-up Petition of DoP, AP after availability of
its audited accounts in the public domain (APSERC website).

In view of above, PFI request the Hon’ble Commission to direct DISCOM to re-submit
the Petition along with the supporting documents like Audited Accounts, Formats and
Annexures and if not done so then penalize the DISCOM under Section 142 of the
Electricity Act, 2003.

Reply from Petitioner: 1t is respectfully submitted that the Annual Audited Accounts, Tariff

Formats and Annexures for FY 2024-25 were submitted to the Hon'ble Commission in

triplicate along with the True-up Petition. Soft copies were also furnished. Further, the audited

accounts have been uploaded on the official website of the Department of Power Arunachal

Pradesh (DoP, AP). The True-up exqcise ha\s een undertaken strictly in accordance with
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Regulations 2.6 and 3.1 of the APSERC MYT Regulations, 2024. All claims are based on
audited financial statements. Accordingly, the allegation of non-compliance is denied.

Commission view: The Commission noted the submission of PFI and the Petitioner.

b) Issue2:

Higher Distribution Loss

DoP, AP has claimed actual Distribution Loss as 39.76% for FY 2024-25 against the
approved target of 21.21% by the Hon’ble Commission. It is observed that the Hon’ble
Commission vide its Tariff Order dated 26/03/2025 has approved the Distribution Loss for

FY 2024-25, the comparison of approved and actual is as follows:

Particulars Target by Commission Claimed by DoP, AP
Distribution Loss 21.21% 39.76%

Collection Efficiency 99.00% 100%

AT&C Loss 22.00% 39.76%

It is also noted that the DISCOM is able to achieve a collection efficiency of 100% owing to
grants provided by the State Government to bridge the Revenue Gap created pertaining to
loss in revenue collection due to difficult terrain for supply of power and collection of bills.
Further, it is observed that Hon’ble Commission has directed DISCOM to reduce the
AT&C loss and submit a roadmap highlighting the necessary steps taken to in order to
achieve reduction in AT&C loss. The relevant extracts of Tariff order of FY 2023-24 are as

follows:

L Since tie Revenue Gup created by the Pentioner iwhich could have been reduced by
improving the efficiency as per committed AT&C loxs ax well as controlling unwarranied Ul
procurement). is mitigated by the State Government through grants, the trued-up Revenue Gap
shatl nut piss throwgle and veflect in the next tariff petition. The inefficiency of the distribution
licensee cannot be covered by the Granes from public money and concern officials of APDOP
should be answerable for it,

2 Despite many fagship Schemes speciably designed for reduction of AT&C losses in past and
present, the AT&C losses consistently remained above 50%, wred it even rose upte 61 93% int the
FY2018-19 Matter needy serios introspection to plig the bosses anel comduct diagnostic exercise
ar individual fecder © transformer- subsdivision < division 7 cieele and zonal fevel Commission
herehy divect the APDOP, to conduct such excrcise and submit results to Commission before
next petition. Commission also dircets APDOP to bring dinen the ATEC losses ay per the
trajectory issued by the MoP with de consultation with APDOP irself ™

It is evident from the above paras that the DISCOM has not complied with the Hon’ble
Commission direction and also not complied the loss targets as set under RDSS. Further,

DISCOM has claimed transmission [r\{ss as 3.65% (average of monthly transmission loss of

.S'e%‘ﬂlﬁ;
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FY 2024-25) in Table 10 of the Petition, but DISCOM while computing the energy balance
in Table 12 (A) has considered transmission loss as 5.84%. PFI requests the Hon’ble
Commission to consider the distribution loss as approved by the Commission and

Transmission Loss as 3.65%.

Accordingly, PFI has recomputed the energy balance, which is as follows:

Particular AP Claimed by DoP, Proposed by PF1
Energy sold (MU) 728 728

Distribution Loss (%) 39.76% 21.21%

Input Energy at DISCOM | 1,209 924

periphery (MU)

Transmission Loss (%) 5.84% 3.65%

Input Energy (MU) 1,284 959

It is observed that, owing to DoP, AP inability to effectively control system losses, the utility
was required to procure an additional 325 MU (1284-959) of energy, the burden of same
should not be passed on to the consumers. It is pertinent to state that, the Government of
India has approved the RDSS to support DISCOMs in improving their operational
efficiencies. One of the components on which RDSS Scheme focuses is Loss Reduction.
Under this part, infrastructure strengthening works will include Aerial Bunch cables and
HVDS for loss reduction, replacement of HT/LT lines as required, construction of new/
upgradation of substations. etc. is to be done. The sanctioned funds under RDSS for Loss
reduction is Rs. 788 Cr.1 (Source: RDSS portal) and physical progress as on date is only
20%. Hon’ble Commission may direct DISCOM to utilize such fund and reduce the
Distribution losses.

In view of above, PFI proposes the Hon’ble Commission to direct DISCOM to submit the

action plan to reduce the Distribution losses in line with the targets set under RDSS.

Reply from Petitioner:

The actual Distribution Loss of 39.76% represents audited operational performance for
FY2024-25. The approved loss trajectory is projection-based, whereas True-up reflects actuals
subject to prudence check. The State's difficult terrain, dispersed load centres, and
infrastructure constraints significantly impact loss levels. The total Transmission Loss is 75.40

MU on the 1,091.34 MU of Energy Injected from the Grid amounting to 6.90%. Transmission

loss of 6.90% comprises: \ tg
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* 3.65% Inter-State loss (as per Grid Controller of India); and
* 3.25% Intra-State loss (as approved by the Hon'ble Commission).

The Department is implementing RDSS schemes for loss reduction, including:

. Network strengthening

° Feeder metering

o Smart metering

° Infrastructure upgradation

Loss reduction is an ongoing process and improvements will progressively reflect in future
filings.

Commission View:

The Commission has deliberated its view in relevant section of this order.

c) Issue3:

Power Purchase Cost (Deviation UI)

DoP, AP has considered 41.25 MU through deviations (Table 2.3 of the Petition) as part of
Power Purchase Quantum and corresponding Rs. 28.83 Cr. as Power Procurement cost. It is
observed that the Hon’ble Commission has not allowed the same in Tariff order dated
26/03/2025 and stated that energy received from Ul/Deviation is not a source of power
procurement. The Commission has authority to not consider the Ul charges and penalize the
DISCOM if they find out the Ul purchase is not done in economic and judicious manner. The
relevant extract from the APTEL order in the matter concerning PSPCL (erstwhile PSEB),
as referenced in Appeal No 7,24 & 122 0f 2011, provides the regulatory basis for such action.
This authority stems from the Commission's mandate to ensure prudent power procurement
practices, grid discipline, and protection of consumer interests under the provisions of

PSERC MYT Regulations are as follows:

“19(2). o,

At this frequency the Board is not expected to overdraw. Regulation 19(2) allows Ul
charges if power is purchased through Ul mechanism in a judicious and economic
manner. Such disallowance was on the basis of the decision of the Forum of Regulators
dated 1.8.2009 and according to the appellant, it should be only from that date and not
Jor the entire tariff year 2009-10."

\ A\

SelYeram \

State Electricity Regulatory Commission Page | 39
Arunachal Pradesh



Order on True Up FY25, APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

Moreover, the Commission has explicitly specified that the Deviation is not a source of power

procurement. The relevant extract from the True-Up Order FY 2023-24 is as follows:

“3.2.7 ...............The Commission has also not considered energy received from

"

Ul/Deviation as it is not a source of power procuremenit ... ...

PFI submits that such charges should not be considered, as these charges are a commercial
mechanism for grid discipline and such charges must not be passed on to consumers. In view
of above, PFI requests the Hon’ble Commission to not consider the Rs. 29 Cr. toward
deviation charges. The same may be borne by the Govt. of Arunachal Pradesh in the form of
subsidy.

Reply from Petitioner:

Deviation drawl is not by choice and is not a planned source of procurement; it occurs due to
unavoidable grid dynamics and real-time operational constraints The deviation quantum has
been reduced significantly from 98.18 MD (FY 2023-24) to 41.25 MD (FY 2024-25),
reflecting improved grid discipline. The deviation cost is fully covered by the State
Government through Grant, ensuring no additional burden on consumers. The Hon'ble
Commission is requested to consider the same under prudence check and approve the
deviation.

Commission View: The Commission has deliberated it in relevant section of this order.

d) Issue 4:

Power Purchase against High Distribution Loss

PFI in above para has computed the excess Power Purchase Quantum of 316 MU against the
higher distribution losses. Accordingly, the excess Power Purchase cost corresponding to the
excess quantum should not be passed on to the consumers. The same should be reduced from
the Power Purchase cost as claimed by DoP, AP. PFI has removed Power Purchase Cost
corresponding to 325 MU by considering the average Power Purchase Cost of Rs. 2.92/kWh
(Rs. 473 Cr./ 1622 MU) as claimed by DISCOM.

Particulars Claimed by DoP, AP Proposed by PF1
Power Purchase Quantum (MU) 1,284 1,284
Power Purchase Cost (Rs. Cr.) 502 473
Avg. Power Purchase Cost (Rs/kWh) 391 3.69
b Y
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Accordingly, PFI requests the Hon’ble Commission to reduce the Power Purchase Cost by
Rs. 120 Cr. In view of above, PFI requests the Hon’ble Commission to consider the Power
Purchase Cost of Rs. 353 Cr. for FY 2024-25, the balance may be borne by the Govt. of

Arunachal Pradesh in the form of subsidy.

Rs.Cr
Particulars Claimed by DoP, | Proposed by | Difference
AP PFI
Power Purchase Cost 502 353 (149)
Less Ul charges 29
Less: Against higher Distribution 120
Loss

Reply from the Petitioner.

Power procurement is undertaken to ensure uninterrupted supply in compliance with statutory
obligations under the Electricity Act, 2003. The revenue gap arising therefrom is entirely
covered through State Government Grant, ensuring no additional financial impact on
consumers. Reduction of approved power purchase on notional recomputation basis may’
adversely affect system reliability. The claimed figures are audited actuals and subject to
prudence examination.

Commission View:

The Commission has dealt with it in relevant section of this order.

e) Issue5:

Free Power

It is submitted that approximately 30% of the total power procurement of DoP, AP comes
from free power allocated from Central and State Generating Stations. The details of the

approved quantum vis-a-vis actual procurement of free power during the FY 2024-25 is as

follows:
Parameters Free Power from | Free Power from Total (MU)
Central Plants State Plants
Approved by the Hon’ble | 510 7 518
Commission
Actual procured by DoP, AP | 495 9 505
Deviation (MU) (15) 2 (13)

Due to the under-scheduling of allocated free power, DoP, AP was constrained to procure 13

MU from the other sources of power. Further, it is also noted that DISCOM has not provided
N\
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the reason of not procuring free power as projected by the Hon’ble Commission. PFI further
observes that DoP, AP has not submitted monthly reports certified by Arunachal Pradesh
SLDC that Merit Order Despatch principle has been followed in true spirit while scheduling
the Power from various Generating Stations. Therefore, it is requested to Hon’ble
Commission to direct DoP, AP to submit the details along with certification from SLDC that
MoD has been followed in true letter and spirit.

Reply from Petitioner:

Free power entitlement is percentage-based on actual hydro generation, which varies due to
climatic conditions. The quantum of free power is beyond the control of DoP, AP. There has
been no intentional under-scheduling. Merit Order Dispatch principles are followed in
coordination with SLDC.SLDC certified records if so directed by the Commission shall be
duly furnished.

Commission view.

The Commission has discussed it in details in relevant section of this order.

f) Issue6:

Renewable Purchase Obligations

PFI notes that DoP, AP has not submitted any detailed information regarding its source-wise
Renewable Purchase, RPO compliance and shortfall if any, as part of the present petition. The
absence of such details prevents meaningful examination of statutory compliance with the
applicable RPO Regulations. Further. with respect to Hon’ble Commission RPO trajectory, it
is submitted that energy transition is the need of the hour and in order to achieve the Country’s
target of 500 GW of RE by 2030 and Net Zero by 2070, it is important that every designated
consumer including DISCOM should procure Renewable Energy at least equivalent to meet
the yearly RPO Targets. In last few years the share of Renewable Energy has increased
significantly which resulted in the concern of grid stability due to intermittent nature of RE
and raised the challenges of providing Round the Clock power at affordable prices. To
overcome these concerns, Renewable Energy Implementing Agencies like SECI have evolved
from plain Vanilla tenders (procuring only Solar or wind energy) to the new age Tenders like
RTC or FDRE (Firm & Dispatchable Renewable Energy) Tenders assuring providing round
the clock power or peak power through Renewable plus storage combination. The intent of

National RPO target is to provide firm and dispatchable renewable energy by providing power

N ol
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through Solar, Wind, Hydro, other Renewable Energy sources and Energy Storage. Further to
save the transmission loss and charges, it is also important to have Distributed Renewable
Energy to meet the load at the injecting point.

The prime motive of RPO is to increase share of Renewable energy in the total consumption
and in order to promote different sources MoP have come up with technology wise targets.
Further, considering the cost and transmission congestion, MoP introduced Distributed
Renewable Energy (DRE) Target which include renewable projects upto 10 MW. The prime
objective of the introducing DRE is to promote the local available RE and to save the related
Transmission network cost, charges and Loss. The Renewable Energy (Solar & Wind) are
mostly dominated in 6-7 States like Gujarat, Rajasthan, Tamil Nadu, Andhra Pradesh, etc.,
due to higher solar irradiance and wind density resulting higher CUF and higher power
generation. However, to transmit that energy to the State like Arunachal Pradesh, DISCOMs
need to pay ISTS charges and to develop InSTS network, but in case the renewable energy is
within the State, DISCOMs does not need to pay ISTS charges which is in the range of 50-70
paisa/kWh and transmission losses, resulting reduction in power procurement cost. PFI has
analyzed that the positive impact of higher CUF get nearly nullified considering impact of
interstate transmission system and intra-state transmission system losses. Thus, PFI requests
the Hon’ble Commission and DISCOM to promote DRE in the State.

It is evident from the above paras that every source is important to provide round the clock
power and have minimum impact on grid.

In view of above. PFI requests the Hon’ble Commission to direct DoP, AP to submit
comprehensive and verified details of its RPO compliance for FY 2024-25, and if there is a
shortfall and impose penalty on non-compliance of RPO targets as per buyout price of Rs.

245/MWh proposed by Hon’ble CERC vide its suo-moto Order 22/10/2025.

Reply from Petitioner:

The RPO compliance statement for FY 2024-25 has been submitted to the Hon'ble

Commission on a quarterly basis for each quarter. D32-D34. Noted. There is no shortfall in
RPO compliance for FY 2024-25.

Commission view:

The Commission has discussed it in relevant section of this order.

N\
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g) Issue7:

Compensation on injury, death and damage

PFI notes that DISCOM claim the expenses booked on Compensation on injury, death &
damage as part of O&M expenses. PFI observes that Section 57 (2) and Section 59 (1) of the
Electricity Act 2003 focus on two key points i.e., Compensation and Furnishing Case-wise
information. Relevant sections are as follows:

“Section 57. (Consumer Protection: Standards of performance of licensee).

(1) The Appropriate Commission may, after consultation with the licensees and persons
likely to be affected, specify standards of performance of a licensee or a class of licensees.
(2) If a licensee fails to meet the standards specified under sub-section (1), without
prejudice against any penalty which may be imposed or prosecution be initiated, he

shall be liable to pay such compensation to the person affected as may be determined

by the Appropriate Commission:

Provided that before determination of compensation, the concerned licensee shall be
given a reasonable opportunity of being heard.

Section 39. (Information with respect to levels of performance):

(1) Every licensee shall, within the period specified by the Appropriate Commission,
furnish to the Commission the following information, namely.-

(a) the level of performance achieved under sub-section (1) of the section 57,

(b) the number of cases.in which compensation was made under subsection (2) of

section 57 and the aggregate amount of the compensation.”

Conjoint reading of Section 57 & Section 59 leads to the conclusion that DISCOMs need to

submit case-by-case details to the Commission and the Commission will determine the
compensation only after going through the merits of each case.

Further, Hon’ble APTEL vide its Judgment2 dated 27/09/2012 in Appeal No.141 of 2012
provided clarification of Section 57(2) stating that SERCs will determine compensation on a
case-by-case basis after analyzing the failure in meeting standard of performance and other
details, relevant extract from said judgement is as follows:

“Section 57(2) provides for a case-by-case determination of compensation. Such
compensation has to be paid to the affected person. This will make it clear that the

State Commission will have to determine on the basis of allegation that a particular
standard of performance had been violated, as to how and what extent the person has

been affected due to such violation.”

It is pertinent to note that all penalties and compensation payable by the DISCOM to any
party for failure to meet any Standards of Performance or for damages, as a consequence of
the orders of the Commission, Courts, Consumer Grievance Redressal Forum, and

Ombudsman, etc., should not be allowed to be recovered through the Aggregate Revenue

Requirement.

Q
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In view of above, PFI proposes the Hon’ble Commission to direct DISCOM to submit case-
by-case reason of accident and allow pass through of compensation only in cases where the

reason is not attributable to the DISCOM.

Reply from Petitioner:

No compensation expenses were incurred in 2024-25.

Commission view:

The Commission has noted the submissions made by PFI as well as the response of the
Petitioner in this regard. In addition to the legal provisions under the Electricity Act, 2003
referred to by PFI, the Commission would like to highlight that it has also notified the
APSERC (Compensation to Victims of Electrical Accidents) Regulations, 2026, which was
published in the Gazette Notification dated 12th January 2026. In view of the above, the
Petitioner is hereby directed to strictly adhere to the procedures prescribed under the said

Regulations in cases relating to victims of electrical accidents.

h) Issue8:
Summary of DoP, AP, True up FY 2024-25
As stipulated above, summary of PFI Comments on True-up of FY 2024-25 for DoP, AP is

as follows, Hon’ble Commission is requested to kindly consider the same.

Sr. Claimed Proposed
No | Particulars by by PFI Diff
DISCOM

1 Sales 728 728 0

2 Distribution Loss 39.76% 21.21% (18.55%)

3 Transmission Loss 5.87% 3.65% (2.22%)

4 Collection Efficiency 100% 100% 0

5 Power Purchase Cost 502 353 (149)

54 Less: Ppwer Purchase Cost over ) 120 .
normative Distribution Loss

5b Less: Ul Charges - 29 -

6 Transmission Charges 95 95 0

7 Operation & Maintenance Expenses 448 448 0

7a | Employee Expenses 394 394 0

b Administrative & General (A&QG) 12 12 0
Expenses

7 Repair & Maintenance (R&M) 1 42 0
Expenses

8 Aggregate Revenue Requirement 1045 896 (149)

9 Non-Tariff Income 84 84 0

10 | Net ARR 961 813 (149)

v
State Electricity Rezulduoyy Commission Page | 45

Arunachal Pradesh




Order on True Up FY25, APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

Sr. Claimed Proposed

No | Particulars by by PFI Diff
DISCOM

11 | Revenue from Sale of Power 419 419 0

12 | Revenue grant from GoAP 543 543 0

13 | Revenue (Gap)/Surplus 0 149 149

As above, PFI requests the Hon’ble Commission to consider the submissions made by PFI
and as part of the Prudence Check. In view of above, it is noted that GoAP had release subsidy
of Rs. 543 Cr. to the DISCOM but GoAP should also bear the inefficiency of Rs. 149 Cr. as
computed by PFI. Thus, the total subsidy to be disbursed to DoP, AP will be Rs. 692 Cr.
(543+149). However, it is also noted that DoP, AP has recovered revenue of Rs. 419 Cr. from
tariff from the consumers of Arunachal Pradesh, so cumulating both leads to revenue
recovered of Rs. 1111 Cr. (692+419). The inefficiencies may not be passed on the consumers
and thus the tariff relief of Rs. 149 Cr. (1111-962) should be passed on to the consumers of
Arunachal Pradesh with carrying cost in the ARR of FY 2026-27.

Reply from Petitioner:

The True-up Petition has been filed in accordance with:

* APSERC MYT Regulations, 2024;

* Electricity Act, 2003; and

» Directions of the Hon'ble Commission.

All claims are based on audited actuals and are subject to prudence check.

Commission View:

The Commission has deliberated its view in the True up section of this order.

i) Issue9:
For ARR Petition FY 2026-27

Monthly Demand, Power Quantum & Power Purchase Cost Projection

Power Purchase Cost accounts for 70-80% of the ARR of any DISCOM and therefore
DISCOM as well as the Commission focus on optimizing the same which resulted into
introduction of Merit Order Despatch principle and Resource Adequacy planning. Further, the
Indian Power Sector is very dynamic and changing frequently with increase in renewable

energy share resulting crash of shor‘{-term prices at Power exchange during the solar hours,
S
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Green Energy Open Access, tremendous growth in Rooftop solar/PM-Surya Ghar,
deployment of Energy storage, etc. have impacted the process of demand projection and
accordingly the power procurement. This mandates DISCOMs to cover such factors while
projecting the sales and corresponding power procurement while filing the Tariff Petitions
after considering hourly or at least monthly energy balance and monthly power purchase
quantum and cost, which has not been observed in the case of DoP, AP Tariff Petition, wherein
it has been noticed that State like Madhya Pradesh and Andhra Pradesh, the Tariff Petition
include the projection of Power Purchase Quantum and Cost on monthly format basis and they
also submit details related to MoD even in the projection part, the relevant pages from the
Petitions are attached as Appendix 2 & 3.

Further, it is also observed that DISCOM has completed the Power Purchase Cost section in
3-4 pages only without submitting the basic details like assumptions considered for projecting
plant-wise quantum like Capacity, DISCOM share, PLF, Minimum Technical Limit, annual
overhauling/maintenance schedule, past generation trend, CERC/Commission Order for
projecting Fixed Charges, etc. like other DISCOMSs submit with the Petitions.

Hence, it is requested to the Hon’ble Commission to direct DISCOMs to resubmit such details
to the Commission and the same may be approved after prudence check of the details

submitted by the DISCOMs.

Reply from Petitioner:

Projections are based on:

* Historical consumption trends,

* Seasonal demand patterns,

* Reliability requirements.

All projections are subject to regulatory scrutiny and subsequent True-up.

Commission view:

The Commission has deliberated its view on the relevant issue in the True up section of this
order.

j) Issue 10:

Distribution Loss projection

DoP, AP has projected the Distribution Loss of 18.04% & Collection Efficiency as 100%

considering the vast geographical area. However, it is observed that Hon’ble Commission

Vg
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has approved Distribution Loss of 14.14% & Collection Efficiency as 99%vide its Tariff
Order date 26/03/2025. The summary is as follows:

Particulars Projected by DoP, AP ApprO\'/ed' by Ionible
Commission

Distribution Loss 18.04% 14.14%

Collection Efficiency 100.00% 99.00%

AT&C Loss 18.04% 15.00%

It is also noted that DoP, AP has been implementing Loss reduction work and Smart metering
work under the Ministry of Power flagship scheme RDSS. In view of Hon’ble Commission
target and undergoing work under RDSS, PFI requests the Hon’ble Commission to consider
Distribution Loss as 14.14%. Accordingly, PFI requests the Commission to reduce the excess

Power Purchase Quantum of 58 MU corresponding to higher AT&C losses (14.14%-18.04%)

Particulars

Projected by DoP, AP

Proposed by PFI

Difference

Distribution Loss

0.1804

0.1414 | (3.90%)

Accordingly, PFI has recomputed the energy balance of DoP, AP as follows:

Particulars Projected by DoP, AP Proposed by PF1
Energy Sold (MU) 1013 1013
Distribution Loss (%) 18.04% 14.14%
Energy at DISCOM periphery (MU) 1236 1180
Transmission loss (%) 3.15% 3.15%
Input Energy (MU) 1277 1219

The excess Cost corresponding to above mentioned excess Power Purchase Quantum was
reduced from the total Power Purchase Cost at an average Power Purchase Cost per unit.

Reply from Petitioner:

It is submitted that the distribution loss projected for FY 2026-27 has been determined based
on realistic assessment of operational conditions, past performance trends and ongoing
infrastructure constraints. While the Hon’ble Commission had approved a lower distribution
loss trajectory in the Tariff order dated 26.03.2025 such approval was based on projected
parameters and expected improvements.

Commission view: The Commission has deliberated its view on the relevant issue in the True

N e

up section of this order.
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k) Issue 11:

Additional Revenue from True Up

PFI in the True-up section has computed the surplus Revenue collected by DoP, AP as Rs.
149 Cr. and the benefit of the same should be passed on to the consumers of Arunachal
Pradesh after considering the carrying cost. As per Clause 2.6 (5) of APSERC MYT
Regulations, 2024, the carrying cost for the trued-up amount (positive or negative) at interest
rate equivalent to the normative interest rate of three hundred (300) basis points above the
average State Bank of [ndia MCLR (One Year Tenor) prevalent during the true-up year.

Accordingly, PFI has computed the carrying cost as follows:

Particulars Proposed by PFI

Surplus Revenue (Rs. Cr.) 149
SBI MCLR rate 1 year (Avg. MCLR rate during FY 2024-25) (%) 8.9%
Carrying cost considered (%) 11.9%
Total Revenue (Rs. Cr.) 186

Accordingly. PFI requests the Hon’ble Commission to consider the additional revenue

of Rs. 186 as part of ARR for FY 2026-27.

Particulars Projected by DoP, AP Proposed by PFI Difference

Revenue from sale of Power(Rs.Cr) 443 629 186

Reply from Petitioner:

There is no real surplus revenue. The structural gap between Cost of Supply and Average
Revenue Realised is covered by the State Government through Grant. Grant support cannot
be construed as surplus revenue for pass-through adjustment.

Commission View:

The Commission is of the view that since the Petitioner operates as a Department under the
State Government and its expenditure is budgetary approved by the Government of Arunachal
Pradesh, with the revenue gap being fully funded through grants from the State Government
without any burden being passed on to consumers, the question of revenue surplus does not
arise in the present case. However, the Commission notes that there remain significant
operational inefficiencies on the part of the DISCOM. These include shortcomings in accurate
load forecasting and scheduling of power, the persistent inability to reduce loss levels—

largely attributable to the prevalence of unmetered connections—and weak revenue collection

Se
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could substantially enhance the financial condition of the Petitioner and reduce the extent of
financial support required from the State Government. Such reduction in grant support could

enable the State Government to allocate resources to other priority areas of development.

) Issue 12:
Power purchase cost projection
DoP, AP has considered an escalation of 5% on power purchase cost of FY 2024-25 for all
generating stations.
It is submitted that the Central Government, vide MoF Notification N0.9/2025- Central Tax
(Rate) dated 17/09/2025, has increased the GST rate on coal from 5% to 18%; and vide
Notification No. 2/2025-Compensation Cess (Rate) dated 17/09/2025, has abolished the
Compensation Cess of Rs. 400/MT, with effect from 22/09/2025. The abolition of the
Compensation Cess and the increase in the GST rate on coal have impact on the cost of coal
to be procured by the generating companies. Hon’ble CERC vide its suo-moto order dated
1/10/2025, has mentioned that changes due to GOI notifications dated 17/09/2025, squarely
fall within the ambit of a change in law event and will be applicable to all PPAs having a
composite scheme and covered under Section 63 of the Act, except in case of the generating
companies having captive coal mines.
It is expected that rationalisation of GST rates on coal from 5% to 18% and removal of
compensation cess of Rs. 400 per ton, will reduce the cost ofgenerafion for coal based power
generators. Further, Ministry of Coal estimated that impact of the new reform on coal pricing
and the power sector is a substantial reduction in overali tax burden, with coal grades G6 to
G17 seeing decreases in the range of Rs. 13.40 per tonne to Rs. 329.61 per tonne. For the
power sector, the average reduction is estimated to be around Rs. 260 per tonne, translating
into a cut of 17—18 paise per kWh in the cost of generation.
Therefore, it will not be prudent to escalate the ARR of F'Y 2026-27 and allow upfront loading
in Tariff, due to increased Power Purchase Cost, for the consumers of Arunachal Pradesh.
In view of above, PFI request to the Hon’ble Commission to consider Power Purchase
Cost for FY 2026-27 as submitted by DoP, AP for FY 2024-25 without any escalation.
Accordingly, PFI has recomputed the Power Purchase cost for FY 2026-27 considering
no escalation in the cost of power procured from thermal power plant and by reducing

the UI charges, as follows:

N\l
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(Rs.Cr)

Source of Power Projected by DoP, AP Proposed by PFI

NEEPCO 205.96 205.96
NTPC 191.88 174.04
NHPC 11.65 11.65
OTPC 41.9 41.9
Deviation 28.83 0
Reactive 0.02 0.02
Devi Energies 49.27 49.27
Kangteng Hydro 11.43 11.43
DHPD 0 0
HPDCAPL 1.69 1.69
APPCPL 7.16 7.16
Mis. exp. 1.05 0
Total 550.84 503.12

PFI in True-up section has requested the Hon’ble Commission to not consider the UI charges
as it is penal in nature and cannot be passed on to the consumers. Further, DoP, AP has
considered Misc. charges of Rs. 1.05 Cr., PFI request the Hon’ble Commission to not
consider the same as it leads to upfront loading on tariff and may be considered at the time
of True-up after prudence check.

PFI in above para as recomputed the energy balance for DoP, AP for FY 2026-27 and
requested to the Hon’ble Commission to reduce the excess power from the Power Purchase

Quantum and Power Purchase Cost.

Particulars

Excess Power Purchase
Quantum (MU)

Average Power Purchase
Cost (Rs./kWh)

Power Purchase
Cost (Rs. Cr.)

Power Purchase
Cost against
excess Distribution

Loss

58 4.09 24

Therefore, PFI has recomputed the Power Purchase Cost for FY 2026-27 considering no
escalation in Energy Charge Rate, reducing UI, Misc. expenses and excess quantum against
higher Distribution Loss. Accordingly, PFI requests the Hon’ble Commission to consider
Power Purchase Cost as Rs. 479 Cr. Further, any difference in actual and allowed Power
Purchase Cost will be automatically factored in Fuel and Power Purchase Adjustment

Surcharge (FPPAS) mechanism socialize it to the consumers of Arunachal Pradesh. The

balance should be borne by the Govt, {)I’An nachal Pradesh in the form of subsidy.
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(Rs.Cr)
Particulars Projected by DoP, AP Proposed by PF1 | Difference
Power Purchase Cost 551 479 -71
Less: Ul Charges 29
Less: Escalation in Energy
Charge Rate 18
Less: Misc. Exp. 1
Less: Higher Distribution Loss 24

Reply from Petitioner:

Power Purchase Cost projections are based on realistic assumptions and prevailing regulatory
framework. Any Change in Law impact will be treated in accordance with applicable
CERC/APSERC provisions. All projections remain subject to prudence check.

Commission View:

The Commission has deliberated its view on the relevant issue in the ARR section of this

order.

m) Issue 13:

O&M expenses

DoP, AP has claimed O&M Expenses as Rs. 477 Cr. against the Hon’ble Commission
projected O&M Expenses as Rs. 465 Cr. by considering inflation on actual expenses of last
3 years. It is observed that the Hon’ble Commission in its Tariff Order dated 26/03/2025 has
projected the O&M expenses for DoP, AP as per Clause 4.10 of APSERC MYT Regulations
2024, wherein Hon"ble Commission has escalated the A&G expenses and R&M expenses by
escalation factor.

It is observed that DoP, AP has not provided the details of escalation factor considered for
computing O&M expenses for FY 2026-27. In view of this, PFI requests the Hon’ble
Commission to consider the O&M Expenses as approved by the Commission in its Tariff
Order dated 26/03/2025 as Rs. 465 Cr., the balance may be borne by the Govt. of Arunachal
Pradesh in the form of subsidy.

Particulars Projected by DoP, AP Proposed by PFI Difference

O&M Expenses 477 465 (12)

Reply from Petitioner:

The O&M and other expenditure projections are based on past actual expenses and reflect

realistic operational expenditure.

\
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Commission View:

The Commission has deliberated its view on the relevant issue in the ARR section of this

order.

n) Issue 14:
Summary of DoP, AP ARR& Tariff Petition for FY 2026-27
As stipulated above, summary of PFI Comments on ARR of FY 2026-27 for DoP, AP is as

follows, Hon’ble Commission is requested to kindly consider the same.

Sr. Claimed by Proposed by | Differ-
No. Particulars DISCOM PFI ence
1 Sales 1013 1013 0
2 Distribution Loss
Less: Distribution Loss not in line with the Com-
2a mission trajectory 0.1804 0.15 (3.04%)
3 Transmission Loss 0.0315 0.0315 0%
4 Power Purchase Cost 551 479 (71)
Less: Power Purchase Cost over normative Distri-
4a bution Loss 18
4b Less: Ul Charges 29
4c Less: Misc. expenses 1
4d Less: High Distribution loss 24
5 Transmission Charges 103 103 0
6 Operation & Maintenance Expenses 477 465 (12)
6a Employee Expenses 423 410 (13)
6b Administrative & General (A&G) Expenses 13 11 3)
6¢c Repair & Maintenance (R&M) Expenses 41} 44 4
7 Aggregate Revenue Requirement 1131 1048 (83)
8§ Non-Tariff Income 134 134 0
9 Net ARR 998 914 (83)
Revenue from Sale of Power including Surplus
10 Revenue from FY 2024-25 True-up 443 629 186
11 Revenue from Sale of Power Outside the State 120 120 0
12 Revenue (Gap)/Surplus (435) (166) 270

In view of above, it is observed that DoP, AP has Revenue Gap of Rs. 166 Cr. instead of
projected Revenue Gap of Rs. 435 Cr. PFI requests the Hon'ble Commission to kindly
consider the same. Further, the Govt. of Arunachal Pradesh should provide additional subsidy
of Rs. 270 Cr., on account of higher claims of DoP, AP as tabulated above, over and above

the subsidy decided by Govt. of Arunachal Pradesh for FY 2026-27.

LT,
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Reply from Petitioner:

The ARR and Tariff Petition have been prepared strictly in accordance with the MYT
Regulations, 2024, the Electricity Act, 2003, and the principles adopted by the Hon'ble
Commission in its Tariff Orders, including the Order dated 26.03.2025.

Commission View:

The Commission has deliberated on the issue in relevant section of this order.

0) Issue 15:

Bifurcation of DISCOM ARR into Wheeling & Retail Business

In order to implement the provisions of Electricity Act, 2003 related to competition and Open
Access as per Section 42 and the provisions of the proposed Electricity (Amendment) Bill,
2025 mandating de-regulation of the consumers above 1| MW and parallel licensing within
same area through shared network, there is a urgent need of filling separate Petition for
Wheeling and Retail by DISCOMs which is being already followed by DISCOMs of Andhra
Pradesh & Telangana (Appendix- 4 & 5). Such filling of Petition should be transparently and
accurately linked to the Audited Accounts.

In view of above, PFI requests the Hon’ble Commission to direct DISCOM to submit
separate Petition for Wheeling and Retail Business along with break-up of businesswise

expenses and income in Audited Accounts.

Reply from Petitioner:

The bifurcation of Wheeling Business and Retails Supply Business has already been duly
provided in ARR.

Commission View:

The Commission has noted the submission of the Petitioner and has deliberated it in details in

relevant section of this order.

p) Issue 16:

Energy Storage

India's evolving energy storage policy framework underscores its commitment to enhancing
grid flexibility and supporting renewable energy integration. Since 2019, a robust regulatory

ecosystem has been crafted to support energy storage deployment through national initiatives

\g
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around technical standards, legal frameworks, transmission charges, Resource Adequacy
(RA) planning, market mechanisms, and financial incentives, as well as state-level initiatives.
In a significant regulatory development, the MoP clarified Legal Status to ESS on January
29, 2022. The order identifies Energy Storage Systems (ESS) as an essential component of
the power system under the Electricity Act of 2003, permitting ESS to function as a
standalone or integrated element within generation, transmission, or distribution networks.
The ESS can be operated by various entities, and standalone ESS projects can be licensed
independently and granted connectivity under specific rules, encouraging broader ESS
applications and ownership models.

The Waiver of Inter-State Transmission System (ISTS) Charges for solar, wind (onshore and
offshore), and green hydrogen projects was mandated by the Ministry of Power (MoP) on
November 23, 2021, with subsequent amendments in November 2021, December 2022, May

2023, June 2023 & June 2025. The relevant extract is as follows:

a) ISTS charges waiver for Hydro PSP Projects for which the construction work has
been awarded on or before 30th June 2028 shall be 100%.

b) ISTS charges waiver for co-located Battery Energy Storage System (BESS)
Projects commissioned on or before 30th June, 2028 shall be 100%, if the power
Jrom such BESS projects is consumed outside of the state, where such BESS project
is commissioned.

Provided that a BESS project shall be considered as co-located, if the BESS

and RE projects are connected at the same ISTS sub-station.

¢) There will not be any ISTS charges waiver for Hydro PSP Projects, for which the
construction work awarded after 30th June, 2028 and for co-located BESs
commissioned after 30th June, 2028.

d) For BESS projects which are not co-located, the ISTS charges waiver shall be as
per the extant orders issued by the Ministry of Power and CERC Regulations.”

The Central Electricity Authority (CEA) on 28/06/2023, has established RA planning
guidelines at both national and state levels, an important step forward, and has recently come
up with state-wise RA reports with up to 5-year or 10-year RA projections. The CEA
Resource Adequacy guidelines also outline a framework for incorporating ESS in RA
planning.

Recent national and state government policies have begun to lay a foundation that will
support ESS deployment and its integration into RA planning and procurement, electricity

markets, and system operations.
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Standalone and co-located ESS can play an important role in meeting RA requirements under
India’s emerging RA framework. Going forward, state-level RA frameworks need to be
closely aligned with long-term planning and resource procurement processes to support
cohesive implementation.

In view of the above, PFI submits that Energy Storage is an effective tool for Energy
arbitrage for DISCOMs in optimization of their Power Purchase Cost. For instance, in BESS,
Batteries can be charged in the off-peak hours and can be discharged in Peak hours, thus,
avoiding reliance of DISCOMSs on high-cost short term Power from markets or not scheduling
the high-cost Power Plants. With steep reduction in Battery prices and active participation by
various companies, DISCOM necessitates to also consider Energy Storage as part of their
Power Procurement Planning in line with Resource Adequacy Planning formulated by CEA

for Arunachal Pradesh.

Reply from Petitioner:

The Petitioner has stated that Energy storage requirements. If any shall be undertaken in
accordance with regulatory approval and prudence principles.

Commission View:

The Commission has noted the submission of PFI & Petitioner.

q) Issuel7:

PM Surya Ghar-Muft Bijli Yojana and Demand Side Management

PM Surya Ghar: Muft Bijli Yojana, the world’s largest domestic rooftop solar initiative, is
transforming India’s energy landscape with a bold vision to supply solar power to one crore
households by March 2027. By March 2025, installations under the scheme are expected to
exceed 10 lakhs, with the numbers doubling to 20 lakhs by October 2025, reaching 40 lakhs
by March 2026, and ultimately achieving the target of one crore by March 2027. The scheme
is projected to add 30 GW of solar capacity through rooftop installations in the residential
sector, significantly contributing to India's renewable energy goals.

Through this rooftop solar scheme many domestic consumers will have Net metering
connections which will have a sizeable impact on the domestic category sales.

However, in the Tariff Petition for ARR of FY 2026-27, it is noted that none of the DISCOMs
have submitted any proposal related to PM Surya Ghar — Muft Bijli Yojna.

Se('ﬁjmg E
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Further, it is observed that the DISCOMSs have also not submitted any proposal related to
Demand Side Management (DSM) initiatives. DSM is a strategic approach to energy
conservation that seeks to manage consumer demand for energy rather than simply supply it.
It is a coordinated set of activities and programs undertaken by electric utilities, developers,
government agencies, and end-use customers to ensure that electric power service can be
delivered to consumers at the lowest cost consistent with reliable supply. DSM also seeks to
promote energy conservation and peak load reduction through voluntary or mandatory
actions taken by the above-mentioned participants.

In view of above, PFI submits that Sales forecast for DISCOMs in ARR of FY 2026-27 may
be done considering the impact of PM Surya Ghar — Muft Bijli Yojna and Demand Side
Management (DSM) initiatives.

Reply from Petitioner:

The Petitioner has noted the submission of PFI.

Commission View:

The Commission has noted the submissions of the PFI and the Petitioner and is of the
considered view that the Petitioner needs to undertake a detailed assessment and explore the
implementation of the PM Surya Ghar: Muft Bijli Yojana, duly factoring in the prevailing
geographical conditions of the State and take appropriate steps for effective rollout of the
scheme, as its implementation is expected to benefits, including reduction in power purchase
cost, improvement in AT&C losses, and facilitation of demand side management within the
State.

r) Issue 18:

GFA or NFA approach for Return on Equity

Under Section 181 of the Electricity Act, 2003, SERC has been defined specific function to
frame Regulations. Sub-Section (1) of Section 181 stipulates that “The State Commission
may, by notification make regulations consistent with this Act and the rules generally to carry
out the provisions of this Act.”

Section 61 of the Electricity Act, 2003, pertains specifically to framework of Tariff
Regulations by appropriate Commission. Sub-Section (d) of Section 61 stipulates that while
framing Tariff Regulations, appropriate Commission may be guided by various factors
including “safeguarding of consumers' interest and at the same time, recovery of the cost of

electricity in a reasonable manner;” “ %\
nY
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Taking an ideal case of Transformer, whose useful life is 25 years. Based on such useful life,

Depreciation is first calculated for 12 years which is linked to 70% of loan repayment.

Balance Depreciation till 90% is segregated over balance useful life of 25 years.

As mandated u/s 61 (d), stipulated above, there has to be recovery of cost of Electricity in a

reasonable manner. Beneficiaries pay for the cost of electricity till 25 years. Initially, Capital

Cost is split into 70 : 30 :: Debt : Equity which is being currently dealt as follows :

* For 1st 12 years (ref: Regulation 4.8 of APSERC Tariff Regulations, 2018)

o Loan Repayment equivalent to 70% of Capital Cost, is being linked to Depreciation and

it’s Interest portion is allowed as separate line item in Fixed Cost.

o Return on Equity is allowed yearly on 30% of Capital Cost without depreciating the equity
base since, depreciation is being linked to Debt component.

“(3) The repayment for the vear during the tariff period from FY 2019-20 to FY 2021-22
shall be deemed to be equal to the depreciation allowed for that year.

(4) Notwithstanding any moratorium period availed by the Generating Company or the

Transmission Licensee or the Distribution Licensee, as the case may be, the repayment of
loan shall be considered from the first year of commercial operation of the project and shall
be equal to the annual depreciation allowed.”

* Balance Useful Life of 13 vears

o Loan has been fully repaid whose principal payment was linked to Depreciation i.e., asset
has now been 70% Depreciated.

o Depreciation is still allowed as an expense in Fixed Cost till 25 years but Equity

Base is not reduced.

Till 100% Loan repayment, which translates to recovery of 70% of Capital Cost, Depreciation
used to reduce the Loan Base by linking with loan repayment but once loan is fully repaid
Depreciation is still allowed as an expense in Annual Fixed Charges and RoE is allowed on
total Equity Base which is same as that on Year 1.

So, a utility, after 12 years (when loan has been fully repaid) receives Depreciation in Fixed
Charges and also RoE on full Equity Base. Rather, after 12 years, RoE should be allowed on
Net Fixed Asset basis and Equity Base should be reduced by Depreciation since Depreciation

is allowed as an expense even after 12 years recovered from consumers.

Other SERCs where NFA approach is adopted
Andra Pradesh Electricity Regulatory. Eommission, Delhi Electricity Regulatory

Secwn% s
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Commission.

CERC Order dtd. 13/08/2021 — NFA Approach for Emission Control System
Hon’ble CERC in it’s Order dtd. 13/08/2021 related to determination of Compensation on

account of installation of Emission Control System has considered NFA approach as follows:
“36. We have considered all the suggestions and comments of the stakeholders. However,
the Commission notes that the approach of net fixed assets and cost of capital employed
suggested in the draft Suo-Motu order satisfies the principle of economic restitution. The
Commission is aware of the concerns and financial position of the generating companies.
However, compensation for change in law cannot be a mechanism to improve their financial
position. Accordingly, the proposed approach of servicing investment through cost of capital

’

employed is appropriate, being consistent with the principle of economic restitution.’

CERC Order dtd. 30/07/2016 — NFA Approach for BTPS
Hon’ble CERC in it’s Order dtd. 30/07/2016 related to Truing up of Fixed Cost of 705 MW
of BTPS (3 x 95 + 2 x 210) for the period from 1/4/2009 to 31/03/2014, had decided NFA

approach post repayment of loan, tabulated as follows:

“63. The respondent, BRPL has requested the Commission (o direct the petitioner to furnish
the actual Corporate tax paid against the BTPS duly audited and certified by the Auditors.
In response the petitioner has submitted that the Commission has already upheld the
contention of the Petitioner, and therefore, this is a settled matter. As per methodology under
NFA approach, return would be provided on constant equity component till the loans are
SJully paid and once the loans are fully repaid subsequent depreciation recovery would be
utilized towards notional reduction in equity. In other words, return on equity would be
calculated on reducing equity base once the loan is fully repaid notionally. The net equity
worked out on cash basis as on 1.4.2009 is T17946.38 lakh whereas T17848.20 lakh has been
considered by the petitioner for purpose of tariff. The grossing up of the base rate has been
done with respect to the actual tax rate applicable to the petitioner for the years 2009-10,
2010-11, 2011-12, 2012-13 and 2013-14. Accordingly, return on equity has been worked out
on the normative net equity as on 1.4.2009 after accounting for the admitted actual additional
capital expenditure for the period 2009-14 as above. Return on Equity has been computed as
under:-

N\,
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_ , , _ (s
2008-10 | 2010-11 | 2011-12 | 2012-13 | 201314

Opening notional equity | 1792371 | 15699 11| 1387371| 1406384 | 1236663
Additon due to
R g 14.65 174 78 781.73 279 06 25 00
Repayment of Equity
(balance of depreciation 223925 | 200018 s9180| 197627 244821
aner mpﬂy"_\.ﬂ. of M_wn) |
Closing Equity 15690 11| 1387371| 1406384 | 1236663 9943 42
Average Equity | 16B1141| 1478641 | 1396877 | 1321523 1115502
Return on Equity (Base
Rates iy 15.50 15.50 1550 1550 15 50
Tax rale (%) 33990 33218 32 445 32 445 33990
Rate of Return on Equity |
(Fo Tex 3 23d81| 23210 22944 22944 23481
?::‘,"“ on Equity (Pré 3947.49 | 343193| 320890 | 3032.10] 2619.31

In view of above, it is noted that since beneficiaries are required to pay for the useful value
of the assets in operation, therefore NFA approach would be in tandem with Section 61 (d)
of the Act.

GFA approach leads DISCOMs to earn return on depreciated assets. Therefore, the capital
cost may be divided in the ratio of loans and equity and the loan amount may be reduced to
the extent of depreciation accrued. Once the loan is fully repaid, further depreciation must
reduce the Equity component as still depreciation is allowed to be recovered in Fixed Cost
even after full repayment of loan.

Working Methodology of GFA and proposed NFA Approach is Annexed herewith as
Appendix-6 (only RoE, IoLL and Depreciation), wherein it may be noted that from 20th Year
onwards Equity Base is reduced, after repayment of Loan, through Depreciation. Cumulative
ROE till 25 years is Rs. 105.60 Cr. whereas under NFA approach is Rs. 95.71 Cr.

[n view of above, PFI requests the Hon’ble Commission to direct DISCOMSs to submit

the details in line of Regulation.

Reply from Petitioner:

No return on Equity has been claimed, being a State Government Departmnet.Accordingly
the issue relating to adoption of GFA/NFA methodology does not arise.

Commission View:

The Commission has noted the submission of PFI and Petitioner.

\ e
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Chapter 4: True up of FY25 & APR for FY 2026

4.1Number of Consumers and Sales

Petitioners Submission

4.1.1 The Petitioner in its True Up Petition for FY 2024-25 has submitted actual number of

consumer and sales for the year under different categories as defined below:
i.  Domestic
ii. Commercial
iii. Industrial
iv. Public Lighting and water Supply
v. Agriculture
vi. Bulk Mixed, and
vii. Temporary

4.1.2 The Petitioner, for the APR of FY 2025-26, has projected the energy sales and number of
consumers based on the Compound Annual Growth Rate (CAGR) of the preceding five
years, in accordance with the provisions of the MYT Regulation. The details of no of
consumer and sales as submitted by the Petitioner for FY25 & FY26 is given in the tables

below:

Table 4Number of consumer & Sales (MU)as submitted by the Petitioner for FY 2024-25
Consumer Category FY2024-25(Actuals)

A HT & EHT Category Consumers Sales(MU)
1 Non-Commercial Consumers (Domestic)

AC 50Hz,3-Phase, 1 1KV 123 9.38

AC 50Hz,3-Phase, 33KV 5 4.06
2 Commercial Consumers (Non-Industrial)

AC 50Hz,3-Phase, 11KV 496 23.77

AC 50Hz,3-Phase, 33KV 17 0.23
3 Public Lighting and Water Supply Consumers

AC 50Hz,3-Phase, 11KV 11 3.26

AC 50Hz,3-Phase, 33KV 0 0.00
4 Agricultural Consumers

AC 50Hz,3-Phase, 11KV 5 0.02

AC 50Hz,3-Phase, 33KV 0 0.00
5 Industrial Consumers

AC 50Hz,3-Phase, 1 IKV 96 18.53

AC 50Hz,3-Phase, 33KV 33 37.46

AC 50Hz,3-Phase, 132 KV 4 230.92
6 Bulk Mixed Consumers

AC 50Hz,3-Phase, 11KV 226 28.59

AC 50Hz,3-Phase, 33KV 16 13.42
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AC 50Hz,3-Phase, 132 KV 1 [ 0.00
B Low Voltage Category
1 Non-Commercial Consumers (Domestic)

AC 50Hz,1-Phase, 230 Volt 206829 183.08

AC 50Hz,3-Phase, 400 Volt 3883 36.25

KJP & BPL connection AC 50Hz,1-Phase, 230 Volt 62798 36.23
2 Commercial Consumers (Non-Industrial)

AC 50Hz,1-Phase, 230 Volt 33127 51.51

AC 50Hz,3-Phase, 400 Volt 3493 37.91
3 Public Lighting and Water Supply Consumers

AC 50Hz,1-Phase, 230 Volt 917 4.40

AC 50Hz,3-Phase, 400 Volt 304 5.37
4 Agricultural Consumers

AC 50Hz,1-Phase, 230 Volt 8 0.02

AC 50Hz,3-Phase, 400 Volt 12 0.07
5 Industrial Consumers

AC 50Hz,1-Phase, 230 Volt 65 0.93

AC 50Hz,3-Phase, 400 Volt 193 1.91
6 Temporary Consumer

LT/HT 408 0.87

Total 313070 728.18

Table 5 Number of Consumers as estimated by the Petitioner for FY 2025-26

S.No Consumer Category FY21 FY22 FY23 FY24 FY25S CAGR FY25
(1) (1K) (TLI) (IV) (V) (%) (Estimated)
A HT & EHT Category
1 Non-Commercial Consumers (Domestic)
AC 50tz 3-Phase, 1 1KY \y| 6 109 121 128 123 6.39% | 131
AC 50Hz,3-Phase, 33KV 4 4 4 4 5 5.74% 5
2 Commercial Consumers (Non-Industrial)
ACS0Hz,3-Phase, TIRVL 19,0 oz | 3720 | 460 “ | 496 | 19.41% | 592
e 11 13 14 17 29.74% | 22
3 Public Lighting and Water Supply Consumers
AC 50Hz3-Phase, 11KV 20 21 9 12 1 0.00% 1
AC 50Hz,3-Phase, 33KV 0 0 0 0 0 0.00% 0
4 Agricultural Consumers
AC 50Hz,3-Phase, 11KV 0 5 5 5 5 0.00% 5
AC 50Hz,3-Phase, 33KV 0 0 0 0 0 0.00% 0
5 Industrial Consumers
AC 50Hz,3-Phase, 11KV 62 65 76 85 96 11.55% | 107
AC 50Hz,3-Phase, 33KV 27 26 31 33 33 5.14% 35
AC 50Hz,3-Phase, 132KV | 3 3 3 3 4 7.46% 4
6 Bulk Mixed Consumers
AC 50Hz,3-Phase, 11KV 159 138 173 210 226 9.19% 247
AC 50Hz,3-Phase, 33KV 13 32 215 14 16 5.33% 17
WHT
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AC 50Hz,3-Phase, 132 KV l ! Fl ‘ 1 ‘ 1 1 L0.00% | 1
B Low Voltage Category
1 Non Commercial Consumers (Domestic)
AC 50Hz,1-Phase, 230 Volt | 188148 | 195620 | 197129 | 198192 | 206829 | 2.39% | 211782
AC 50Hz3-Phase, 400 Volt | 2844 | 3197 | 3538 3582 | 3883 | 8.10% | 4197
KJP & BPL connection AC
50Hz,1-Phase, 230 Volt 66058 | 64369 | 63085 | 61791 | 62798 | 0.00% | 62798
2 Commercial Consumers (Non-Industrial)
AC 50Hz,1-Phase, 230 Volt | 26034 | 27594 | 29675 | 30960 | 33127 [621% | 35184
AC 50Hz3-Phase, 400 Volt | 2973 | 2344 | 2486 [ 3016 [ 3493 [ 13.93% | 3980
3 Public Lighting and Water Supply Consumers
AC 50Hz,1-Phase, 230 Volt | 1118 | 1198 | 948 864 917 0.00% | 917
AC 50Hz,3-Phase, 400 Volt | g5 235 239 271 304 13.22% | 344
4 Agricultural Consumers
AC 50Hz,1-Phase, 230 Voit | 4 6 8 10 8 18.92% | 10
AC 50Hz,3-Phase, 400 Volt | |3 13 7 8 12 0.00% 12
5 Industrial Consumers
AC 50Hz,1-Phase, 230 Volt | 4g 30 75 65 65 7.87% 70
AC 50Hz,3-Phase, 400 Volt | 73 162 169 178 193 2.77% | 198
6 Temporary Consumer
LT/HT
194 240 265 358 408 20.42% | 491
Total 287527 | 295749 | 298447 | 300264 | 313070 321161

Table 6 Energy Sale (MU)within the state for FY2025-26 as estimated by the Petitioner
Consumer Category FY21 FY22  FY23 FY24 FY25 FY26
(1) (IT) (111) (IV) (V) (Estimated)

A HT & EHT Category
1 Non-Commercial Consumers (Domestic)
AC 50Hz,3-Phase, 11KV 448 5.33 8.18 7.78 9.38 20.30% 11.28
AC 50Hz,3-Phase, 33KV 3.86 3.92 4.40 3.76 4.06 1.31% 4.12
2 Commercial Consumers (Non-Industrial)
AC 50Hz,3-Phase, 11KV 10.34 11.97 17.18 17.53 23.77 23.13% 29.27
AC 50Hz,3-Phase, 33KV 0.28 0.33 0.27 0.13 0.23 0.00% 0.23
3 Public Lighting and Water Supply Consumers
AC 50Hz,3-Phase, 11KV 3.72 3.00 3.26 3.22 3.26 0.00% 3.26
AC 50Hz,3-Phase, 33KV 0.62 0.00 0.00 0.00 0.00 0.00% 0.00
4 Agricultural Consumers
AC 50Hz,3-Phase, 11KV 0.19 0.00 0.01 0.02 0.02 0.00% 0.02
AC 50Hz,3-Phase, 33KV 0.34 0.00 0.00 0.00 0.00 0.00% 0.00
5 Industrial Consumers
AC 50Hz,3-Phase, 11KV 14.30 18.71 20.17 20.92 18.53 6.69% 19.77
AC 50Hz,3-Phase, 33KV 27.85 32.27 38.00 37.15 37.46 7.69% 40.34
AC 50Hz,3-Phase, 132 KV 84.05 | 157.83 | 158.52 | 222.91 230.92 28.75% 297.30
6 Bulk Mixed Consumers
AC 50Hz,3-Phase. 11KV | 1638 | 16.70 | 18.51 | 2452 | 28.59 [ 14.95% | 32.87
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AC 50Hz,3-Phase, 33KV 8.18 9.14 9.01 13.14 13.42 13.15% 15.18
AC 50Hz,3-Phase, 132 KV 1.49 0 0 0.00 0.00 0.00% 0.00
B Low Voltage Category
1 Non-Commercial Consumers (Domestic)
AC 50Hz,1-Phase, 230 Volt 131.11 | 145.19 | 165.04 | 167.27 183.08 8.71% 199.01
AC 50Hz,3-Phase, 400 Volt 22.21 2534 | 2641 30.48 36.25 13.03% 40.97
KJP & BPL connection AC o
50Hz. 1-Phase, 230 Volt 25.72 | 28.00 | 32.63 33.81 36.23 8.95% 39.47
2 Commercial Consumers (Non-Industrial)
AC 50Hz,1-Phase, 230 Volt 2543 | 30.35 | 41.31 44.65 51.51 19.30% 61.45
AC 50Hz,3-Phase, 400 Volt 17.67 | 21.73 | 29.54 35.98 37.91 21.03% 45.89
3 Public Lighting and Water Supply Consumers
AC 50Hz,1-Phase, 230 Volt 2.45 2.620 3.15 3.42 4.40 15.77% 5.09
AC 50Hz,3-Phase, 400 Volt 2.53 2.380 2.56 3.19 5.37 20.72% 6.48
4 Agricultural Consumers
AC 50Hz,1-Phase, 230 Volt 0.18 0.010 | 0.009 0.02 0.02 0.00% 0.02
AC 50Hz,3-Phase, 400 Vot 0.06 0.050 | 0.037 0.04 0.07 3.89% 0.07
5 Industrial Consumers
AC 50Hz,1-Phase, 230 Volt 0.34 1.630 | 0.498 0.91 0.93 28.81% 1.19
AC 50Hz,3-Phase, 400 Volt 0.98 1.260 1.917 1.68 1.91 18.19% 2.25
6 Temporary Consumer
DT 0.37 0.480 1.489 0.87 0.87 23.68% 1.08
Total 856.62
Commissions Analysis
4.1.3 The Commission had carried out an overall growth trend across the consumers and sales of
the Petitioner from FY 19 to FY 25 based on actual values and has observed that the total
number of consumers increased from 2,49,859 in FY 19 to 3.13,070 in FY25, representing
an overall growth of about 25%. This growth has been largely driven by the domestic
category, which consistently accounts for the largest share of consumers (around 85-87%).
The commercial category has also shown notable growth in consumer numbers, indicating
expansion in business and service activities. Other categories such as industrial, bulk mixed,
and temporary connections remain relatively small in number but has shown gradual
increase over time.
4.1.4 The Commission also analysed that the total sales increased from 437.79 MU in FY19 to

728.19 MU in FY25, reflecting an overall growth of about 66%. The industrial category,
despite having a very small number of consumers, contributes significantly to total sales due
to its high consumption per connection. The domestic sector also contributes substantially
to sales because of the large number of consumers, while the commercial sector has shown

steady growth in both consumers and sales. The graphical representation is as given below:

|

Secretary
State Electricity Regulatory Commission Page | 64
Arunachal Pradesh




YSapbdJ |[PYODUNAE

59 | 23ed uorsstuwio) £10jp)nSay 101410215 2I0IS
A d
ieloguislm Aelodwa| m
paxiia A Ing m saLsnpul
PaXIAI NG | $9ISNPU| |
ainyndLdy m Alddns uatepp 73 Sulunysi dgng -
aunynoudy m Ajddng Jazepn g Suiunysi oygng
[2IDJ3WWo) m Jnsawoq m
[2nIaWwWo) m J1S3WoQ m
STAd A CCAd [44¥] TCAd 0CAd 6TAd
§ - ... - 3 0 STAd ZAd ECA 445! TCAd 0CAd 6TAd
TEVE™ | TR 1 = 0
| | k 00000T
| 0sT
000007
00000¢
(NIN)sales J2guWINp Jawnsuo?)
61'8TL | 0LOEIE | S°TLY Y9T00€ | PI'I8S | LVPB6T | 9S°61S | ¥PLS6T | LEL'VOF | 8TSLS8T | 6'SSP 001SLT | 6L°LEY 6S86vT [¥301,
L8°0 801 L80 86¢ o'l §9¢ 81°0 0rc CLEQ v61 ¥C0 06 71°0 L8 Arerodwa ),
10°Ch (544 99°LE 44 CS'LT 681 85T IL1 $0°9T €L1 €Ly CcLl1 9619 961 PIXIIA Y [ng
6L'68T 16€ 9°€8¢C ¥9¢ 11°61C 1433 g NI 9¢¢ e16°LTl €le C6°991 96¢C 89°¢PI L1€ salsnpu]
11°0 ST 80'0 £€C 90°0 0¢ 90°0 (! €LLO 81 200 0¢ 10°0 0C 21N} oL Y
. . ; . - . . Kjddng so1e
£0°¢Cl [4 %Al L6'8 LP11 8 9611 SlE6 14941 vE'8 £Ccel €8 L1¥l 1.8 9¢tl 2 SutugySi] onqng
rell €EILE 67 86 0SPe £'88 514943 8€¥9 Y441} SILES LSERT £9'%S LTTLT 18°1¢ LT85T JeIdIaWwor)
69¢ 8E9€LT | 1'C€HT L69£9C 99°9€T | LLBEIT | 8L'LOT | 66TE9T | ¥LEL8T | OSILST | v+'8LI | $#88SHT 88°ILI 911cee ansswo(

SN

S(1IA

ON

€A

SN

ON

TTAd

SN

ON

61Ad

Li103ae)

19UONIIY 3Y) JO STOT A 03 610T Ad WOJ S[ENJOE UY SI[ES P JOWINSUO)) L IqEL

dV0D "1omod JO JusWLIEda(] 10§ LT A 10} JUB L % YAV ‘9TAd UdV STAd dN oniL uo 13piQ




Order on True Up FY25, APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

4.1.5 Overall, the trend indicates that while the consumer base expansion is primarily driven by
domestic connections, the growth in electricity demand is largely influenced by industrial
and commercial consumption, highlighting their importance in future demand growth and
system planning.

4.1.6 The Commission has noted that the Petitioner has submitted the actual number of consumers
and energy sales for FY 2024-25, which are consistent with the audited accounts. For
projecting the number of consumers and sales, the Commission has applied the Compound
Annual Growth Rate (CAGR) over the past five years based on actual data from the
corresponding years. Accordingly, the Commission has escalated the actual energy sales for
FY 2024-25 using the growth rate derived from the five-year CAGR and has approved the
number of consumers and sales for FY 2025-26. The approved figures for consumers and
sales for FY 2024-25 and FY 2025-26 are provided in the table below:

Table 8§ Number of Consumers(Nos) & Sales (MU) as approved by the Commission for FY 2024-25
Consumer Category FY2024-25(Actuals)

A HT & EHT Category Consumers Sales(MU)
1 Non-Commercial Consumers (Domestic)

AC 50Hz,3-Phase, 11KV 123 9.38

AC 50Hz,3-Phase, 33KV 5 4.06
2 Commercial Consumers (Non-Industrial)

AC 50Hz.3-Phase, 11KV 496 23.77

AC 50Hz,3-Phase, 33KV 17 0.23
3 Public Lighting and Water Supply Consumers

AC 50Hz,3-Phase, 11KV 11 3.26

AC 50Hz,3-Phase, 33KV 0 0.00
4 Agricultural Consumers

AC 50Hz,3-Phase, 11KV 5 0.02

AC 50Hz,3-Phase, 33KV 0 0.00
5. Industrial Consumers

AC 50Hz,3-Phase, 11KV 96 18.53

AC 50Hz,3-Phase, 33KV 33 37.46

AC 50Hz,3-Phase, 132 KV 4 230.92
6 Bulk Mixed Consumers

AC 50Hz,3-Phase, 11KV 226 28.59

AC 50Hz,3-Phase, 33KV 16 13.42

AC 50Hz,3-Phase, 132 KV 1 0.00
B Low Voltage Category
1 Non-Commercial Consumers (Domestic)

AC 50Hz,1-Phase, 230 Volt 206829 183.08

AC 50Hz,3-Phase, 400 Volt 3883 36.25

KJP & BPL connection AC 50Hz,1-Phase, 230 Volt 62798 36.23
2 Commercial Consumers (Non-Industrial)

AC 50Hz,1-Phase, 230 Volt 33127 51.51

AC 50Hz,3-Phase, 400 Volt 3493 37.91
3 Public Lighting and Water Supply Consumers

AC 50Hz,1-Phase, 230 Volt 917 4.40

AC 50Hz,3-Phase, 400 Volt 304 5.37
4 Agricultural Consumers . 7
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AC 50Hz,1-Phase, 230 Volt 8 0.02

AC 50Hz,3-Phase, 400 Volt 12 0.07
5 Industrial Consumers

AC 50Hz,1-Phase, 230 Volt 65 0.93

AC 50Hz,3-Phase, 400 Volt 193 1.91
6 Temporary Consumer

LT/HT 408 0.87

Total 313070 728.19

Table 9 CAGR computed by the Commission considering last 5 years actual value
Particulars CAGR(last 5 years)

No of consumers Sales(MU)

HT & EHT Category
Non Commercial Consumers (Domestic)

AC 50Hz,3-Phase, 11KV 6.39% 20.29%
AC 50Hz,3-Phase, 33KV 5.74% 1.27%
Commercial Consumers (Non-Industrial)

AC 50Hz,3-Phase, 11KV 19.41% 23.13%
AC 50Hz,3-Phase, 33KV 29.74% 0.00%
Public Lighting & Water Supply Consumers

AC 50Hz,3-Phase, 1 IKV 0.00% 0.00%
AC 50Hz,3-Phase, 33KV 0.00% 0.00%
Agricultural Consumers

AC 50Hz,3-Phase, 11KV 0.00% 0.00%
AC 50Hz,3-Phase, 33KV 0.00% 0.00%
Industrial Consumers

AC 50Hz,3-Phase, 11KV 11.55% 6.69%
AC 50Hz,3-Phase, 33KV 5.14% 7.69%
AC 50Hz,3-Phase, 132 KV 7.46% 28.75%
Bulk Mixed Consumers

AC 50Hz,3-Phase, 11KV 11.55% 14.94%
AC 50Hz,3-Phase, 33KV 5.14% 13.17%
AC 50Hz,3-Phase, 132 KV 7.46% 0.00%

Low Voltage Category
Non Commercial Consumers (Domestic)

AC 50Hz,1-Phase, 230 Volt 2.39% 8.71%
AC 50Hz,3-Phase, 400 Volt 8.10% 13.03%
KJP & BPL connection 0.00% 8.95%
Commercial Consumers (Non-Industrial)
AC 50Hz,1-Phase, 230 Volt 6.21% ] 19.30%
AC 50Hz,3-Phase, 400 Volt 13.93% 21.03%
Public Lighting &Water Supply Consumers
AC 50Hz,1-Phase, 230 Volt 0.00% 15.80%
AC 50Hz,3-Phase, 400 Volt 13.22% 20.73%
Agricultural Consumers
AC 50Hz,1-Phase, 230 Volt 18.92% 0.00%
AC 50Hz,3-Phase, 400 Volt 0.00% 3.50%
Industrial Consumers
AC 50Hz,1-Phase, 230 Volt 7.87% 28.98%
AC 50Hz,3-Phase, 400 Volt 2.77% 18.25%
Temporary Consumer
LT/HT 20.42% 23.66%
\ e
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Table 10 No of Consumers & Sales(MU) approved by the Commission for FY 2025-26
Consumer Category FY2025-26(Projected)

A HT & EHT Category Consumers Sales(MU)
1 Non Commercial Consumers (Domestic)
AC 50Hz,3-Phase, 11KV 131 11.28
AC 50Hz,3-Phase, 33KV 5 4.88
2 Commercial Consumers (Non-Industrial)
AC 50Hz,3-Phase, 11KV 592 29.27
AC 50Hz,3-Phase, 33KV 22 0.22
3 Public Lighting and Water Supply Consumers
AC 50Hz,3-Phase, 11KV 11 3.26
AC 50Hz,3-Phase, 33KV 0 0
4 Agricultural Consumers
AC 50Hz,3-Phase, 11KV 5 0.02
AC 50Hz,3-Phase, 33KV 0 0
5 Industrial Consumers
AC 50Hz.3-Phase, 11KV 107 19.77
AC 50Hz,3-Phase, 33KV 35 40.34
AC 50Hz,3-Phase, 132 KV 4 297.30
6 Bulk Mixed Consumers
AC 50Hz,3-Phase, 11KV 247 32.86
AC 50Hz,3-Phase, 33KV 17 15.43
AC 50Hz,3-Phase, 132 KV 1 0.00
B Low Voltage Category
1 Non Commercial Consumers (Domestic)
AC 50Hz,1-Phase, 230 Volt 211782 199.02
AC 50Hz,3-Phase, 400 Volt 4197 40.97
KJP & BPL connection AC 50Hz,1-Phase, 230 Volt 62798 39.47
2 Commercial Consumers (Non-Industrial)
AC 50Hz,1-Phase, 230 Volt 35184 61.45
AC 50Hz,3-Phase, 400 Volt 3980 45.88
3 Public Lighting and Water Supply Consumers
AC 50Hz,1-Phase, 230 Volt 917 5.10
AC 50Hz,3-Phase, 400 Volt 344 6.48
4 Agricultural Consumers
AC 50Hz,1-Phase, 230 Volt 10 0.02
AC 50Hz.3-Phase, 400 Volt 12 0.07
5 Industrial Consumers
AC 50Hz,1-Phase, 230 Volt 70 1.20
AC 50Hz,3-Phase, 400 Volt 198 2.26
6 Temporary Consumer
LT/HT 491 0.87
Total 321161 857.43

4.2 Power Procurement Quantum and Cost

Petitioners Submission

42.1 The Petitioner has stated that power is procured from various sources to meet the state's
demand, with any surplus sold outside the state. The Petitioner has submitted the actual power

purchase quantum (MU) and power purchase cost (Rs.Cr) for FY 2024-25. For FY 2025-26,

b

the Petitioner has considered the same qu\antum s received in FY 2024-25 but has escalated
ﬁrag‘_ ) E
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the cost by 5%. The details of the quantum of power purchased from various sources, both

within and outside the state, along with the associated costs, are provided below.

a) Central Sector Generating Stations Allocation
The major power requirement is met by power allocation from Central Sector Generating
Stations. The Petitioner has submitted that the overall allocation from the Central Generating
Station to Arunachal Pradesh is 294.07MW. The details of allocation of the central
generating station along with actual energy received and associated cost for FY 2024-25 and
projected for FY 2025-26 as submitted by the Petitioner is given in the table below:

Table 11 Sources of Power from Central Generating Station as submitted by the Petitioner

APDOP Energy Received Power Purchase
Source of Power (Station lC"aS;‘;l:ft(\l share % A;;'::ZP (MU) Cost(Rs.Cr)
wise) (MW )' (As on (MW) FY 25 FY26 FY 25. FY26
Sep’25) (Actual) (Projected) (Actual) (Projected)

LOKTAK NHPC 105 4.94 5.19 34.14 34.14 10.56 11.09
KOPILI-I NEEPCO 200 5.19 10.4 30.02 30.02
KOPILI-II NEEPCO 23 5.99 1.38 9.95 9.95
KHANDONG | NEEPCO 46 4.19 1.93 0.00 0.00
Panyor Lower | NEEPCO 405 6.46 26.16 67.75 67.75
Free  Energy
Panyor L [IZEE0 % 486 | 15581 | 12581
DOYANG NEEPCO 75 6.85 5.14 14.21 14.21
PARE NEEPCO 110 5.87 6.46 25.76 25.76 186.81 196.15
Free Energy
Pare NEERCS 5 e 45.05 45.05
KAMENG NEEPCO 600 1.83 10.98 70.18 70.18
Free  Energy ;
Kameng 2Sas0 5 720 | 32432 | /32432
AGBPP NEEPCO 291 5.69 16.56 105.28 105.28
AGTCCPP NEEPCO 135 6.7 9.0 42.85 42.85
PALATANA OTPCL 726.6 3.03 22.02 112.52 112.52 38.01 39.91
BgTPP NTPC 750 5.13 38.48 260.70 260.70
FARAKKA NTPC 1600 0.19 3.04 21.52 21.52 174.04 182.74
KAHALGAON | NTPC 840 0.19 1.60 11.44 11.44 )
TALCHAR NTPC 1000 0.19 1.90 13.78 13.78

Total 294.07 | 1315.29 1315.29 409.42 429.89

b) Power from sources within the State

The Petitioner also procures power from generators operating within the state and purchases
the entire power generated by them. The details of these plants are provided in the table be-

low:

Table 12 Sources of Power within the state as submitted by the Petitioner

S.No Name of Project Installed Energy Received(MU) Power Purchase Cost(Rs.Cr)
Capacity FY25(Actuals) FY26 FY25 FY26
(Projected) (Actuals) (Projecied)
| DHPD 81.54MW 61.25 61.25 - -
Smif ¥
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Sumbachu HEP IMW 5.23 5.23 1.53 1.61
Dikshi HEP 24MW 85.06 85.06 44.69 46.93
Free Energy Dikshi 9.45 9.45 = -
Khanteng HEP 7.5MW 30.99 30.99 10.36 10.88
Solar 4.188MW 0.49 0.49 - -
Diesel Generation - 0.31 0.31 - -
Total 192.79 192.79 56.58 59.42

c)

Table 13 Details of Power received from other sources as submitted by the Petitioner

The Petitioner has further stated that since DHPD and APEDA operate under the same State
Government (AP), APDOP does not incur any cost for the power received from them and
has therefore requested the Commission to consider it as free power. Additionally, the
Petitioner has mentioned that the power received from APEDA is utilized to meet solar RPO

compliance.
Power from other sources

The Petitioner has further submitted that during exigencies power is purchased from the
market and also banking of energy is done during the high hydro season and same is taken
back during the lean hydro season. DG sets are also kept in standby and UI transaction for
past period has also been submitted. The Petitioner has stated that it never purchases power
deliberately through deviation but the deviation of power does occur due to various reasons.
DoP, AP schedules its power drawal based on immediate past trend consumption and on the
declared capacity of the generators; however, unexpected changes often lead to deviations.
Run-of-river hydro projects like Panyor Lower, Pare, and Kameng revise their declared
capacity at times, causing DoP, AP to deviate from the original schedule very often, leading
to drawal of power in excess of the scheduled power. Apart from this, sometimes industrial
unit sudden breakdowns or sudden starts lead to deviation, and sometimes transmission line
breakdowns also cause deviation. DoP, AP tries its best to avoid deviations, but they happen.
In projecting the deviation for FY 2025-26, the Petitioner has assumed a 5% reduction from

the actuals of FY2024-25. The details of the sources are given in the table below:

Cost (Rs.Cr)
FY25(Actuals) FY26(Projected)

Source of Power

Energy Received(MU)
FY25(Actuals) FY26(Projected)

Deviation 41.25 39.18 28.83 28.83
[EX Purchase 42.61 42.61 6.49 6.82
Banking(Import) 71.52 74.89 - -

Total 155.37 156.08 35.52 35.65

d) Total Power received

APDOP does not own any Generating Stations. The power required to cater to the needs of

the state is met up by purchasing powgr frog

p the Central Generating Stations, Independent

See
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Power Producers (IPP), Free power received from the hydro generating stations located in the
state, Generation from DHPD, APEDA, and Banking. The total energy received by APDOP
in FY 2024-25(Actual) and FY 2025-26(Projected) from different sources is shown in the
table below:

Table 14 Total Power(MU) received by Petitioner from all sources
Source Unit FY 25(Actuals)

FY26(Projected)

Central Sector Allocation MU 1315.29 1315.29
State Generation (IPP + Own) MU 192.79 192.79
From Other Sources MU 155.37 156.08

Total MU 1663.45 1664.76

e) Other charges associated with Power Purchase

The Petitioner has submitted the interstate and intrastate transmission charges along with
NERLDC charges and other expenses as per actuals for FY 2024-25. For the FY 2025-26 the
Petitioner has estimated amount and has submitted accordingly. The details of cost associated

is given in the table below:

Table 15 Other charges as submitted by the Petitioner(Rs.Cr

Particulars FY 25(Actuals) FY26(Projected)
NERLDC Fee & charges 1.19 1.25
NERPC board fund 0.00 0.01
CTUIL(Transmission charges) 72.38 76.00
PGCIL 1.99 1.90
APDCL 7.79 8.18
Devi Energies 11.45 11.45
Reactive charges 0.02 -
Miscellaneous 0.96 -

Total 95.78 98.79

The Petitioner has requested the Commission to approve the power purchase expense along

with other charges as referred above for FY25 & FY26 respectively.

Commissions Analysis

4.2.3 The Commission has observed that for FY25 the Petitioner has procured power from all
tied-up generating stations without considering a Merit Order Dispatch (MOD) schedule
based on the cost of power. The Commission also notes that the Petitioner does not utilize
any forecasting tool to adequately analyse its power procurement requirements based on
the projected sales, which is essential for ensuring efficient utilization of power. In its

earlier order, the Commission had directed the Petitioner to establish an appropriate

Seg:fai\y\
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forecasting mechanism or engage suitable agencies for its power procurement planning.

However, the Petitioner has yet to comply with the said direction.

4.2.4 The Commission is also aware that, at present, the demand forecasting for the State is being
carried out by Ar.PSLDC primarily based on historical data, with limited inputs from the
DISCOM. Such forecasting, without adequate participation and data inputs from the
DISCOM, may not accurately reflect the actual demand projections and procurement
requirements of the utility. Hence, the Commission reiterates the importance of
establishing a proper forecasting mechanism or engaging suitable agencies so that the

power procurement process can be carried out in a more efficient and systematic manner.

4.2.5 For the True-up of FY25, the Commission has observed that the Petitioner has submitted
the actual power purchase quantum (in MU) and cost (in Crore) based on the audited
accounts. The Commission has examined the audited data submitted along with the petition

and has considered the same in evaluating the power purchase quantum and cost for FY25.

4.2.6 The Commission has further observed that the Petitioner has projected the cost of power
procured from DHPD and APEDA as nil. However, since the Commission had approved
the power purchase cost for DHPD in its earlier orders at a specified rate, the Commission,
for the purpose of determining the cost of power procured from DHPD, has considered the

rates approved for FY25 and has determined the power purchase cost accordingly.

4.2.7 In respect of power procured from APEDA, the Commission has considered only the
quantum as submitted by the Petitioner, since the per unit cost of power has not yet been

finalized. The same shall be taken into account upon finalization of the applicable tariff.

4.2.8 The Commission has also observed that during FY25, the Petitioner, in times of exigency,
procured power from IEX, over-drew power from the grid and paid the applicable deviation
charges, and also availed banking of power as per its existing banking agreements. The
Commission has reviewed the total energy received by the Petitioner from various sources,

including the contribution of free power, as detailed below.

Table 16 Analysis of Power procured and free power received by the Petitioner (MU) for FY25(actuals)

Source Power Procured (MU) Free Power (ML)
Central Generating Station 1,315.29
State Generating Station 192.79 9.45
IEX 42.61 -
Deviation 41.25 -
Banking 71.52 -
Total 1,663.45 504.93
\ o0
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4.2.10

Table 17 Power Purchase Quantum (MU) and Cost(Rs.Cr) incurred by Petitioner for FY25(actuals)

‘The Commission has noted that the Petitioner received around 30% of the total power
procured as free power for FY 25 (actuals). However, the Petitioner has not effectively
incorporated the free power into its procurement schedule and has instead resorted to
purchasing expensive power from outside the state/exchanges. The Commission believes
that the Petitioner should establish a proper mechanism to better utilize the free power,
ensuring that the overall power purchase cost is optimized without compromising the
ability to meet demand.

The Commission has assessed the quantum and cost of power procured from all the sources
for FY25 as submitted by the Petitioner. The details of the power purchase quantum and

the corresponding cost, is shown in the table below.

S.No  Name of Project Energy (MU) Total charges (Rs Cr)  Per unit (Rs/kWh)
1 LOKTAK NHPC 34.15 10.56 3.09
2 KOPILI-I 30.02 7.03 2.34
3 KOPILI-II 9.95 2.44 2.45
4 KHANDONG - . -
5 Panyor Lower 67.75 20.62 3.04
Free Energy Panyor L. 125.81 5 =
6 DOYANG 14.21 10.89 7.66
PARE EERCO 25.76 13.60 5.28
7 Free Energy Pare 45.05 -
KAMENG 70.18 28.48 4.06
Free Energy Kameng 324.32 -
9 AGBPP 105.28 68.03 6.46
10 | AGTCCPP 42.85 25.78 6.02
11 PALATANA OPTCL 112.52 38.55 3.43
12 | BgTPP 260.70 146.03 5.60
13 FARAKKA NTPC 21.52 8.21 3.82
14 | KAHALGAON 11.44 16.79 14.68
15 | TALCHAR 13.78 2.86 2.07
16 | DHPD GoAP 61.25 1.42
17 | HPDCL SPSU 5.23 1.49 2.84
18 DIKSHI [PP 85.06 44.66 5.25
Free Energy Dikshi 9.45 - -
19 | KHANGTANG IPP 30.99 10.36 3.34
20 SOLAR APEDA 0.49 - -
21 Deviation 41.25 28.78 6.98
22 IEX Purchase 42.61 6.49 1.52
23 | Banking (Import) 71.52 - -
24 | Supplementary Bills 11.78
25 Diesel Generation 0.32 - -
26 Reactive Energy Charges 0.02
TOTAL 1.663.45 503.45
4.2.11 The Commission, from the above table, observes that the Petitioner, instead of exploring
the option of procuring cheaper power from the market, has relied on relatively costlier
N\
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4.2.12

42.13

4.2.14

power from its tied-up generating stations such as BGTPP, AGBPP, AGTCCPP, Doyang,
Kahalgaon, etc. While the Commission acknowledges that the Petitioner has long-term
PPAs with these generating stations and that the base load requirement throughout the day
is generally met through thermal power, it is imperative for the Petitioner to explore cost
optimization strategies without compromising the availability and reliability of energy
supply.

The Commission has verified the above power purchase cost with the audited accounts and
found the same to be in consonance with the audited data submitted by the Petitioner.
Accordingly, the Commission has approved the power purchase quantum and cost for FY

2024-25.

Further, the Commission acknowledges that in certain circumstances unscheduled drawal
may occur due to unforeseen situations and may not always be avoidable. However, such
drawal cannot be considered as a source of power procurement. Nevertheless, as per the
provisions specified in the APSERC (MYT) Regulations, 2018, the Commission has

allowed deviation charges to the extent as allowed as referred below.

“4.12 Deviation Settlement(DS) charges/Unscheduled interruption (Ul) :

(3) Distribution licensee for its supply business shall make every effort to draw power from the
grid in accordance with its drawl schedule. If there is any net DS charge payable on actual for
any financial year by the distribution licensee on account of its distribution supply business, then
such net payable DS charge will be considered as expenditure subject to maximum 0.5% of the
total power purchase cost during that year. However, if there is net DS charge receivable on
actual for any financial year by the distribution licensee on account of its distribution supply
business, then such amount will be shared between the distribution licensee and its consumer in
a ratio of 1:3 during the truing up.”'

The Commission has also taken note of the submission that the Petitioner utilizes DG sets
to meet power demand during exigencies arising from the non-availability of power from
other sources. The DG sets are primarily maintained as a standby arrangement. The
Commission has, therefore, provisionally allowed such an arrangement. However, the
Commission directs the Petitioner to explore cleaner and more economical sources of
power, such as solar power with storage facilities, to meet such requirements in a more
sustainable manner. The approved power purchase quantum and cost for FY 2024-25 are

detailed in the table below.

\
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Table 18 Power Purchase Quantum (MU

and Cost (Rs. Cr) as a

roved by the Commission for FY25

S.No Name of Project Energy (MUj) Total charges (Rs Cr)  Per unit (Rs/kWh)
1 LOKTAK NHPC 34.15 10.56 3.09
2 KOPILI-I 30.02 7.03 2.34
3 KOPILI-II 9.95 2.44 2.45
4 KHANDONG - - -

5 Panyor Lower 67.75 20.62 3.04
Free Energy Panyor L 125.81 - =
6 DOYANG 14.21 10.89 7.66
PARE NEEREO 25.46 13.60 5.34
7 Free Energy Pare 45.35 -
8 KAMENG 70.18 28.48 4.06
Free Energy Kameng 324.32 -
9 AGBPP 105.28 68.03 6.46
10 | AGTCCPP 42.68 25.38 5.95
11 | PALATANA OPTCL 112.52 38.55 3.43
12 | BgTPP 260.70 157.82 6.05
13 | FARAKKA 21.52 8.95 4.16
14 | KAHALGAON pIEG 11.44 4.49 3.92
15 | TALCHAR 13.78 3.17 2.30
16 | DHPD GoOAP 61.25 8.70 1.42
17 | HPDCL SPSU 593 1.49 2.84
18 DIKSHI IPP 85.06 44.66 5.25
Free Energy Dikshi 9.45 = -
19 | KHANGTANG PP 30.99 10.36 3.34
20 | SOLAR APEDA 0.49 - -
21 | Deviation 41.25 2.41 0.58
22 | IEX Purchase 42.61 6.49 1.52
23 | Banking (Import) 71.52 - -
24 | Supplementary Bills 11.78
25 | Diesel Generation 0.32 - -
26 | Reactive Energy Charges 0.02
TOTAL 1,663.29 485.47

4.2.15 For the APR of FY26, the Petitioner has projected the same quantum of power purchase as
in FY25 while considering an escalation of 5% in the cost of power from all tied-up central

and state generating stations.

4.2.16 The Commission is of the view that the Petitioner has not carried out the projections for
the APR FY26 in a reasonable and prudent manner. The Commission observes that, for the
purpose of Annual Performance Review (APR), the Petitioner is required to submit actual
data for the preceding six months and make projections for the ensuing six months based
on such actuals. However, the Commission notes that the Petitioner has not made any
meaningful effort to assess and furnish the actual data for the period from April to
September for deriving projections for the remaining period. Instead, the Petitioner has

merely projected the figures by applying a uniform escalation of 5% over the previous
\\ A
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42.17

42.18

4.2.19

4.2.20

4.2.21

year’s audited data, which does not reflect a realistic or prudent estimation. The
Commission expresses its concern over this casual approach and hereby directs the
Petitioner to ensure submission of accurate, duly verified actual data for the relevant period

in future filings, along with reasoned and data-driven projections based on such actuals.

The Commission observes that, in the case of State Generating Stations (SGS) such as Devi
Energies, Kantang & Sumbachu, the per unit cost of power is fixed for the entire life of the
plant and, therefore, there is no requirement to consider any escalation in cost for such
stations. Further the Petitioner has started to receive power form Khangdong HEP from
July 2025 as reflected in REA data of NERPC however it has not projected the same in
APR for FY26.The Commission however has considered the same for projection in APR

FY26.

For the approval of power purchase quantum (MU) and cost (Crore) for the APR of FY26,
the Commission has considered the actual energy drawn by the Petitioner from the Central
Generating Stations as per data published in the Regional Energy Accounts (REA) issued
by NERPC up to February 2026, along with the bills submitted to the Petitioner from the
generating stations up to February 2026. For the projection of March 2026, the Commission
has considered the same quantum of energy and corresponding cost as incurred by the

Petitioner during February 2026 from the respective Central Generating Stations.

The Commission has also acknowledged the fact that Unit—2 and Unit-3 of Subansiri HEP
(2000 MW) have been synchronized with the grid and have achieved Commercial
Operation Date (COD) on 23.12.2025 and 01.02.2026, respectively. The Petitioner has also
started receiving power - from the station. ~However, as per Letter No.
CE(Com)/Tariff/31/2025-26/5251-53 dated 27" February 2026 the Petitioner has stated
that since the tariff for the plant has not yet been finalized, no bills have been received from

the generating station till date.

Moreover, the Petitioner has stated that it is presently not receiving any free power from
the units of Subansiri, as the Government of Arunachal Pradesh has issued a No Objection
Certificate (NOC) vide No. Power-11/1/2025/7652-59 dated Itanagar the 22" December
2025 authorizing NHPC to sell the State’s 12% free power share.

In accordance with the submission of the Petitioner, the Commission has not considered
any cost at the moment for the two units of Subansiri HEP however same shall be adjusted

once the rate is finalized. In this regard, the Commission has considered the actual energy
b
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4.2.22

4.2.23

Table 19

drawn by the State from these units, as reflected in the REA data, up to February 2026, and
the same has been taken into account for the purpose of APR for FY26.

Similarly, for power procured from the State Generating Stations, the Commission has
relied upon the actual bills submitted by DEPL, Kangteng and HPDCAPL up to February
2026. For the projection of March 2026, the Commission has considered the same quantum

of power procured and the corresponding cost as recorded for February 2026.

The Commission further has not considered any power purchase from IEX for the purpose
of projection at this stage. However, same shall be reviewed during the True-up exercise.
Further, for deviation schedule the Commission has not considered any quantum or cost
for FY26 as of now however same shall be reviewed as per provision in MYT Regulation
2024 during true up process. The power purchase quantum and cost approved by the
Commission for FY2025-26 are detailed in the table below however same shall be

reviewed during True Up exercise:

Power Purchase Quantum(MU) & Cost(Rs.Cr) as approved by the Commission for FY26

S.No Name of Project Energy (MU) Total charges (Rs Cr)  Per unit (Rs/kWh)
1 LOKTAK NHPC 28.19 9.70 3.44
2 SUBANSIRI NHPC 7.04 - -
3 KOPILI-I 44.76 10.52 2.35
4 KOPILI-II 6.88 1.83 2.66
5 KHANDONG 4.77 1.54 3.24
6 Panyor Lower - 65.33 20.77 3.18

Free Energy Panyor L 121.31 - -
7 DOYANG 14.94 10.73 7.19

PARE PEETAS 29.46 15.93 5.41
8 | Free Energy Pare 49.11 - -
9 KAMENG 107.54 44.49 4.14

Free Energy Kameng 363.45 - =
10 | AGBPP 96.81 60.67 6.27
11 | AGTCCPP 47.23 30.45 6.45
12 | PALATANA OPTCL 113.51 39.71 3.50
13 | BgTPP 266.43 128.53 4.82
14 | FARAKKA 22.94 9.37 4.09
15 | KAHALGAON UG 12.21 4.84 3.96
16 | TALCHAR 13.24 3.52 2.66
17 | DHPD GoAP 61.25 7.82 1.28
18 | HPDCL SPSU 3.63 0.74 2.02
19 DIKSHI IPP 79.74 41.85 5.25

Free Energy Dikshi 8.59 - -
20 | KHANGTANG IPP 38.58 16.47 4.27
21 | SOLAR APEDA 0.49 - -
22 | Deviation - - - -
23 | IEX Purchase - - - -
24 | Banking (Import) - - - -
25 | Supplementary Bills - . = . b - -

\ v—
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26 | Diesel Generation - # z -
27 | Reactive Energy Charges - - - -
TOTAL 1607.68 459.48

a) Inter & Intra-State Transmission Charges along with NERLDC Fees and

other charges— Commission’s analysis

4.2.24 The Commission has reviewed the audited accounts along with the bills pertaining to CTU,
PGCIL and APDCL charges and, based on such verification, has approved the charges for
FY 2024-25 as per the actuals. It is further observed that the Petitioner has applied an
escalation of 5% on these charges while projecting the same for FY 2025-26, which the

Commission has accordingly considered.

4.2.25 Further for the transmission charges of Devi Energies Pvt Ltd the Commission has referred
the order dated 11/12/2025 and has considered the charges for FY25 & FY26 accordingly

however same shall be reviewed during true up exercise.

4.2.26 The Commission has further observed that the Petitioner has not considered the State
Transmission Charges and Ar.PSLDC charges for FY26. The Petitioner has submitted that,
since these entities form part of the Department of Power, which is funded by the State
Government, the corresponding charges have not been considered separately in the ARR

projections.

4.2.27 The Commission has already issued orders determining the Ar. PSLDC charges and State
Transmission Charges for the MYT control period FY26 to FY30 vide its orders dated
11.07.2025 and 13.10.2025, respectively. The Commission is of the view that, although
these entities are presently functioning under the Department of Power, the operational and
financial accountability of each entity is maintained separately, thereby providing a clear
distinction between the DISCOM, STU and SLDC.Accordingly, in order to properly assess
the actual cost of power and to present a true picture of the cost of supply of the DISCOM,
the associated charges are required to be duly accounted for. Hence, the Commission has
considered the State Transmission Charges and Ar. PSLDC charges for the purpose of
projection under the APR for FY26.The approved interstate and intrastate transmission
charges, along with the NERLDC fees and charges for FY 2024-25 and FY 2025-26, are
summarized in the table below.

Table 20 Transmission charges and other charges approved by the Commission (Rs.Cr)

Particulars FY 25(Actuals) FY26(Projected)

NERLDC Fee & charges

S
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Particulars FY 25(Actuals) FY26(Projected)
NERPC board fund 0.00 0.01
CTUIL (Transmission charges) 72.38 76.00
PGCIL 1.99 1.9
APDCL 7.79 8.18
Devi Energies Transmission Charges 10.41 10.09
State Transmission Charges (TP&MZ) 0.00 55.01
Ar.PSLDC charges 0.00 5.87
Miscellaneous (LC revalidation) 0.30 0.00

Total 94.06 158.31

4.3 Losses: AT&C Loss

Petitioners Submission

4.3.1 The AT&C loss for True Up of FY2024-25 & APR for FY 2025-26 as submitted by the

Petitioner is shown in the table below:

Table 21 AT&C loss projection as submitted by the Petitioner

A Input Energy (MkWh) A 1284.13 1255.81
B Transmission Losses (MkWh) B 75.40 39.67
C | Net Input Energy (MkWh) C=A-B 1208.73 1216.14
D | Energy Sold (MkWh) D 728.18 856.62
E Revenue from Sale of Energy(Rs. Cr.) 2 361.45 951.16
F Adjusted Revenue from Sale of Energy on Subsidy F 361.45 951.16
Received basis (Rs. Cr.)
G Opening Debtors for Sale of Energy (Rs. Cr.) G 317.19 317.19
(i) Closing Debtors for Sale of Energy (Rs. Cr.) (1) 317.19 317.19
H (it) Any amount written off during the year directly .
from(i) (1) : :
I Adjusted Closing Debtors for sale of Energy (Rs. Cr.) H (i+ii) 317.19 317.19
FY25-
(F+G-
[VE*100
J Collection Efficiency (%) FY26-(E eg00 100:00
()+G-
[)YE*100
K Unit§ Realized (Mkwh) = [ Energy Sold*Collection D*1/100 728.18 856.62
efficiency]
Units Untealized (Mkwh)= [ Net Input Energy-Units 480.55 359.52
L . C-K
Realized]
M AT&C Losses (%) = [{ Units Unrealized/Net Input L/C *100 39.76 29.56
Energy}*100]

4.3.2 The Petitioner has submitted that due to the scattered load over a vast geographical area, the
distribution loss is comparatively high in Arunachal Pradesh. However, many projects are

going on under APDOP, whose target is to reduce distribution loss and AT&C Loss as per
Nl
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trajectories fixed by Government of India. But, because of the slow progress of the projects
for the reduction of AT&C losses like RDSS, etc, the AT&C loss reduction in Arunachal

Pradesh is not up to the expectation.

4.3.3 The Petitioner has stated that due to the ground reality of AT&C Loss status in Arunachal
Pradesh, and in order to be able to maintain the AT&C Loss Trajectory during the
implementation period of RDSS, the DoP,AP has proposed a revised AT&C Loss trajectory
in consultation with Power Finance Corporation of India Ltd. (PFC), which was recommended
by the Distribution Reform Committee (DRC) and submitted to the Monitoring Committee of

Ministry of Power, Govt. of India. Now, the revised AT&C Loss trajectory is as shown below:

Table 22 Revised RDSS loss trajectory as submitted by the Petitioner
FY2020-21 FY2021-22 FY2022-23 FY2023-24 FY2024-25

AT&C loss

4.3.4 The Petitioner in accordance with the above table has requested the Commission to approve

the estimated AT&C loss for FY 2024-25 at 39.76% & 29.56% for FY26 respectively.

Commissions Analysis

4.3.5 The Commission in order dated 30.05.2013 in Petition No. TP 01 of 2013 while approving
the tariff for the 2013-14 directed under para 6.2.5 as follows-

“"APDOP should prepare a ‘Road Map "on priority for reduction of AT&C losses indicating the
measures proposed to be implemented to achieve the reduction for next three years including the
cost involvement and the sources identified for funding.”

Further in Tariff Order dated 31.05.2018 in Petition No. TP 01 of 2018 while approving the
tariff for the 2018-19 observed as follows-

“"APDOP neither provided any information to the Commission for reduction of its AT&C losses
nor followed the Commission's direction to segregate the AT&C and Distribution losses. It should
analyse the reasons for high distribution losses for each segment of its network and should take
effective measures to reduce the losses by proper accounting of energy sales at each level,
conducting voltage-wise energy audit, by providing meters on all feeders etc. APDOP needs to
take immediate action to arrest pilferage of energy, replacement of defective meters/ stopped
meters, electro-mechanical meters with automatic meters. In addition to above, automatic
meters should also be provided to all un-metered connections at the earliest in a time bound
manner.

As per the Bipartite MoU UDAY, which was signed by Government of Arunachal Pradesh with
Gol on 29-03-2017, it is agreed upon that Government of Arunachal Pradesh will endeavour to
reduce its AT&C losses from 57.74% in FY 2015-16 to 15% by FY 2020-21 as per the following
trajectory shown in the Table below:

Table 22: AT&C loss level as per UDAY

Year 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21
A L
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AT&C Losses 57.74% 52.41% 43% 39% ' 25% 15%

In Figure below, a comparison of AT&C loss levels is made as per actual values submitted by DOP
and as per the values of UDAY MoU

AT&C loss Projection (%)

57.74

52.41
RN wa g

fre— 5
169 70 65 58 57 53.77 :—;n;;‘-m_z 15
i RN E R E

2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21

mm AT& C Losses as per DOP =@=AT& C Losses as per UDAY

The actual value of AT&C losses of 57% for FY 2016-17 and what the DOP has committed in UDAY
MOU has a wide variation. The Commission again directed APDOP to put efforts for reducing its
AT&C losses so that they can achieve the trajectory that they have submitted to Government of India.

As per Regulation 71 (a) of APSERC (Terms and Conditions for Determination of Tariff and Formats
Sor Tariff Filling) Regulations -2011, It shall be obligatory on the licensee whose AT&C losses during
the previous year are in excess of 30 percent, to project reduction of such losses by a minimum of 3
percent during the year for which a Tariff Application is made. The Commission following APSERC
(MYT) Regulations, 2013 has made a trajectory for AT&C losses as shown below

Year 2016-17 2017-18 2018-19 2019-20 2020-21
EVEdg 44% 41% 38% 35% 32%
Losses

Therefore, the Commission approves the AT&C losses at 38 % for FY 2018-19"
4.3.6  Further vide order dated 21.02.2024, the Commission had approved the AT&C losses for past
period, i.e. FY 2017-18 to FY 2022-23, as given below.

FY ﬁc;u];l(l)z;)s((;)z: Approved in True-up (%)
2017-18 63.48 41
2018-19 61.93 38
2019-20 33.6 35
2020-21 53.6 32
2021-22 50.70 45(RDSS)
2022-23 56.24 35

4.3.7 Further, the Commission had given the following directives with regard to loss reduction in

the said order:

“1. Since the Revenue Gap created by the Petitioner (which could have been reduced by
improving the efficiency as per committed AT&C loss as well as controlling unwarranted Ul
procurement), is mitigated by the State Government through grants, the trued-up Revenue Gap
shall not pass through and reflect in the next tariff petition. The inefficiency of the distribution
licensee cannot be covered by the Grants from public money and concern officials of APDOP

should be answerable for it.
~
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2. Despite many flagship Schemes specially designed for reduction of AT&C losses in past and
present, the AT&C losses consistently remained above 50%, and it even rose upto 61.93% in the
FY2018-19. Matter needs serious introspection to plug the losses and conduct diagnostic exercise
at individual feeder / transformer / subdivision / division / circle and zonal level. Commission
hereby direct the APDOP, to conduct such exercise and submit results to Commission before
next petition. Commission also directs APDOP to bring down the AT&C losses as per the
trajectory issued by the MoP with due consultation with APDOP itself.”

4.3.8 [Itisobserved that the distribution losses and the commercial losses are much above loss levels
and not much reduction is observed as per provisions of the APSERC MYT Regulations,

2018. The Regulation 10.14 of the aforesaid regulations states the following:

“10.14 Aggregate Technical and Commercial (AT&C) Losses:

The Distribution Licensee shall recover the approved level of AT&C losses arising from the Retail
Supply of electricity:

While filing a Tariff Application, the licensee shall provide complete information of the total
AT&C Losses during the previous year and that projected for the year for which the application
is being made, including the basis on which such losses have been worked out. (Information to be
Sfurnished as per the Format of Distribution Licensee in given in Annexure I11):

Provided that it shall be obligatory on the licensee whose AT&C losses during the previous year
are in excess of 30 percent, to project reduction of such losses by a minimum of 5 percent
during the year for which a Tariff Application is made. Any shortfall in the projected level of
AT&C losses for such year, in this regard, shall be penalized by an amount equivalent to the cost
of the quantum of enerev to be lost due to inability of the licensee to plan and achieve reduction
of AT&C losses by a minimum-of 3 percent from the previous vear's level. Such amount shall be
calculated at the average over all unit cost of sale of power.

Provided further that failure of a licensee to reduce the AT&C losses during the previous year by
5 percent would be penalized on the same basis as stated against clause (a) above.

Provided also that in the case of a licensee whose AT&C losses during the previous year were
less than 30 percent, it would be obligatory for such licensee to reduce such AT&C losses by a
minimum of 3 percent only during the year for which a Tariff Application is made. Failure to
achieve this level of reduction would be penalized in the same manner as set out in clause (a)
above.”

4.3.9 Further, as per Clause 10.16 of the APSERC (MYT) Regulations, 2024, the AT&C losses to
be considered by the Commission shall be aligned with the approved schemes of the Central

Government. The relevant extract is reproduced below:
“10.16. Aggregate Technical and Commercial (AT&C) Losses

The Distribution Licensee shall recover the approved level of AT&C losses arising from the
Retail Supply of electricity: While filing a Tariff Application, the licensee shall provide complete
information of the total AT&C Losses during the previous year and that projection for the year
for which the application is being made, including the basis on which such losses have been
worked out. (Information to be furnished as per the Format of Distribution Licensee in given in

Annexure-III). Provided that the Commission shall consider the losses as approved by Central

N X
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Government under any such schemes for which grant is available to the Distribution Licensee.
However, based on performance, a lower level of loss, in comparison with approved loss under

a“

any scheme, can be considered by the Commission.

4.3.10 The Commission has also referred to the provisions of the APSERC (MYT) Regulations, 2018

4.3.11

Table 23 Unmetered Connection as per Ene
Consumer Type

and APSERC (MYT) Regulations, 2024, wherein AT&C losses have been categorized as a
controllable parameter. Accordingly, the Petitioner is required to maintain the AT&C loss
level within the limits approved by the Commission in alignment with the targets envisaged
under the Central Government sponsored schemes. However, it has been observed that the
Petitioner has repeatedly failed to achieve the loss levels set by the Commission. Further, the
Commission has not observed any significant improvement in the actual loss levels projected
by APDOP, which continue to remain around 40%, indicating a considerably high level of

losses.

The Commission has also observed that the primary reasons for the high level of losses are
largely attributable to unmetered connections, poor billing efficiency, and poor revenue
collection as such huge amount of arears year on year is still accumulated for the Petitioner.
The Commission has further referred to the Energy Audit Report for FY 2024-25 as well as
the data presented by the Department of Power during the 8" SAC meeting held on 14.10.25,
which indicates that a significant number of consumer connections are still unmetered. The

details of such unmetered connections are provided below:
oy Audif re

Unmetered
(No)

port for FY 2024-25 submitted by the Petitioner
Total Total Billed Total Input
(No) (ML) (MU)

Metered
(No)

Residential 123254 150384 273638

Agricultural 6 19 25

Commercial/Industrial-LT 24594 12026 36620

Commercial/Industrial-HT 334 179 513 728.160 1244.203
Others 905 1369 2274

Total 149093 163977 313070

Table 24 Status of Unmetered Connection as submitted during
Consumer Type

Metered

Defective Me-
ter

8t SAC Meeting

Unmetered
Without
Meter

by the Petitioner

Total
Sub To-
- tal

Arunachal Pradesh

Domestic(Non-Commercial) 122706 40884 110455 151339 274045
Commercial(Non-Industrial) 25687 4071 9108 13179 38866
Public Lighting & Water Supply 288 122 958 1080 1368
Agriculture Consumers 7 5 12 17 24
Industrial Consumers 265 44 67 111 376
Bulk Mixed Consumers 105 30 63 93 198
Temporary Consumers 252 68 74 142 394
149093 45034 119705 164739 313509
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43.12

4.3.13

4.3.14

Accordingly, the Commission, vide Letter No. APSERC/RA-9/1/2025-26/450 dated 17"
October 2025, directed the Petitioner to submit the details of unmetered connections along
with the reasons for the same. In response, the Petitioner, vide Letter No.
CE(Com)/SERC/29/2025-26/4095—4 138 dated 19th December 2025 and through subsequent
submissions during January 2026, furnished the details of such connections. Upon
examination, the Commission observed that most of the connections had been provided to
consumers without meters due to non-availability of meters with the Department. Further, in
several cases, defective or burnt meters had not been replaced owing to the unavailability of

meters.

The Commission has taken serious cognizance of the lackadaisical approach of the Petitioner.
As per the provisions of Section 55 of the Electricity Act, 2003, Clause 5.1 of the APSERC
(Supply Code) Regulations, 2024, and Clause 5 of the Electricity (Rights of Consumers)
Rules, 2020, any electricity connection provided to a consumer must be accompanied by a
proper meter. Further, in case of a defective meter, the same is required to be replaced within
the timeline specified under the relevant provisions. Such practices significantly contribute to
the lack of accountability of energy, resulting in revenue losses. In view of the above, the
Commission has initiated suo motu proceedings vide Case No. 01 of 2026 and is undertaking

the necessary proceedings in the matter.

As such, it is observed here that the licensee has failed to submit any concrete report on
roadmap for reduction of AT&C losses in light of implementation of flagship scheme such as
the *Revamped Distribution Sector Scheme (RDSS)’. Also, the progress of licensee is far from
satisfactory and there is a huge gap between the targeted losses as per RDSS and actual losses.
This means that the licensee is incurring high financial loss against due to high distribution
losses and commercial losses, as the Commission has been allowing only the normative losses
to be passed on to the consumers. The Commission is of the opinion that it is utmost necessary
to go into the details of such sub-optimal performance of the licensee and at present feels

appropriate to consider the target set under RDSS for AT&C losses.

The Commission has also taken note of the submission made by the Petitioner seeking
amendments to the RDSS loss trajectory. However, no approval on the same has been granted
till date. Therefore, the Commission has considered the loss trajectory approved under RDSS,
which was also referred to by the Commission in its Order dated 26.03.2025 while approving

the loss trajectory for the respective years. Accordingly, the Commission approves the

& X

Sem't'
State Electricity Reguldtory Commission Page | 84

Arunachal Pradesh



Order on True Up FY25. APR FY26. ARR & Tariff for FY27 for Department of Power, GoAP

following distribution loss trajectory for FY 202425 and FY 2025-26, as shown in the table

below:

Table 25 Approved AT&C loss trajectory for FY 2024-25 & FY 2025-26

FY 2024-25 FY2025-26
AT&C Losses 22% 18%
Distribution loss 21.21%* 17.17%*

*Considered collection efficiency of 99%

The Commission has considered the approved AT&C loss level under RDSS for the period and
directs the Petitioner to submit loss reduction achievement against targets on quarterly, half

yearly and an annual basis.

4.4 Energy Requirement and Availability

Petitioners Submission

4.4.1 Based on the above submissions made and as per AT&C loss considered the Petitioner has
considered the Net Energy Input required in the State which is given in the table below:

Table 26 Net Energy Input Calculation as submitted by the Petitioner

FY25 FY26

Particulars Calculation Unit (Actuals) (Estimated)
Energy Import from Grid A MU 1470.66 1471.97
Energy Export Out Side the State B MU 379.32 408.95
Energy Injected in State from Grid C=A-B MU 1091.34 1063.02
Transmission loss on C D MU 75.40 39.67
State Own Generation E MU 192.79 192.79
Gross Input Energy (including Export outside F=A+E MU 1663.45 1664.76
the state)

Input Energy (in the State) G=C+E MU 1284.13 1255.81
Net Input Energy (in the State) H=G-D MU 1208.73 1216.14

Commissions Analysis

4.4.2 The Commission has analysed the submissions made by the Petitioner for calculating
approved energy available for the period under consideration. In the table given below, for
the Energy Balance for FY 2024-25 & FY2025-26, the Commission has considered the AT&C
losses approved under RDSS for the respective years and based on collection efficiency of
99%, the Distribution losses for the years is being determined. Accordingly, the energy sales

have been grossed up to determine the energy requirement within the state.

4.4.3 Further, the State Transmission Loss has been considered at 3.25% for FY 2024-25, in
accordance with the Commission’s order dated 26.03.2025, and 3.39% for FY 2025-26 as per
the order dated 13.10.2025. Additionally, the transmission losses reported by the Grid

N\ 4
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4.4.4

Controller of India for the Central Transmission Utility (CTU) have also been taken into
account. The CTU loss has been derived based on the actual weekly transmission loss data
for FY 2024-25, and the average loss during the said period works out to 3.65%. The same
has been considered for FY 2025-26, which shall be subject to verification during the true-up

process.

Regarding sale of energy outside of state, the Commission had earlier on many occasions
directed the Petitioner to submit supporting documents to demonstrate that the petitioner is
making profits by selling its surplus power received from its tied up generating stations in the
open market. However, no such documents or information has been submitted by the
petitioner in this petition as well. The petitioner has considered a certain quantum of power to
be sold in the open market while estimating total demand of the state. However, the
Commission is of the view that such quantum to be sold in the open market should be limited
to the surplus power after meeting domestic requirement from the total availability from tied
up sources. Simultaneously, the Petitioner is directed not to pre-determine the quantum of
surplus power to be sold out side of the state. Further the petitioner is directed to sell such
surplus power if any, through a transparent process and submit the procedure adopted by the
petitioner in selling surplus power along with supporting documents as directed by the
commission in earlier orders. The net energy approved by the Commission for FY 2024-25 &

FY 2025-26 is given in the table below:

Table 27 Approved Net Input Energy for FY 2024-25 & FY 2025-26

A. Energy Requirement

Energy sales within the state as approved for the period (MU) 728.19 857.43
Distribution loss (in %

(Considering app(roveagA T&C loss of 22% and Collection efficiency at 99%) BiRRk ki
Energy Reauirement within the state (MU) 882.65 1004.66
State transmission losses (in %) 3.25% 3.39%
Total Energy requirement at State periphery for sale within the State (MU) (A) 911.34 1038.72
B. Energy availability within the State

DG set (in MU) 0.32 -
DHPD (in MU} 61.25 61.25
HPDCAPL (in MU) 5.23 3.63
DIKSHI (in MU) 85.06 79.74
DIKSHI (Free power) (in MU) 9.45 8.86
Solar/APEDA (in MU) 0.49 0.49
Khangtang (in MU) 30.99 38.58
Total Energy Available within the State (B) 192.79 192.54
C. Energy availability outside the State

Free power (in MU) (i) 495.48 533.88
Energy available from Central Generating Stations (in MU) (ii) 819.63 881.26
gl:-eirgy available from outside the State generation at State Periphery (in MU) 1315.12 1415.14

LN A

.‘-'HW
State Electricity Regultydry Commission Page | 86

Arunachal Pradesh



Order on True Up FY25, APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

CTU loss 3.65% 3.65%
Energy available from outside the State (Ex-Bus) (in MU) (C) 1267.11 1363.49
D. Total Energy available from all sources (in MU) (B + C) 1459.90 1556.03
Surplus power available (in MU) (D-A) 548.56 517.31

4.5 Operations and Maintenance (O&M) Expenses

Petitioners Submission
4.5.1 The Petitioner has submitted the operation and maintenance cost of FY 2024-25 as per actuals

as incurred which is in sync with the audited accounts for FY 2024-25. The break-up of O&M
Expense has also been submitted for (1) Employee cost, (2) Repair and Maintenance cost and
(3) Administrative and General costs. The Petitioner has submitted that at present there are
1,0029 number of employees as tabulated in the table below:

Table 28 Total number of employees as submitted by the Petitioner
D N 0 N D 0 N
Co0 { ovee

Regular Employees 1,054 1,054 1,054 1,054 1,054 1,054
Work Charged Employees 2,786 2,786 2,786 2,786 2,786 2,786
Casual Employees 6,148 6,148 6,148 6,189 6,189 6,189
Total 9,988 9,988 9,988 10,029 10,029 1,0029

4.5.2 The Petitioner has considered the actual expénse as incurred for FY 2024-25 which is audited
and same has been submitted accordingly. For FY 2025-26 the estimated cost of Employee
Expenses, A&G Expenses and R&M Expenses for the year has been calculated as per clause
4.10 of APSERC MYT Regulations 2024. Accordingly, expenses of previous year has been
escalated by escalation factor which has been determined by considering 20% weightage to
the average yearly inflation derived based on the monthly wholesale price index (WPI) of the
past three financial years (FY 2022-23, FY 2023-24 & FY 2024-25) as per the office of
Economic Advisor of Government of India and 80% weightage to the average yearly inflation
derived based on the monthly Consumer Price Index (CPI) for industrial workers of the past
three financial years (FY 2022-23, FY 2023-24 & FY 2024-25) as per the Labour Bureau,
Government of India. The details of O&M expense as submitted by the Petitioner for FY
2024-25 & FY 2025-26 are shown in table below:

Table 29 O&M expenses as submitted by the Petitioner
(Actual)

(Actual) (Actual)

Particulars FY23 FY24 FY25 s Eﬂ (Estimated)
i FY26
1 Employee Expenses
2 A&G Expenses 15.11 8.70 12.08 11.96 12.52
3 R&M Expenses 28.96 40.36 41.95 37.09 38.81
4 Total O0&M Expenses 417.00 442.41 448.11 435.84 456.02
78
SedFetdyy
State Electricity Regulatory Commission Page | 87

Arunachal Pradesh



Order on True Up FY25, APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

4.5.3 The Petitioner has requested the Commission to approve the O&M expenses as mentioned in

the table above.

Commissions Analysis

4.5.4 The Commission has referred to clause 4.10 of both MYT Regulations 2018 and 2024 for
computation of O&M expense of the Petitioner for FY 2024-25 & FY 2025-26. The relevant

extract for the Regulation is reproduced below:

APSERC(MYT)Regulations 2018

“4.10 Operation and Maintenance Expenses (O & M):

(1) The O&M jfor generating company, transmission licensee and SLDC shall be determined as
per procedure given in subsequent chapters of these Regulations.

(2) The O&M Expense for the Distribution licensee shall be determined as follows:

(a) The O&M expenses for the first year of the Control Period shall be approved by the
Commission taking into account the actual Q&M expenses for last five years until Base Year
subject to prudence check and any other factors considered appropriate by the Commission.

(b) The O&M expenses for the nth year and also for the year immediately preceding the Control
Period, shall be approved based on the formula given below: -

a O& Mn=R&Mn + EMPn + A&Gn

b. Where —

e O & Mn — Operation and Maintenance expense for the nth year,
e EMPn — Employee Costs for the nth year;

o R&Mn — Repair and Maintenance Costs for the nth year;

e A&Gn — Administrative and General Costs for the nth year;

(a) The above components shall be computed in the manner specified below:
EMPn = (EMPn-1) x (1+Gn) x (CPLinflation)

R&Mn = K x (GFA n-1) x (WP inflation) and

A&Gn = (A&Gn-1) x (WPI inflation) + Provision

Where

o EMPn-1— Employee Costs for the (n-1)th year;

e A&Gn-1 — Administrative and General Costs for the (n-1)th year,

e Provision: Cost for initiatives or other one-time expenses as proposed by the Distribution
Licensee and validated by the Commission.

e ‘K’ is a constant specified by the Commission in %. Value of K for each year of the control
period shall be determined by the Commission in the MYT Tariff order based on licensee'’s
filing, benchmarking of repair and maintenance expenses, approved repair and maintenance
expenses vis-a-vis GFA approved by the Commission in past and any other factor considered
appropriate by the Commission;

e CPI inflation — is the average increase in the Consumer Price Index (CPI) for immediately
preceding three years,
e WPI inflation — is the average increase in the Wholesale Price Index (CPI) for immediately
preceding three years,
o GFAn-1 --- Gross Fixed Asset of the transmission licensee for the n-1th year;
NN [
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o Gn is a growth factor for the nth year. Value of Gn shall be determined by the Commission in
the MYT tariff order for meeting the additional manpower requirement based on licensee's
Jilings, benchmarking, and any other factor that the Commission feels appropriate.”

"APSERC(MYT)Regulation 2024
4.10. Operation and Maintenance Expenses (O&M)

(1) The Operation and Maintenance expenses shall be computed in accordance with these
Regulations.

(2) Operation and Maintenance (O&M) expenses shall comprise of the following:

(a) Employee (EMP) expenses -salaries, wages, pension contribution and other employee costs.
(b) Administrative and General (A&G) expenses including insurance charges if any; and.:

(c) Repairs and Maintenance (R&M) expenses.

(3) O&M expenses for the nth Year of the Control Period shall be approved based on the formula
given below.

O&Mn = (R&Mn + EMPn +~ A& G + Terminal Liabilities,

(4) Employee Cost
Employee cost shall be computed on employee expenses for previous year escalated by
appropriate escalation factor which would be determined by considering 20% weightage to the
average yearly inflation derived based on the monthly wholesale price index (WPI) of the
respective past three financial years as per the office of Economic Advisor of Government of
India and 80% weightage to the average yearly inflation derived based on the monthly
Consumer Price Index (CPI) for industrial workers of the respective past three financial years
as per the Labour Bureau, Government of India and suitable Growth Factor adjusted by
provisions for expenses beyond the control of the Licensee such as recovery/adjustment of
terminal benefits, implications of Pay Commission, arrears and Interim Relief, governed by the
Jfollowing formula:

EMPn= (EMPn—-1) x (1 + EF ) + Growth Factor(G) + Provisions
Where, EMPn — Employee expenses of the Licensee for the nth Year (n can be 1, 2,3,4 or 5);
EMPn—1 — Average Employee expenses for past three years excluding any type of one-time
payment, if n=1 (first year of control period); Employee expenses for (n-1)th year, otherwise.
EF-is the escalation factor determined based on WPILand CPI growth rate as described above;
Growth Factor (G) - shall be Year-on-Year/CAGR/any escalation factor considered by the
licensee for projecting the employee expenses considering future recruitment/retirement plans
or requirement of additional manpower;

Provision: Provision for expenses beyond control of the Licensee and expected onetime expenses
as specified above.

(5) Repairs and Maintenance (R&M) Expense

Repairs and Maintenance expense shall be calculated on the basis of gross fixed asset (GFA)
and K factor escalated by appropriate escalation factor which would be determined by
considering 20% weightage to the average yearly inflation derived based on the monthly
wholesale price index (WPI) of the respective past three financial years as per the office of
Economic Advisor of Government of India and 80% weightage to the average yearly inflation
derived based on the monthly Consumer Price Index (CPI) for industrial workers of the
respective past three financial years as per the Labour Bureau, Government of India as per the
Jollowing formula:

R&EMn= (AxGFAn—1) x (1 +£7)

Where, R&Mn — Repair and Maintenance expenses of the Licensee for the nth Year;
L Iy
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GFA n—1— Gross Fixed Asset of the licensee for the n-1th year,

'K’ is a constant specified by the Commission in percentage terms. Value of K for each year of
the control period shall be determined by the Commission in the MYT Tariff order based on
licensee's filing, repair and maintenance expenses, benchmarking of repair and maintenance
expenses, approved repair and maintenance expenses vis-avis GFA approved by the
Commission in past and any other factor considered appropriate by the Commission;

EF-is the escalation factor determined based on WPI and CPI growth rate as described above;
(6) Administrative and General Expense

A & G expense shall be computed on actual A&G expenses of previous years escalated by
appropriate escalation factor which would be determined by considering 20% weightage to the
average yearly inflation derived based on the monthly wholesale price index (WPI) of the
respective past three financial years as per theoffice of Economic Advisor of Government of
India and 80% weightage to the average yearly inflation derived based on the monthly
Consumer Price Index (CPI) for industrial workers of the respective past three financial years
as per the Labouwr Bureau, Government of India and adjusted by provisions for confirmed
initiatives (IT initiatives as proposed by the Licensee and validated by the Commission) or other
expected one-time expenses, and shall be governed by following formula:

A& Gn=(A& Gn—1) x (I + EF) + Provision

Where, A& Gn— Administrative and General expenses of the Licensee for the nth Year;
A& Gn—1- Average Administrative and General expenses for past three years, if n=I;
Administrative and General expenses for (n-1)th year, otherwise.

EF- is the escalation factor determined based on WPI and CPI growth rate as described above;
Provision: Cost for initiatives or other one-time expenses as proposed by the Licensee and
validated by the Commission... ... /

4.5.5 The Commission has analysed the O&M expense as submitted by the Petitioner over the last

six years of actuals as audited and submitted by the Petitioner from FY 2019-20 to FY 2024-

25 as given below:

S.No Particulars

FY 20

Table 30 O&M expenses as submitted by the Petitioner as actuals (Rs.Cr)

FY21

FY22

FY23

FY24

FY25

Arunachal Pradesh

1 Employee Expenses 312.81 315.38 336.88 372.93 393.35 394.08
2 A&G Expenses 5.86 5.46 9.24 15.11 8.7 12.08
3 R&M Expenses 48.18 40.83 28.85 28.96 40.35 41.95
4 Total O&M Expenses 366.85 361.67 374.97 417 442.4 448.11
\lt
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O&M Expense(Rs.Cr)

400
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FY22 FY23 FY24 FY25

@}

o O

FY20

m Employee Expenses m A&G Expenses m R&M Expenses

4.5.6 The Commission has also calculated weightage of each component wrt total O&M expense

as referred below:

Table 31 Weightage of each component wrt total &M Expense

Particulars  FY20 FY21 FY22 FY23

FY24 FY25

Average

Employee Exp 85.27% 87.20% 89.84% 89.43% 88.91% 87.94% 88.10%
A&G Expense 1.60% 1.51% 2.46% 3.62% 1.97% 2.70% 2.31%
R&M Expense 13.13% 11.29% 7.69% 6.94% 9.12% 9.36% 9.59%

4.5.7 The Commission observes that employee expenses constitute the major share of the overall
O&M expenditure, accounting for around 88% of the total O&M expenses, followed by R&M
and A&G expenses. Further, with respect to FY 2024-25, the O&M expenditure as submitted
by the Petitioner in the ARR amounts to about 40% of the net ARR, which is considerably
high. The Commission has also analysed the O&M expenditure per consumer over the years,

as presented in the table below.

Table 32 O&M Expense per consumer of the Petitioner (Rs/Consumer)
Particulars FY20 FY21 FY22 FY23 FY24 FY25

O&M Expense/Consumer 13335.2 12578.6 12678.9 13972.3 14733.7 14313.4
4.5.8 The Commission is also aware of the fact that the O&M expense in the North Eastern hilly

states is a bit higher due to low consumer density, long distribution network and high
employee expense however the values of the Petitioner is still on the higher side as compared
to other neighbouring state as analysed by the Commission in Chapter 6 of this order. The
Petitioner has also not provided any reasons for the high O&M cost but have submitted that
they have been audited as per actuals. Hence the Commission has restricted itself to the order

MRS
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dated 26.03.2025 and has approved and allowed the O&M expense for FY 2024-25 & FY
2025-26 accordingly as referred in the table below:

Table 330&M expense as approved by the Commission for FY25 & FY26(Rs.Cr

Particulars FY2024-25 FY2025-26
1 Employee Expense 356.16 387.70
2 R&M Expense 9.52 9.94
3 A&G Expense 40.15 41.91
4 Total 405.83 439.55

4.6 Depreciation

Petitioners Submission

4.6.1 The Petitioner has submitted that the entire asset is under the control of APDOP and created

from the grant of the Government of Arunachal Pradesh or the Government of India without
any obligation to return. Further, as per the regulatory direction, no depreciation can be
claimed on the assets created from subsidies or grants which has no obligation to return.
Accordingly, the Petitioner has not claimed any depreciation in their ARR for FY 2024-25&
FY 2025-26.

Commissions Analysis

4.6.2 The Petitioner has not claimed any depreciation as the assets are created from the subsidies or

grants of Government of Arunachal Pradesh or Government of India. Further, the Petitioner
is managing the affairs of the department on GoAP fund/ grant without borrowing from any
source and acquisition of new assets out of such grant. Since no asset has been created by the
licensee through its own equity or capital, and the entire funding is done through government
grant / aid, no depreciation is allowed for the period. However, Petitioner is directed to create
a Fixed Asset Register with details of asset(s) being created through grant / aid and being put
to use by the licensee along with the next tariff filing. In line with the submission of the
Petitioner the Commission has also not considered any depreciation for FY 2024-25 & FY

2025-26 respectively.

4.7 Interest on Loan and Finance Charges
Petitioners Submission

4.7.1

The Petitioner has submitted that, APDOP functions under the Government of Arunachal
Pradesh. All financial matters of APDOP are controlled by the finance department of the
Government. Taking loan(s) and its repayment are decided by State Government. Hence, the

Petitioner cannot take any kind of loan indegyndeml y and does not have any access to the loan
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and its repayment process even if the loan is taken for funding the projects under APDOP, as
its repayment is handled by the Government from its sources. Therefore, the Petitioner has
submitted that expenses on interest on the loan may be considered as ‘Nil’ in their ARR

projections for period for FY 2024-25 & FY 2025-26.

Commissions Analysis

4.7.2 Inview of the above submissions of the Petitioner, no interest on loan and finance charges are

approved for the period.

4.8 Interest on Working Capital

Petitioners Submission

4.8.1 The Petitioner has submitted that working capital for APDOP is provided by the Government
of Arunachal Pradesh as a grant on ‘as and when required” basis, and therefore no interest on
working capital is required to be paid by APDOP. Accordingly, interest on working capital

may be considered ‘Nil" for the period.

Comumissions Analysis

4.8.2 In view of the above submissions of the Petitioner, no interest on interest on working capital

is being considered for the period.

4.9 Return on Equity

Petitioners Submission

4.9.1 The Petitioner has submitted that APDOP being a Government Department, all funding comes
from the State Government/Central Government as a grant without any obligation to pay back.
APDORP is not incorporated/registered as a company, hence there is no shareholder/equity. As
a result, return on equity capital does not arise. Accordingly, no Return on Equity Capital is

being claimed for the period.

Commissions Analysis

4.9.2 In view of the above submissions of the Petitioner, no return on equity is approved for the

period.

4.10 Provisions for bad and doubtful debts

Petitioners Submission
X 'ecirer.fcg:j\?
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4.10.1 The Petitioner has submitted that the department does not have any bad and doubtful debt as
per records. Therefore, provision for bad and doubtful debt be considered ‘Nil’ for the control

period.

Commissions Analysis

4.10.2 In view of the above submissions of the Petitioner, no bad and doubtful debt is approved for

the period.

4.11 Renewable Purchase Obligation

Petitioners Submission

4.11.1 The Petitioner has submitted that it has been able to meet up Renewable Power Purchase
Obligation (RPO) for the FY 2024-25 as per APSERC (Renewable Purchase Obligation and
its Compliance) Regulation (Third Amendment) 2025.

4.11.2 Further for FY 2025-26 the Petitioner has submitted that it shall fulfil the RPO compliance in

the same manner as it has achieved for FY 2024-25.

Commissions Analysis

4.11.3 The Commission has referred to clause 2 of the APSERC (Renewable Purchase Obligation
and its compliance) Regulations, 2025 (Third Amendment) for considering the RPO target set

for the Petitioner as referred below:

Table 34 RPO Trajectory from FY 2024-25 to FY 2029-30

Total re-
o . Wind renewable Hydro renewable Distributed re- Other renew-
SI.No Year ] newable
energy energy newable energy® able energy
energy
(D 2) 3) 4 (5) (6) 9
1 2024-25 0.67% 0.38% 1.50% 27.35% 29.91%
2 2025-26 1.45% 1.22% 2.10% 28.24% 33.01%
3 2026-27 1.97% 1.34% 2.70% 29.94% 35.95%
4 2027-28 245% 1.42% 3.30% 31.64% 38.81%
5 2028-29 2.95% 1.42% 3.90% 33.10% 41.36%
6 2029-30 3.48% 1.33% 4.50% 34.02% 43.33%

4.11.4 The Commission has reviewed the submission of the Petitioner for FY 2024-25 and has
observed that the Petitioner has been unable to achieve the actual consumption from wind,
distributed renewable energy, other renewable energy however for meeting the RPO targets

as specified above the deficit amount has been compensated from Hydro sources. The

AN Xv
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Commission has reviewed the same and has found it to be in compliance. The details of the

same has been mentioned in Annexure [V.

4.11.5 The Commission however directs the Petitioner to comply RPO compliance for FY 2025-26

as per the above target and same shall be reviewed during true up exercise.

4.12 Annual License Fee and tariff application fee for Deemed Distribution
Licensee — Commission’s analysis

4.12.1 As per the provisions of the APSERC (Fee) Regulations 2011 & APSERC (Fee) Regulations
2025 and its amendments, Annual License Fee is to be paid by every licensee including the
Deemed Licensee. Further the annual fees is required to be paid by 15" April of each financial
year. Any delay in this regard shall attract a penalty of 1.50% per month oi‘ part thereof. The
distribution licensee is directed to comply with regulations and pay the requisite fees within
the stipulated time period. Further necessary petition fee for tariff, miscellaneous etc is also

mentioned in the Regulation which has to be complied by the Petitioner.

4.12.2 The Commission has reviewed the license fee of the Petitioner and has found that the
Petitioner has paid the license fee till FY 2025-26 in accordance with APSERC (Fee)
Regulations 2011.Further the Petitioner is hereby directed to pay the license fee for FY 2026-
27 as per APSERC (Fee) Regulations 2025 within the stipulated timeframe.

4.12.3 Further, the Commission has reviewed the audited accounts of the Petitioner and observed
that the Petitioner has paid approximately 40 lakhs in FY 2024-25 towards Annual Licence
Fee up to FY 2025-26 and about 19.25 lakh towards petition fees for FY 2024-25. The
Commission has taken note of the same and approved the amounts accordingly. However, the
approval of fee paid for FY 2025-26 shall be subject to prudent verification with the audited

accounts during the True-up exercise.

4.13 Non-Tariff Income

Petitioners Submission

4.13.1 The Petitioner has submitted the Non-Tariff Income for FY 2024-25 & FY 2025-26 as given
in the table below:

Table 35 Non-Tariff Income as submitted by the Petitioner(Rs.Cr)
Particulars FY 2024-25 FY2025-26

Non-Tariff Income

\ o0
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Commissions Analysis

4.13.2 The Commission has verified the audited accounts of the Petitioner for FY 2024-25 and
examined the submissions made by the Petitioner. For FY 2025-26, the Commission has
considered the Non-Tariff Income as submitted by the Petitioner; however, the same shall be
subject to review during the True-up exercise. The Non-Tariff Income approved by the

Commission for FY 2024-25 & FY 2025-26 is given in the table below:

Table 36 Non —Tariff Income approved by the Commission (Rs.Cr)
Particulars FY 2024-25 FY2025-26

Non-Tariff Income

4.14 Revenue from Sale

Petitioners Submission

4.14.1 The Petitioner has reported the actual revenue from energy sales within the state for FY 2024-
25 which has also been reflected in audited accounts. For FY 2025-26, the revenue is projected
based on estimated energy sales at the tariff rate applicable for FY 2025-26. The details are

provided in the table below.

Table 37 Revenue from sale of power within the state at existing tariff submitted by the Petitioner

Sale (MU) Revenue (Rs. Cr)
1 2024-25(Actuals) 728.18 361.45
2 2025-26(Estimated) 856.62 487.21

4.14.2 The Petitioner has further submitted revenue from sale of excess energy outside the state for
FY 2024-25 & FY 2025-26. The Revenue projection from sales outside the state has been
done by the Petitioner considering sales to Power Exchange (IEX), Bilateral Sales and Ul/

Deviation. The details is given in the table below:

Table 38 Revenue from sale of power outside the state submitted by the Petitioner
S. No FY Sale (MU) Revenue (Rs. Cr)
1 2024-25(Actuals) 379.32 141.05

2 2025-26(Estimated) 334.06 129.62

Commissions Analysis

4.14.3 The Commission has taken- note of the submission made by the Petitioner and has also
examined the audited accounts. Upon review, the Commission observed that the Petitioner
has considered Non-Tariff Income as part of the revenue earned from sale of electricity within

the State. The Commission is of the view that such treatment is not appropriate, as Non-Tariff
N
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Income represents incidental or miscellaneous income earned by the distribution licensee and
does not arise from the sale of electricity. As per definition (71) of the APSERC (MYT)
Regulations, 2024, Non-Tariff Income is required to be treated separately from revenue
earned through sale of electricity. Therefore, the Commission has excluded the Non-Tariff
Income from revenue from sale of electricity and has considered the same separately in
accordance with the provisions of the Regulations. Referred to the definition (71) of the

APSERC (MYT) Regulations, 2024, which is reproduced below:

(71)"Non-Tariff Income" means income relating to the regulated business other than from tariff. excluding
any income from Other Business and, in case of the Retail Supply Business of a Distribution Licensee,
excluding income from wheeling and receipts on account of cross subsidy surcharge and additional

surcharge on charges of wheeling:

4.14.4 In line with the above and based on the approved tariff rates along with the actual and

Table 39 Revenue from Sales within the state as approved by the Commission

projected sales for FY 2024-25 and FY 2025-26, the Commission hereby approves the

revenue from sale of electricity within the state as shown in the table below.

S.No FY Sale (MU) Revenue (Rs. Cr)
| 2024-25( Actuals) 728.19 277.69
2 2025-26(Estimated) 857.43 374.49

4.14.5 The Commission has further scrutinized the submissions of the Petitioner and verified the

Table 40 Revenue from Sales outside the state as approved by the Commission

same with the audited accounts in respect of sales outside the State for FY 2024-25 and
accordingly approves the revenue from such sales. Further, for FY 2025-26, the Commission
has considered the quantum of surplus energy (MU) as computed by the Commission in the
earlier section of this Order and has applied the average Day Ahead Market (DAM) rate of
%3.56/unit for the last month to compute the revenue from sales outside the State. However,
the same shall be subject to review during the True-up exercise. The details of revenue from

sales outside the State as approved by the Commission are provided in the table below.

Arunachal Pradesh

S. No Particulars Sale{MU) Revenue(Rs.Cr)
1 2024-25(Actuals) 379.32 141.05
2 2025-26(Estimated) 517.31 184.23 |
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4.15 ARR for FY 2024-25 & FY 2025-26 and Revenue Gap

Petitioners Submission

4.15.1 Based on the submission made above the Petitioner has submitted the ARR for FY 2024-25
& FY 2025-26 along with revenue gap as given in the table below wherein the Petitioner has

stated that the gap is being funded by GoAP as grant in aid.

Particulars

Table 41 ARR & Revenue Gap as submitted by the Petitioner for FY 2024-25 & FY 2025-26

UOM

FY 2024-25

1 Return on Equity Capital Rs.Cr 0.00 0.00

2 Interest on Loan Capital Rs.Cr 0.00 0.00

3 Depreciation Rs.Cr 0.00 0.00

4 Power Purchase Expenses Rs.Cr 502.30 525.98
5 Interstate Transmission Charges Rs.Cr 82.16 86.08
6 Intrastate Transmission Charges Rs.Cr 11.45 11.45
7 Fees and charges of NERLDC/NERPC Rs.Cr 1.19 1.26

8 O&M expenses Rs.Cr 448.11 456.02
9 Interest on working Capital Rs.Cr 0.00 0.00
10 Provision for bad and doubtful debt Rs.Cr 0.00 0.00
11 Annual License Fee Rs.Cr 0.00 0.00
12 Tariff Filing Fee Rs.Cr 0.00 0.00
13 Total Revenue Requirement Rs.Cr 1045.21 1080.78
14 Less: Non-Tariff Income Rs.Cr 83.77 112.91
15 Net Revenue Requirement (18-19) Rs.Cr 961.44 967.87
16 Revenue from existing Tariff Rs.Cr 277.68 374.30
17 Revenue from Sale of Surplus Power Rs.Cr 141.05 129.62
18 Revenue Gap Rs.Cr 542.71 463.95
19 Revenue Grant by GoAP Rs.Cr 542.71 463.95
20 Total Gap Rs.Cr 0.00 0.00
21 Energy Sales within the State MU 728.18 856.62
22 Total Energy Sales MU 1107.50 1190.68
23 Gross Energy Input MU 1663.45 1664.76
24 Average Cost of Supply (ACos)(13-14-17/21*10) Rs/kWh 11.27 9.79
25 Average Realisable Revenue (16/21*10) Rs/kWh 3.81 4.37
26 ACS-ARR (23-25) Rs/kWh 7.45 5.42

4.15.2 The Commission, in accordance with the approvals accorded in the preceding sections of this

Commissions Analysis

Order, has computed and approved the Aggregate Revenue Requirement (ARR) for FY 2024-

\
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25 and FY 2025-26. The revenue arising from the sale of surplus energy outside the State has
been treated as Non-Tariff Income and has been duly considered while determining the net
ARR. The Commission has undertaken a detailed examination of each component of the ARR
as submitted by the Petitioner and, after carrying out the necessary prudence check, hereby

approves the ARR for FY 2024-25 and FY 2025-26 as shown in the table below.

Table 42 ARR & Revenue Gap as approved by the Commission for True Up FY 2024-25 & APR FY2025-26

Particulars
1 Return on Equity Capital Rs.Cr 0.00 0.00
2 Interest on Loan Capital Rs.Cr 0.00 0.00
3 Depreciation Rs.Cr 0.00 0.00
4 Power Purchase Expenses Rs.Cr 485.47 459.48
5 Interstate Transmission Charges Rs.Cr 82.16 86.08
6 Intrastate Transmission Charges Rs.Cr 10.41 65.10
7 Fees and charges of NERLDC/NERPC Rs.Cr 1.25 7.13
8 O&M expenses Rs.Cr 405.83 439.55
9 Interest on working Capital Rs.Cr 0.00 0.00
10 Provision for bad and doubtful debt Rs.Cr 0.00 0.00
11 Annual License Fee Rs.Cr 0.40 0.10
12 Petition Fee Rs.Cr 0.19 0.33
13 Miscellaneous Rs.Cr 0.30 0.00
14 Total Revenue Requirement Rs.Cr 986.02 1057.76
15 Less: Non-Tariff Income Rs.Cr 83.76 112.91
16 Less: Revenue from sale of Surplus Power Rs.Cr 141.05 184.23
17 Net Revenue Requirement (14-15-16) Rs.Cr 761.21 760.62
18 Revenue from existing Tariff Rs.Cr 277.69 374.49
19 Revenue Gap Rs.Cr 483.52 201.91
20 Energy Sales within the state MU 728.19 857.43
21 Average Cost of Supply (ACos) (17/20*10) Rs/kWh 10.45 8.87
22 Average Realisable Revenue {(18)/20*10) Rs/kWh 3.81 4.37
23 ACS-ARR (22-23) Rs/kWh 6.64 4.50

4.15.3 The Commission has further observed that the Petitioner has received a revenue grant of
Rs.663.63 in the FY 2024-25 as a revenue grant from GoAP to address the revenue gap which

is enclosed in Annexure VI.

4.15.4 The Commission has also referred to the Distribution Utilities Ranking (DUR) Report for

FY 2024-25 issued by REC Limited under the Ministry of Power, wherein APDOP has been
LY s
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ranked 48 among the 66 participating utilities in India, with a combined score of 56.5 out of

100, and 9" among the 15 Special Category Utilities.

4.15.5 The assessment and scoring methodology under the DUR framework is based on multiple

parameters with assigned weightages. The performance of APDOP across these parameters is

summarized below:

a) Annual Integrated Rating and Ranking of DISCOMs (35%) — 56.2
b) RPO Achievement (5%) — 80

¢) Demand Side Response (5%) — 50

d) Consumer Service Rating of DISCOMs (35%) — 69.6

e) Communicable System Metering (5%) —0

f) Resource Adequacy (15%) —40

4.15.6 The Commission has analysed the aforesaid report and observes that while the utility

demonstrates moderate performance in certain parameters such as RPO compliance and

consumer service delivery, there exist significant gaps in key operational and financial areas

which require focused intervention such as follows

>

A\ %

Y/

Y

Financial Sustainability: APDOP is largely dependent on Government support, with weak in-
ternal revenue generation and persistent revenue gaps, thereby affecting its long-term financial
viability.

High AT&C Losses: The utility continues to exhibit high AT&C loss levels compared to na-
tional benchmarks, indicating inefficiencies in billing, collection, and energy accounting mech-
anisms.

Metering and Infrastructure Deficiency: The extremely low score in communicable system
metering reflects inadequate deployment of smart meters and feeder/DT metering, resulting in
poor visibility of energy flows and ineffective loss monitoring.

Demand Side Management: Limited implementation of Time-of-Day (ToD) tariffs and low
penetration of smart metering constrain demand-side response and efficient load management.
Resource Adequacy Planning: Weak long-term planning for power procurement and demand
forecasting impacts the reliability and sustainability of power supply in the State.

Operational Efficiency: Lower scores in integrated performance parameters indicate the need
for strengthening governance practices, operational efficiency, and financial discipline within the
utility.

4.15.7 In view of the above, the Commission reiterates that while the DUR report serves as an

external benchmarking tool and is non-binding in nature, it provides valuable insights into the

comparative performance of the utility. The findings of the report underscore the necessity for

targeted reforms in areas such as loss reduction, metering infrastructure, demand-side

management, and financial sustainability, to enhance the overall performance of APDOP.

N it
v
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Chapter S: Analysis of ARR for FY2026-27

5.1 Number of Consumers and Sales

Petitioners Submission

5.1.1 ForFY 2026-27 the Petitioner has forecasted energy sales and the number of consumers based
on the Compound Annual Growth Rate (CAGR) calculated from actual figures over the past
five years (FY 2020-21 to FY 2024-25). The respective escalation rates have been applied to
derive the projected figures for FY 2026-27. The details of the number of consumers and
sales, as submitted by the Petitioner, are provided in the tables below:

Table 43 No of Consumers projected by the Petitioner for FY 2026-27

Esti- Pro-

Consumer : mated jected
Category FY 21 FY 22 FY 23 FY 24 FY 25 - 3 FY 26 FY 27
1 11 L1 1A v o

L HT & EHT Category
1 Non-Commercial Consumers (Domestic

AC 50Hz,3- -

Phase, 11KV 96 109 121 128 123 6.39% 131 139

AC 50Hz,3- .

Phase, 33KV 4 4 4 4 5 5.74% 5 6
2 Commercial Consumers (Non-Industrial)

AC 50Hz,3- :

Phase, 11KV 244 276 | 372|460 I 592 707

AC 50Hz,3- :

Phase, 33KV 6 11 13 14 17.| 29:74% 22 29
3 Public Lighting and Water Supply Consumers

AC 50Hz,3- :

Phase, 11KV 20 21 9 12 1 0.00% 11 11

AC 50Hz,3- )

Phase, 33KV 0 0 0 0 0 0.00% 0 0
4 Agricultural Consumers

AC 50Hz,3- .

Phase, 11KV 0 5 5 5 5 0.00% 5 5

AC 50Hz3- .

Phase, 33KV 0 0 0 0 0 0.00% 0 0
5 Industrial Consumers

AC 50Hz,3- :

Phase, 11KV 62 65 76 25 96 11.55% 107 119

AC 50Hz,3- :

Phase, 33KV 27 26 31 = 3| 514% 35 36

AC 50Hz,3- :

Phase, 132 KV : 3 3 i 4| 746% 4 5
6 Bulk Mixed Consumers

AC 50Hz,3- .

Phase, 11KV 159 138 173 210 26| 19% i 269

AC 50Hz,3- .

Phase, 33KV 13 32 15 14 16| 333% 17 18

AC 50Hz,3- :

Phase, 132 KV 1 1 1 1 1 0.00% 1 1
B Low Voltage Category

i
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Esti- Pro-
Consumer = mated jected
Category FY 21 FY 22 FY 23 FY 24 FY 25 = é FY 26 FY 27
| 11 111 1V Vv <
1 Non-Commercial Consumers (Domestic
AC 50Hz,1- o
Phase, 230 Volt 188148 195620 | 197129 | 198192 206829 - & 211782)) 1216834
AC 50Hz,3- o
Phase, 400 Volt 2844 | 3197| 3538 | 3582  3ss3| S10% AS7Y a5
KJP & BPL O
connection 66058 64369 | 63085 61791 62798 G005 CRRES 62058
2 Commercial Consumers (Non-Industrial)
AC 50Hz,1- o
Phase, 230 Volt 26034 27594 | 29675 30960 33127 625 SIle SHESE
AC 50Hz3- 0
Phase, 400 Volt 2073 2344 2486 3016 3493 e 3980 o
3 Public Lighting and Water Supply Consumers
AC 50Hz,1- o
Phase, 230 Volt 1118 1198 | 948 | 64 g7 | 0:00% -l 28l
AC 50Hz,3- o
Phase, 400 Volt 185 235 | 239|271 304 | 1322% . o
4 Agricultural Consumers
AC50Hz,1- o
Phase, 230 Volt 4 6 8 10 g | 18:92% 10 i
AC 50Hz,3- 0
Phase, 400 Volt 13 13 7 8 12 | e 12 12
5 Industrial Consumers
AC 50Hz,1- o
Phase, 230 Volt i 80 75 65 65 5 70 i
AC 50Hz,3- o
Phase, 400 Volt IR 1621 169 178 193 | 277 28 .
6 Temporary Consumer
LT/HT 194 240 265 358 408 | 20.42% 491 592
Total 287527 295749 | 298447 | 300264 313070 321161 | 329638

Table 44 Sales (VIU) projected by the Petitioner for FY 2026-27

Estimate

(MU) Projected (MU)

L z
N Consumer Category FY 21 ' 7Y 25 T FY 26 FY 27
a VI Vil
A HT & EHT Category
I Non Commercial Consumers (Domestic)
s Okl Srahars) 448 533 818| 778 20 30% 1128 13,58
11KV 938
AC 50Hz,3-Phase
: ) 3.86 392 440 376 131% 412 417
33KV 4.06 ’

2 | Commercial Consumers (Non-Industrial)

AC 50Hz,3-Phase,

1034 1197 17.18 17.53 23 13% 2927 36.04
11KV 7 2377 ’
AC 50Hz,3-Phase
? ’ 028 033 027 0.13 0.00% 023 0.23
33KV 023 ’ 3

3 | Public Lighting and Water Supply Consumers
AC 50Hz,3-Phase,

372 3.00 326 322 0.00% 326 326
11KV 326
NG
§
Se ry
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I-stimate

(MU) Projected (ML)

Consumer Category Y Y i 3 Y ¢ FY 26 FY 27
' Vil

AC 50Hz,3-Phase
> 2 062 0.00 0.00 0.00 0.00% 0.00 0.00
33KV 0.00 °
4 | Agricultural Consumers
XSS Ohizes=Rhase: 0.19 000 | o001 002 0.00% 0.02 0.02
11KV 0.02
AC 50Hz,3-Phase
g ’ 034 0.00 0.00 0.00 0.00% 000 0.00
33KV 0.00 ’
5 Industrial Consumers
AC 50Hz,3-Phase, 1430 1871 | 2017 | 2092 6.69% 19.77 21.09
11KV 18.53
AC 50Hz,3-Phase, 27.85 3227 3800 3715 769% 4034 4345
33KV 37.46
AC 50Hz,3-Phase
2 2 84.05 15783 | 15852 | 22291 28 75% 29730 382.77
132 KV i > ) 23092 >
6 Bulk Mixed Consumers
AC 50Hz,3-Phase, 16.38 1670 | 1851 | 2452 14.95% 32.87 37.78
11KV 28.59
AC 50Hz,3-Phase
’ > 818 9.14 901 | 1314 13 15% 15.18 17.18
33KV D] £* %
AC 50Hz,3-Phase
2 2 149 0 0 0.00 0.00% 0.00 0.00
132KV 0.00 ,
B Low Voltage Category
1 Non Commercial Consumers (Domestic)
AC 50Hz,1-Phase
g 2 13111 14519 | 16504 | 16727 871% 199.01 216.34
230 Volt g ? 183.08
AC 50Hz,3-Phase
2 : 2221 2534 | 2641 | 3048 13 03% 40.97 46 31
400 Volt = 3625 © 3
KJP & BPL connec-
tion AC 50Hz,1- 2572 28.00 3263 338l 8.95% 39.47 43.00
Phase, 230 Volt 36.23
2 | Commercial Consumers (Non-Industrial)
AC 50Hz,1-Phase
g 2 2543 3035 | 4131 4465 19.30% 6143 7331
230 Volt 5 5151 ®
AC 50Hz,3-Phase -
’ g 17.67 2073 | 2934 | 3598 21 03% 45.89 55.54
400 Volt 5 3791 ;

3 | Public Lighting and Water Supply Consumers
AC 50Hz,1-Phase,

245 2620 315 342 15.77% 5.09 589
230 Volt . 4a0 | 7
AC 50Hz,3-Phase
? ’ 2.53 2.380 256 3.19 20.72% 648 783
400 Volt > ’ > 537 ’
4 | Agricultural Consumers
AC 50Hz,1-Phase
> i 0.18 0010 0.009 0.02 0 00% 002 0.02
230 Volt 0.02
AC 50Hz,3-Phase
> ’ 0.06 0.050 0037 004 3.89% 0.07 0.08
400 Volt . oo o
5 Industrial Consumers
AC 50Hz,1-Phase
> ’ 034 1.630 0.498 091 28.81% 1.19 154
230 Volt 093 °
AC 50Hz,3-Phase
> ’ 098 1.260 1917 168 18.19% 225 2.66
400 Volt 191 ’ >
6 | Temporary Consumer
LN (W4
SW
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Estimate " ;
: MU) Projected (MU)
Consumer Category FY p p F Y 25 T FY 26 FY 27
{ < V] Y
LT/HT 037 0480 1.489 087 087 23 68% 108 1.33
Total 405.11 518.24 | 582.10 | 673.41 728.18 856.62 1013.40

Commissions Analysis

5.1.2 The Commission has reviewed the Petitioner’s submission; however, for projecting the

number of consumers and energy sales, the Commission has applied the Compound Annual
Growth Rate (CAGR) based on actual data from the past five years (FY 2020-21 to FY 2024-
25) as determined in earlier section of this order. The Commission has further escalated the
projected figures for FY 2025-26. as approved in an earlier section of this order, to compute
the number of consumers and sales for FY 2026-27. The details are provided in the tables

below:

Table 45 Number of Consumers and Sales approved by the Commission for FY 2026-27

Consumer Category FY2026-27(Projected)

A HT & EHT Category Consumers Sales(MU)
1 Non-Commercial Consumers (Domestic)
AC 50Hz,3-Phase, 11KV 139 13.57
AC 50Hz,3-Phase, 33KV 6 4.95
2 Commercial Consumers (Non-Industrial)
AC 50Hz,3-Phase, 11KV 707 36.04
AC 50Hz,3-Phase, 33KV 29 0.22
3 Public Lighting and Water Supply Consumers
AC 50Hz,3-Phase, 11KV 11 3.26
AC 50Hz,3-Phase, 33KV 0 0
4 Agricultural Consumers
AC 50Hz,3-Phase, 11KV 5 0.02
AC 50Hz,3-Phase, 33KV 0 0
5 Industrial Consumers
AC 50Hz,3-Phase, 11KV 119 21.09
AC 50Hz,3-Phase, 33KV 36 43.44
AC 50Hz,3-Phase, 132 KV 5 382.76
6 Bulk Mixed Consumers
AC 50Hz,3-Phase, 11KV 269 37.77
AC 50Hz,3-Phase, 33KV 18 17.46
AC 50Hz,3-Phase, 132 KV 1 0.00
B Low Voltage Category
1 Non-Commercial Consumers (Domestic)
AC 50Hz,1-Phase, 230 Volt 216854 216.35
AC 50Hz,3-Phase, 400 Volt 4537 46.31
KJP & BPL connection AC 50Hz,1-Phase, 230 Volt 62798 43.00
2 Commercial Consumers (Non-Industrial)
AC 50Hz,1-Phase, 230 Volt 37368 73.31
AC 50Hz,3-Phase, 400 Volt 4534 55.53
3 Public Lighting and Water Supply Consumers
AC 50Hz,1-Phase, 230 Volt - 917 [ 5.90

T rv
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AC 50Hz,3-Phase, 400 Volt 390 7.83
4 Agricultural Consumers
AC 50Hz,1-Phase, 230 Volt 11 0.020
AC 50Hz,3-Phase, 400 Volt 12 0.075
5 Industrial Consumers
AC 50Hz,1-Phase, 230 Volt 76 1.55
AC 50Hz,3-Phase, 400 Volt 204 2.67
6 Temporary Consumer
LT/HT 592 0.87
Total 329638 1014.00

5.2 Losses: AT&C Loss

Petitioners Submission

5.2.1 The AT&C loss projected by the Petitioner for FY 2026-27 is shown in the table below:

Table 46 AT&C(%) loss projected by the Petitioner for FY 2026-27

24 ! (Projected)
Particulars Calculation FY26
A | Input Energy (MkWh) A 1276.98
B | Transmission Losses (MkWh) B 40.46
C | Net Input Energy (MkWh) C=A-B 1236.52
D | Energy Sold (MkWh) D 1013.40
E | Revenue from Sale of Energy including Government Grant (Rs.Cr.) E 1011.25
E(i) | Likely Collection (100% of Tariff & 100% of Grant) E(i) 1011.25
F | Adjusted Revenue from Sale of Energy on Subsidy Received basis (Rs. Cr.) F 1011.25
G | Opening Debtors for Sale of Energy (Rs. Cr.) G 317.19
H (i) Closing Debtors for Sale of Energy (Rs. Cr.) (1) 317.19
(ii) Any amount written off during the year directly from(i) (i) 0
[ Adjusted Closing Debtors for sale of Energy (Rs. Cr.) H (i+ii) 317.19
I | Collection Efficiency (%) 1)(/1?;(1}(;0 100
K | Units Realized (Mkwh) = [ Energy Sold*Collection efficiency] D*J/100 1013.40
L | Units Unrealized (Mkwh)= [ Net Input Energy-Units Realized] C-K 223.12
M | AT&C Losses (%) = [{ Units Unrealized/Net Input Energy}*100| L/C *100 18.04
5.2.2 The Petitioner has submitted that The AT&C loss is high in Arunachal Pradesh due to the

scattered load over a vast geographical area, no meters and defective meters at feeder level,
DT level, and consumer level. However, a flagship project called RDSS is being implemented
presently, through which the required metering will be done along with some other loss
reduction infrastructure works to reduce AT&C Loss. Accordingly, the Petitioner has
requested the Commission to approve the Estimated AT&C Loss for FY 2026-27 as referred

in the table above.

N\ (N
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Commissions Analysis

5.2.3 The Commission has taken note of the submission made by the Petitioner and has already
deliberated in detail in the earlier sections of this order regarding the loss levels of the
Petitioner. The Commission observes that the actual loss incurred by the Petitioner remains

significantly higher than the targets prescribed under the RDSS.

5.2.4 The Commission has also referred to the MYT Order dated 26.03.2025, wherein the loss
trajectory for the entire control period from FY 2025-26 to FY 2029-30 has been determined
by the Commission, which is also aligned with the trajectory prescribed under RDSS.

5.2.5 The Commission in accordance with the order dated 26.03.2025 hereby approves the loss for
FY 2026-27 as shown in the table below:

Table 47 Aiimved AT&C Loss by the Commission for FY 2026-27

AT&C Losses 15%
Distribution Loss 14.14%

*Considered collection efficiency of 99%

5.2.6 The Commission further directs the Petitioner to submit loss reduction achievement against

targets on quarterly, half yearly and an annual basis.

5.3 Power procurement Quantum and Cost for FY 2026-27

Petitioners Submission

5.3.1 The Petitioner has stated that power is procured from various sources to meet the state's
demand, with any surplus sold outside the state. For FY 2026-27 the Petitioner has considered
the same quantum as projected in FY 2025-26 and has escalated the cost by 5%. The details
of the quantum of power purchased from various sources, both within and outside the state,

along with the associated costs, are provided below:
a) Central Sector Generating Stations Allocation

The major power requirement is met by power allocation from Central Sector Generating
Stations. The Petitioner has submitted that the overall allocation from the Central
Generating Station to Arunachal Pradesh is 294.07MW. The Petitioner has projected the
same quantum of energy (MU) as estimated for FY 2025-26 in above section of this order
for FY 2026-27 however the petitioner has considered an escalation in cost of 5% over

FY 2025-26 to project the cost for FY 2026-27. The details of allocation of the central

NN
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generating station along with associated cost projected by the Petitioner for FY 2026-27
is given in the table below:

Table 48 Power Purchase Quantum & Cost from CGS projected by the Petitioner for FY 27

Installed APDOP share APDOP . Projected
Projected

Source of Power (Station wise) Capacity % (As on share (MU) Cost (Rs.
(MW) Sep’25) (MW) Cr)
LOKTAK NHPC 105 4.94 5.19 34.14 11.65
KOPILI-I NEEPCO 200 5.19 10.38 30.02
KOPILI-II NEEPCO 23 5.99 1.38 9.95
KHANDONG NEEPCO 46 4.19 1.93 0.00
Panyor Lower NEEPCO 405 6.46 26.16 67.75
Free Energy Panyor L NEEPCO 12 48.6 125.81
DOYANG NEEPCO 75 6.85 5.14 14.21
PARE NEEPCO 110 5.87 6.46 25.76 205.96
Free Energy Pare NEEPCO 12 13.20 45.05
KAMENG NEEPCO 600 1.83 10.98 70.18
Free Energy Kameng NEEPCO 12 72 32432
AGBPP NEEPCO 291 5.69 16.6 105.28
AGTCCPP NEEPCO 135 6.7 9.05 42.85
PALATANA OTPCL 726.6 3.03 22.02 112.52 41.90
BgTPP NTPC 750 5.07 38.48 260.70
FARAKKA NTPC 1600 0.19 3.04 21.52 191.88
KAHALGAON NTPC 840 0.19 2.60 11.44 )
TALCHAR NTPC 1000 0.19 1.90 13.78
Total 294.07 1315.29 451.39
Total Unit Purchased (MU) 819.80 -
Total Free Unit Received (MU) 495.48 -

b) Power from Sources within the state

The Petitioner also procures power from generators operating within the state and purchases
the entire power generated by them. For the FY 2026-27 the Petitioner has projected the
same quantum (MU) as estimated in FY 2025-26 however has applied an escalation of 5%
in cost of FY 2025-26 to determine cost for FY 2026-27. The Petitioner has further stated
that since DHPD and APEDA operate under the same state government (AP), APDOP does
not incur any cost for the power received from them and has therefore requested the
Commission to consider it as free power. Additionally, the Petitioner has mentioned that the
power received from APEDA is utilized to meet solar RPO compliance. In some areas DG

sets are also kept in standby to meet the power requirement.

The detail of Power purchase quantum (MU) and cost (Rs.Cr) projected by the Petitioner for
FY 2026-27 is given in the table below:

\ H\‘ﬁ
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Table 49 State Sector Generation (MU) & Cost Projected (Rs.Cr)by the Petitioner for FY 2026-27

S.No Name of Project

Installed Capacity

Projected (MU)

Power Purchase Cost

1 DHPD 81.54AMW 61.25 -

2 Sumbachu HEP 3MW 5.23 1.69

3 Dikshi HEP 24MW 85.06 49.27
Free Energy Dikshi 9.45 -

4 Khanteng HEP 7.5MW 30.99 11.43

5 Solar 4.188MW 0.49 =

6 Diesel Generation - 0.31 g
Total 192.79 62.39

c) Power from other sources

The Petitioner has further submitted that during exigencies power is purchased from the
market and also banking of energy is done during the high hydro season and same is taken
back during the lean hydro season. The details of the power sources projected by the

Petitioner for FY 2026-27 is given in the table below:

Table 50 Details of Power sources projected by the Petitioner from other sources for FY2026-27

Source of Power Projected (MU) Projected Cost (Rs. Cr)

1 Deviation 37.22 28.83

2, IEX Purchase 42.61 7.16

3 Banking (Import) 74.89 -
Total 154.72 35.99

d) Other Charges associated with Power Purchase

The Petitioner has submitted the interstate and intrastate transmission charges along with
NERLDC/NERPC charges and other expenses have been projected by the Petitioner by
escalating @5% on the estimated value of FY 2025-26 to arrive at the projected values for
FY 2026-27. For Devi Energies Pvt Itd the Petitioner has referred to the order dated

26.03.2025 The details of cost associated is given in the table below:

Table 51 Other Charges irojected by the Petitioner for FY 2026-27(Rs.Cr)

1 NERLDC Fee & Charges 1.31
2 NERPC board fund 0.01
3 CTUIL (Transmission charges) 1.90
4 PGCIL 79.80
S APDCL 8.59
6 Devi Energies Interstate Transmission Charges 11.45
7 Reactive charges 0.02
8 Miscellaneous 1.05

Total 104.13

A
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The Petitioner has further stated that in certain places of border areas of Arunachal Pradesh
and Assam, the DoP, AP and APDCL (Assam Power Distribution Company Limited) draw
power from each other. The transaction of such power is settled under the deviation
mechanism and APDCL submits the bill for transmission charges of net quantum of power
transacted as per their approved transmission tariff. The Petitioner for projecting the cost of

APDCL has considered an escalation of 5%.

Commissions Analysis

5.3.2 The Commission has observed that the Petitioner has considered the same quantum (MU) of
power purchase as estimated for FY 2025-26 and has applied an escalation of 5% on the

estimated power purchase cost of FY 2025-26 to arrive at the projected cost for FY 2026-27.

5.3.3 The Commission has analysed the per-unit power purchase cost from the Central Generating
Stations over the last five years based on the actual energy drawn and payments made, and

has undertaken a comparative study, as presented in the table below:

Table 52 Comparative analysis per unit cost from CGS over the years

S.No Particulars Type Details FY22 FY23

LOKTAK Hydro
2 KOPILI-I Hydro - 3 3 2.40 2.34
3 KOPILI-II Hydro h 2.24 ! 2.50 2.45 -
4 KHANDONG | Hydro NEERCO 2.50 1.75 : - - -
5 Panyor Lower | Hydro 3.74 2.64 2.77 3.18 3.04 -5%
6 DOYANG Hydro 4.68 8.40 7.58 8.48 7.66 13.1%
i PARE Hydro 5.02 2.54 6.20 6.33 5.38 1.8%
8 KAMENG Hydro 421 2.07 4.07 4.10 4.06 -0.9%
9 AGBPP Thermal 4.09 3.20 7.13 6.65 6.46 12.1%
10 AGTCCPP Thermal 4.04 3.49 6.66 6.17 5.92 10.1%
11 Palatana Thermal | OTPC 3.69 3.28 277 3.46 3.43 -1.8%
12 BgTPP Thermal 9.91 7.81 7.48 6.50 6.05 | -11.6%
13 Farakka Thermal N 3.54 3.71 4.71 4.42 422 4.5%
14 | Kahalgaon Thermal 3.36 3.62 4.79 4.24 3.72 2.5%
15 Talchar Thermal 2.97 2.74 2.85 2.80 2.30 -6.2%

5.3.4 The Commission observes from the above comparative analysis that the per-unit power
purchase cost from different Central Generating Stations has shown varying trends over the
last five years. The cost of power from stations such as Bongaigaon TPP (BgTPP) and Talchar
has shown a declining trend in recent years, whereas stations such as Doyang, AGBPP, and
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5.3.5

5.3.6

5.3.7

53.8

5.3.9

5.3.10

AGTCCPP have witnessed an increase in the per-unit cost during the period under review.
Further, certain generating stations such as Kopili-1 ,Kopili-II and Khandong show limited
data availability due to power drawal in only specific years. The Commission is of the view
that power purchase from the high cost units must be avoided and APDOP shall look out for
opportunity of a cheaper source. Overall, the Commission notes that the variation in per-unit
power purchase cost is primarily attributable to factors such as fixed cost recovery, variation

in energy drawal, operational parameters of the generating stations, and fuel cost adjustments.

The Commission observes that the overall trend in the per-unit power purchase cost from the
Central Generating Stations, except for a few stations, does not reflect any significant

escalation.

Hence the Commission, while approving the power purchase cost and quantum for FY 2026~
27, has considered the same quantum(MU) and cost (Rs. Cr) as approved in the APR of FY

2025-26. However same shall be reviewed during Ttue up exercise.

Further, for projecting the power purchase quantum to be received from
Subansiri(8x250MW), the Commission has considered the actual power received from the
station during the last three months and has extrapolated the same for the entire year of FY
2026-27, considering the operation of two units only. The Commission has not considered
any cost for these units at present as the tariff has not yet been finalized; however, the quantum
has been considered. The same shall be reconciled once the tariff is finalized and during the

True-up exercise for FY 2026-27.

The Petitioner has not considered any projection for Khandong HEP. However, since the
Petitioner has been receiving power from the plant since July 2025, the Commission has
considered the power quantum from this station. The Commission has reviewed the actual
bills submitted for the plant and has projected the cost and quantum in line with the
methodology adopted for other NEEPCO plants.

It is observed that the Petitioner has projected the power purchase cost for DHPD & APEDA
as nil for FY 2026-27. However, the Commission, in line with the reasoning and methodology
adopted in the APR for FY 2025-26, has followed the same approach while considering the

and quantum and cost for these plants.

The Commission has also noted that the Petitioner has not considered the free power it would

receive from Khantang HEP from the third year from COD i.e from FY 2026-27. The
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5.3.11

5.3.12

5.3.13

5.3.14

5.3.15

Commission has considered the applicable free power from the plant in its power procurement

projections accordingly.

Additionally, the Commission has not included power procurement from the exchange in its
projections for FY 2026-27 as it believes the Petitioner has sufficient power that can be
effectively utilized to meet demand during periods of acute shortage. However, this aspect
will be reviewed during the true-up process. Furthermore, the Commission has not considered

energy received from Ul/Deviation for FY 2026-27.

For interstate transmission charges (CTUIL), the Commission has applied a 5% escalation on
the approved estimate for FY 2025-26 to determine costs for FY2026-27. In the case of
PGCIL charges, the Commission has retained the values submitted by the Petitioner for
projection. Additionally, the Commission has incorporated the transmission charges approved
for Devi Energies Pvt. Ltd., as per the order dated 11.12.2025, by applying the approved rates
of FY 2026-27. Regarding APDCL charges, the Commission in line with the submission of
the Petitioner has provided an escalation on the estimated value of FY 2025-26 by 5%

however same shall be reviewed during True up exercise.

For NERLDC, NERPC, and other expenses, the Commission has reviewed the Petitioner’s
submission, wherein the Petitioner has projected the actual costs by applying a 5% escalation
on the estimated value of FY 2025-26. The Commission has accepted these projections as
submitted by the Petitioner; however, they will be subject to review during the true-up

exercise.

Further, the Commission, in line with the methodology and reasoning adopted in the APR for
FY 2025-26, has considered the Intra-State Transmission Cost (TP&MZ) and the Arunachal
Pradesh SLDC charges for FY 202627 in accordance with the Orders dated 13.10.2025 and
11.07.2025, respectively.

The Commission further directs the Petitioner to minimize the purchase of costly power and
implement measures to optimize power procurement costs and explore other sources which
would enhance cost-optimization without compromising energy availability. Accordingly, the
Commission has approved the power purchase cost for FY 2026-27 as detailed in the table

below:

Table 53 Power Purchase Cost & Quantum approved by the Commission for FY 2026-27
Source of Power

(Station-wise) Energy (MU) Cost (Rs Cr)
LOKTAK 28.19 9.70
Subansiri NERC 28.17 -
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Source of Power

(Station-wise)

Energy (MU)

Cost (Rs Cr)

KOPILI-I NEEPCO 44.76 10.52
KOPILI-IT NEEPCO 6.88 1.83
KHANDONG NEEPCO 6.36 2.06
Panyor Lower NEEPCO 65.33 20.77
Free Energy Panyor Lower NEEPCO 121.31 -
DOYANG NEEPCO 14.94 10.73
PARE NEEPCO 29.46 15.93
Free Energy Pare NEEPCO 49.11 -
KAMENG NEEPCO 107.54 44.49
Free Energy Kameng NEEPCO 363.45 =
AGBPP NEEPCO 96.81 60.67
AGTCCPP NEEPCO 47.23 30.45
PALATANA OTPCL 113.51 39.71
BgTPP NTPC 266.43 128.53
FARAKKA NTPC 22.94 9.37
KAHALGAON NTPC 12.21 4.84
TALCHAR NTPC 13.24 3.52
DHPD GoAP 61.25 7.82
HPDCL SPSU 3.63 0.73
DIKSHI IPP 79.74 41.85
Free Energy Dikshi 8.86 -
Kantang IPP 33.71 14.39
Free Energy Kantang IPP 4.86 -
SOLAR APEDA 0.49 -
Diesel Generation - -
Deviation - ! -
IEX Purchase - - -
Banking (Import) - - -
Total 1630.40 457.91
Free Unit received 547.60 -
Total Purchased 1082.8 -

Table 54 Inter&Intra State transmission charges along with NERLDC/NERPC and other charges approved by

the Commission for FY 2026-27

S.No  Particulars

Cost in (Rs. Cr)

1 NERLDC Fee & Charges

2 | NERPC board fund 0.00

3 CTUIL (Transmission charges) 79.80

4 PGCIL 1.9

5 APDCL 8.59

6 Intrastate Transmission Charges (TP&MZ) 57.62

7 Devi Energies Intrastate Transmission Charges 9.91

8 Ar.PSLDC charges 6.21
Total 165.34

5.4 Energy Requirement and Availability

Petitioners Submission

5.4.1 Based on the above submissions made in above section of the order the Petitioner has
projected the Net Energy Input required in the State for FY2026-27 considering the AT&C

loss projection, which is given in the table below
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Table 55 Net Energ

MU) Input Projected by the Petitioner for FY 2026-27

Particulars Calculation Unit

Energy Import from Grid A MU 1470.01
Energy Export Out Side the State B MU 385.82
Energy Injected in State from Grid C=A-B MU 1084.19
Transmission loss on C (3.5%) D MU 40.46

State Own Generation + other Source E MU 192.79
Gross Input Energy (including Export outside the state) F=A+E MU 1662.80
Input Energy (in the State) F=C+E MU 1276.98
Net Input Energy (in the State) G=F-D MU 1236.52

54.2

54.3

544

Commissions Analysis

The Commission has analysed the submissions made by the Petitioner for calculating
approved energy available for the period under consideration. In the table given below, for
the Energy Balance for FY 2026-27, the Commission has considered the AT&C losses
approved under RDSS for the respective years and based on collection efficiency of 99%, the
Distribution losses for the years is being determined. Accordingly, the energy sales have been

grossed up to determine the energy requirement within the state.

Further, the State Transmission losses is considered at 3.39% as per tariff order dated
13/10/2025. Further, transmission losses as reported by Grid Controller of India (National
Load Despatch Centre) (i.e., CTU losses) are also considered, that have been derived from the
actual weekly transmission losses of CTU for FY 2025-26 taking an average of 3.65% during

the period mentioned.

Regarding sale of energy outside of state, the Commission had earlier on many occasions
emphasised the transparency and accountability on the subject. In the directives issued in
earlier true up order, the Commission observed that the petitioner has not submitted the
supporting documents to demonstrate that the petitioner is making profits by selling its surplus
power received from its tied up generating stations in the open market. However, no such
documents or information has been submitted by the petitioner in this petition as well. The
petitioner has considered a certain quantum of power to be sold in the open market while
estimating total demand of the state. However, the Commission is of the view that such
quantum to be sold in the open market should be limited to the surplus power after meeting

domestic requirement from the total availability from tied up sources. Accordingly, the
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Commission have arrived at the approved net energy as shown in the table below.
Simultaneously, the petitioner is directed not to pre-determine the quantum of surplus power
to be sold outside the state. Further the petitioner is directed to sell such surplus power if any,
through a transparent process and submit the procedure adopted by the petitioner in selling
surplus power along with supporting documents as directed by the commission in earlier

orders.

Table 56 Aiiroved Net Iniut Enerii' iMU) for FY 2026-27

A. Energy Requirement

Energy sales within the state as approved for the period (MU) 1014.00
Distribution loss (in %) 14.14%
(Considering approved AT&C loss of 22% and Collection efficiency at 99%) '
Energy Requirement within the state (MU) 1157.39
State transmission losses (in %) 3.39%
Total Energy requirement at State periphery for sale within the State (MU) (A) 1196.63
B. Energy availability within the State

DG set (in MU) -
DHPD (in MU) 61.25
HPDCAPL (in MU) 3.63
DIKSHI (in MU) 79.74
DIKSHI (Free power) (in MU) 8.86
Solar/APEDA (in MU) 0.49
Khangtang (in MU) 33.71
Khangtang Free Power (MU) 4.86
Total Energy Available within the State (B) 192.54
C. Energy availability outside the State

Free power (in MU) (i) 533.88
Energy available from Central Generating Stations (in MU) (ii) 902.39
Energy available from outside the State generation at State Periphery (in MU) (i + ii) 1,436.27
CTU loss 3.65%
Energy available from outside the State (Ex-Bus) (in MU) (C) 1,383.84
D. Total Energy available from all sources (in MU) (B + C) 1,576.38
Surplus power available (in MU) (D-A) 379.75

5.5 Operation and Maintenance (O&M) Expenses

5.5.1

Petitioners Submission

The Petitioner has submitted the operation and maintenance cost for FY 2026-27 in
accordance with APSERC MYT Regulations 2024.The break-up of O&M Expense has also
been submitted for (1) Employee cost, (2) Repair and Maintenance cost and (3)
Administrative and General costs. The Petitioner has submitted that at present there are 10029
number of employees as tabulated in the table below Accordingly, expenses of previous year
has been escalated by escalation factor which has been determined by considering 20%

weightage to the average yearly inflation derived based on the monthly wholesale price index
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Table 57 Number of Employees Projected by the Petitioner for FY 2026-27(No)

(WPI) of the past three financial years (FY 2022-23, FY 2023-24 & FY 2024-25) as per the
office of Economic Advisor of Government of India and 80% weightage to the average yearly
inflation derived based on the monthly Consumer Price Index (CPI) for industrial workers of
the past three financial years (FY 2022-23, FY 2023-24 & FY 2024-25) as per the Labour
Bureau, Government of India. The details submission of the Petitioner is given in the table

below:

Particulars

1 Regular Employees 1054
2 Work Charged Employees 2786
3 Casual Employees 6189

Total 10029

Table 58 O&M expense projected by the Petitioner for FY 2026-27(Rs.Cr)

S.No Particulars
1 Employee Expenses 423.43
2 A&G Expenses 13.10
3 R&M Expenses 40.60
4 Total O&M Expenses 477.13
5.5.2 The Petitioner has requested the Commission to approve the O&M expenses as mentioned in
the table above.
Commissions Analysis
5.5.3 The Commission has referred to clause 4.10 of the APSERC MYT Regulations 2024 for

computation of O&M expenses of the Petitioner for the period FY 2026-27. The relevant

extract is cited below:

“4.10. Operation and Maintenance Expenses (0&M)
(1) The Operation and Maintenance expenses shall be computed in accordance with these Regula-
tions.

(2) Operation and Maintenance (O&M) expenses shall comprise of the following:

(@) Employee (EMP) expenses -salaries, wages, pension contribution and other employee costs.
(b) Administrative and General (A&G) expenses including insurance charges if any; and:

(c) Repairs and Maintenance (R&M) expenses.

(3) O&M expenses for the nth Year of the Control Period shall be approved based on the formula

given below:
O&Mn = (R&Mn + EMPn + A& Gn) + Terminal Liabilities,

(4)Employee Cost Employee cost shall be computed on employee expenses for previous year escalated
by appropriate escalation factor which would be determined by considering 20% weightage to the
average yearly inflation derived based on the monthly wholesale price index (WPI) of the respective
past three financial years as per the office of Economic Advisor of Government of India and 80%
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weightage to the average yearly inflation derived based on the monthly Consumer Price Index (CPI)
Sor industrial workers of the respective past three financial years as per the Labour Bureau, Govern-
ment of India and suitable Growth Factor adjusted by provisions for expenses beyond the control of
the Licensee such as recovery/adjustment of terminal benefits, implications of Pay Commission, ar-
rears and Interim Relief, governed by the following formula:

EMPn= (EMPn—1) x (I + EF) + Growth Factor(G) + Provisions

Where,

EMPn — Employee expenses of the Licensee for the nth Year (n can be 1, 2,3,4 or
3); EMPn— 1 - Average Employee expenses for past three years excluding any type
of one-time payment, if n=1 (first year of control period), Employee expenses for (n-
D)th year, otherwise.

EF- is the escalation facior determined based on WPI and CPI growth rate as
described above;

Growth Factor (G) - shall be Year-on-Year/CAGR/any escalation factor considered
by the licensee for projecting the employee expenses considering future
recruitment/retirement plans or requirement of additional manpower,;

Provision: Provision for expenses beyond control of the Licensee and expected one-
time expenses as specified above

(5) Repairs and Maintenance (R&M) Expense

Repairs and Maintenance expense shall be calculated on the basis of gross fixed
asset (GFA) and K factor escalated by appropriate escalation factor which would
be determined by considering 20% weightage to the average yearly inflation derived
based on the monthly wholesale price index (WPI) of the respective past three
financial years as per the office of Economic Advisor of Government of India and
80% weightage to the average yearly inflation derived based on the monthly
Consumer Price Index (CPI) for industrial workers of the respective past three
financial years as per the Labour Bureau, Government of India as per the following
Sformula:

R&Mn= (KxGFAn—1) x (1 +£7)

Where, R& Mn— Repair and Maintenance expenses of the Licensee for the nth Year,
GFA n—1 - Gross Fixed Asset of the licensee for the n-1th year;

'K' is a constant specified by the Commission-in percentage terms. Value of K for
each year of the control period shall be determined by the Commission in the MYT
Tariff order based on licensee's filing, repair and maintenance expenses,
benchmarking of repair and maintenance expenses, approved repair and
maintenance expenses vis-avis GFA approved by the Commission in past and any
other factor considered appropriate by the Commission;

EF- is the escalation factor determined based on WPI and CPI growth rate as
described above, -

(6) Administrative and General Expense
A & G expense shall be computed on actual A&G expenses of previous years
escalated by appropriate escalation factor which would be determined by
considering 20% weightage to the average yearly inflation derived based on the
monthly wholesale price index (WPI) of the respective past three financial years as
per the office of Economic Advisor of Government of India and 80% weightage to
the average yearly inflation derived based on the monthly Consumer Price Index
(CPI) for industrial workers of the respective past three financial years as per the

\}p@%\\
p 1
Sedretar agel| 116

State Electricity Regulatory Commission
Arunachal Pradesh



Order on True Up FY25. APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

5.5.4 The Commission has reviewed the submission of the Petitioner. However, based on the

Table 59 O&M Expenses approved by the Commission for FY 2026-27(Rs.Cr)
S.No Particulars FY 27

Labour Bureau, Government of India and adjusted by provisions for confirmed
initiatives (IT initiatives as proposed by the Licensee and validated by the
Commission) or other expected one-time expenses, and shall be governed by
Jollowing formula:

A& Gn=(A&Gn—1) x (1 + EF) + Provision

Where, A& Gn— Administrative and General expenses of the Licensee for the nth
Year,

A& Gn— 1- Average Administrative and General expenses for past three years, if
n=1; Administrative and General expenses for (n-1)th year, otherwise.

EF- is the escalation factor determined based on WPI and CPI growth rate as
described above; Provision: Cost for initiatives or other one-time expenses as
proposed by the Licensee and validated by the Commission

(7) Terminal liabilities Terminal liabilities of employees of the Licensee including
pension expenses eftc. shall be approved as per actuals submitted by the Licensee,
subject to prudence check or be established through actuarial studies. Additionally,
any variation due to changes recommended by the pay commission shall be allowed
separately by the Commission, subject to prudence check. However, if the terminal
benefits are considered under employee expenses, no separate provision for terminal
benefit is allowed.

(8) For the purpose of estimation during the MYT Petition, the same value of factors
— CPl inflation and WPI inflation shall be used for all Years of the Control Period.
The values shall be revised appropriately while determining the O&M expenses for
determination of revised ARR for remaining four years of the control period.
However, the Commission shall consider the actual values of the factors -
CPI _inflation and WPI_inflation during the truing up exercise for the relevant year
Sor which true up is being carried out and shall true up the O&M Expenses for that
year, only to the extent of inflation.”

assessment of the O&M expenses for FY 2025-26 and in line with the methodology adopted
for FY 2025-26, the Commission has restricted the O&M expenses for FY 2026-27 to the
level approved in the Order dated 26.03.2025. The Commission shall review the same during
the True-up exercise. The O&M expenses approved by the Commission for FY 202627 are

given in the table below:

1 Employee Expenses 410.24
2 A&G Expenses 10.51
3 R&M Expenses 44,35
4 Total O&M Expenses 465.10

5.6 Depreciation

5.6.1 The Petitioner has submitted that the entire asset is under the control of APDOP and created

Petitioners Submission

from the grant of the Government of Arunachal Pradesh or the Government of India without
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any obligation to return. Further, as per the regulatory direction, no depreciation can be
claimed on the assets created from subsidies or grants which has no obligation to return.

Accordingly, the Petitioner has not claimed any depreciation in ARR for FY 2026-27.

Commissions Analysis

5.6.2 The Petitioner has not claimed any depreciation as the assets are created from the subsidies or
grants of Government of Arunachal Pradesh or Government of India. Further, the Petitioner
is managing the affairs of the department on GoAP fund/ grant without borrowing from any
source and acquisition of new assets out of such grant. Since no asset has been created by the
licensee through its own equity or capital, and the entire funding is done through government
grant / aid, no depreciation is allowed for the period. However, Petitioner is directed to create
a Fixed Asset Register with details of asset(s) being created through grant / aid and being put
to use by the licensee along with the next tariff filing. In line with the submission of the
Petitioner the Commission has also not considered any depreciation for FY2026-27

respectively.

5.7 Interest on Loan and Finance Charges

Petitioners Submission

5.7.1 The Petitioner has submitted that, APDOP functions under the Government of Arunachal
Pradesh. All financial matters of APDOP are controlled by the finance department of the
Government. Taking loan(s) and its repayment are decided by State Government. Hence, the
Petitioner cannot take any kind of loan independently and does not have any access to the loan
and its repayment process even if the loan is taken for funding the projects under APDOP, as
its repayment is handled by the Government from its sources. Therefore, the Petitioner has
submitted that expenses on interest on the loan may be considered as ‘Nil” in ARR for FY

2026-27

Commissions Analysis

5.7.2 In view of the above submissions of the Petitioner, no interest on loan and finance charges are

approved for FY 2026-27.

5.8 Interest on Working Capital

Petitioners Submission

5.8.1 The Petitioner has submitted that working capital for APDOP is provided by the Government

of Arunachal Pradesh as a grant on ‘as and when required’ basis, and therefore no interest on

.
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working capital is required to be paid by APDOP. Accordingly, interest on working capital

may be considered “Nil’ for the period.

Commissions Analysis

5.8.2 In view of the above submissions of the Petitioner, no interest on interest on working capital

is being considered for FY 2026-27.

5.9 Return on Equity

Petitioners Submission

5.9.1 The Petitioner has submitted that APDOP being a Government Department, all funding comes
from the State Government/Central Government as a grant without any obligation to pay back.
APDOP is not incorporated/registered as a company, hence there is no shareholder/equity. As
a result, return on equity capital does not arise. Accordingly, no Return on Equity Capital is

being claimed for the period.

Commissions Analysis

5.9.2 In view of the above submissions of the Petitioner, no return on equity is approved for FY
2026-27.

5.10 Provisions for bad and doubtful debts
Petitioners Submission

5.10.1 The Petitioner has submitted that the department does not have any bad and doubtful debt as

per records. Therefore, provision for bad and doubtful debt be considered ‘Nil’ for the control

period.

Commissions Analysis

5.10.2 In view of the above submissions of the Petitioner, no bad and doubtful debt is approved for

the period.

5.11 Renewable Purchase Obligation

5.11.1 The Petitioner has stated that as it has been able to meet the RPO targets for FY 2024-25
however have not provided any submission for FY 2026-27. The Commission in earlier
section of this order for FY 2024-25 have found that the Petitioner has been able to achieve
the target for FY 2024-25 as per the APSERC (Renewable Purchase Obligation and its
Compliance) Regulation (Third Amendment) 2025.
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5.11.2 In line with the same the Petitioner is directed to comply with the targets for FY 2026-27

which shall be reviewed during true up process.

5.12 Annual License Fee and tariff application fee

Petitioners Submission

5.12.1 The Petitioner has projected an annual License Fee and Tariff application fee for FY 2026-27

as given in the table below:

Table 60 Annual License fee & Tariff Application Fee as submitted by the Petitioner (Rs.Cr)

S.No Particulars
1 Annual License Fee 0.05
2 Tariff Filing Fee 0.075

Commissions Analysis

5.12.2 As per the provisions of the APSERC (Payment of Fees) Regulations 2025, Annual License

Fee is to be paid by every licensee including the Deemed Licensee. The annual license fee for
a distribution licensee including a deemed licensee as per above mentioned Regulations is Rs.
10.00 lakh per year. Further the annual fees is required to be paid by 15™ April of each
financial year. Any delay in this regard shall attract a penalty of 1.50% per month or part
thereof. The distribution licensee is directed to comply with regulations and pay the requisite
fees within the stipulated time period.

5.12.3 Further as per the above-mentioned fee regulations the fees for application for determination
of tariff for supply of electricity, wholesale, bulk or retail by a distribution licensee including
a deemed licensee for tariff, APR and True up of audited expense is 32.5 lakhs.

5.12.4 Accordingly, the Annual License fee of Rs. 10 lakh per year and Tariff Application fee of
Rs.32.5 lakh for FY 2026-27 is being approved by the Commission.

Table 61 Annual License fee & Tariff Application Fee approved by the Commission (Rs.Cr

S.No  Particulars
1 Annual License Fee 0.10
2 Tariff Filing Fee 0.325

5.13 Non-Tariff Income

Petitioners Submission
5.13.1 The Petitioner has submitted the Non-Tariff Income for FY 2026-27 as given in the table

below:

Table 62 Non-Tariff Income submitted by the Petitioner for FY 2026-27(Rs.Cr)
S.No Particulars FY 27
1 Non-Tariff Income 133.50
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Commissions Analysis

5.13.2 The Commission as of now has approved the Non-Tariff income submitted by the Petitioner

however same shall be reviewed during True up exercise.

Table 63 Non-Tariff Income approved by the Commission for FY 2026-27(Rs.Cr
S.No  Particulars

| | Non-Tariff Income

5.14 Revenue from Sale of Power

Petitioners Submission

5.14.1 The Petitioner has projected the revenue from sales within the state and sale of surplus power

outside the state as given in the table below:

Table 64 Revenue from sale of power submitted by the Petitioner

S. No Particulars Sale (MU) Revenue (Rs. Cr)
1 Sale within the state 1013.40 576.03
2 Sale outside the state 310.93 119.90

5.14.2 The Revenue projection from sales outside the state has been done by the Petitioner

considering sales to Power Exchange (IEX), Bilateral Sales and Ul/ Deviation.

Commissions Analysis

5.14.3 The Commission has reviewed the submission made by the Petitioner and observed that,
similar to the submission made for FY 2025-26, the Petitioner has clubbed the revenue from
sales within the State with the revenue from Non-Tariff Income, which is not appropriate. In
this regard, the Commission has considered the revenue from sales based on the sales of

energy approved by the Commission energy within the State.

5.14.4 However, for projecting revenue from sales outside the state, the Commission has considered
the quantum of surplus energy(MU) approved by the Commission (as indicated in the energy
requirement and availability section). For projecting the revenue for the quantum (MU) the
Commission has considered the average DAM rate of Rs. 3.56 per unit, based on the last
month's rate (February 2026), to compute the revenue. This projection will be reviewed during
the true-up exercise. The details of the revenue from sales within and outside the state, as

approved by the Commission, are provided in the table below:

Table 65 Revenue from Sale of Power approved by the Commission for FY 2026-27

S. No Particulars Sale (ML) Revenue (Rs. Cr)

1 Sale within the state 1014.00 44251
P) Sale outside the state 379.75 135.24
\ i
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5.15 ARR for FY 2026-27

Petitioners Submission

5.15.1 Based on the submission made above the Petitioner has submitted the ARR for FY 2026-27

along with revenue gap treatment is given in the table below:

Table 66 ARR & Revenue Gap as submitted by the Petitioner for FY 2026-27(Rs.Cr)

Particulars

1 Return on Equity Capital Rs.Cr -

2 Interest on Loan Capital Rs.Cr =

3 Depreciation Rs.Cr -

4 Power Purchase Expenses Rs.Cr 550.83
5 Interstate Transmission Charges Rs.Cr 90.29
6 Intrastate Transmission Charges Rs.Cr 11.45
7 Fees & charges of NERLDC/NERPC Rs.Cr 1.32

8 O&M expenses Rs.Cr 477.13
9 Interest on working Capital Rs.Cr

10 Provision for bad and doubtful debt Rs.Cr -

11 Annual License Fee Rs.Cr 0.05
12 Tariff Filing Fee Rs.Cr 0.075
13 Total Revenue Requirement Rs.Cr 1131.15
14 Less: Non-Tariff Income Rs.Cr 133.50
15 Net Revenue Requirement (13-14) Rs.Cr 997.65
16 Revenue from existing Tariff Rs.Cr 442.53
17 Revenue from Sale of Surplus Power Rs.Cr 119.90
18 Revenue Gap Rs.Cr 435.22
19 Revenue Grant by GoAP Rs.Cr 435.22
20 Total Gap Rs.Cr 0.00
21 Energy Sale within the state MU 1013.40
22 Gross Energy Input MU 1662.80
23 Average Cost of Supply (ACos) (13-14-17/21%10) Rs/kWh 8.66
24 Average Realisable Revenue (ARR)(16/21%10) Rs/kWh 4.37
25 ACS-ARR (23-25) Rs/kWh 4.29

5.15.2 The Petitioner has stated that the revenue gap shall be bridged by the grant provided by

Government of Arunachal Pradesh.

X
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Commissions Analysis

5.15.3 The Commission, in line with the approval of the various components of ARR as discussed

Table 67 ARR a

in the above sections of this order, has approved the ARR of the Petitioner for FY 2026-27.
Further, the Commission has treated the revenue from the sale of surplus energy outside the
State as Non-Tariff Income and has factored the same into the determination of the net ARR.
After thoroughly examining each component of the ARR submitted by the Petitioner and
applying the necessary prudence check, the Commission approves the revenue requirement

for FY 2026-27, as presented in the table below.

roved by the Commission for FY 2026-27

Particulars

1 Return on Equity Capital Rs.Cr -
2 Interest on Loan Capital Rs.Cr -
3 Depreciation Rs.Cr -
4 Power Purchase Expenses Rs.Cr 45791
5 Interstate Transmission Charges Rs.Cr 90.29
6 Intrastate Transmission Charges Rs.Cr 67.53
7 Fees and charges of NERLDC/NERPC Rs.Cr 7.52
8 O&M expenses Rs.Cr 465.10
9 Interest on working Capital Rs.Cr -
10 Provision for bad and doubtful debt Rs.Cr -
11 Annual License Fee Rs.Cr 0.10
12 Tariff Filing Fee Rs.Cr 0.33
13 Total Revenue Requirement Rs.Cr 1088.77
14 Less: Non-Tariff Income Rs.Cr 133.50
15 Less : Sale of Power Outside State Rs.Cr 135.24
16 Revenue from Existing Tariff Rs.Cr 442.51
17 Total Sales within the State(MU) Rs.Cr 1014.00
18 Net Revenue Requirement (13-14-15) Rs.Cr 820.03
19 Average Cost of Supply(17/16*10) Rs./kWh 8.09
20 Average Realizable Revenue(16/17%10) Rs/kWh 4.36
21 ACoS -ABR(19-20) Rs/kWh 3.72
EEBR
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Chapter 6: Tariff for FY2026-27

6.1 Retail Tariff Proposal for FY 2026-27

Petitioners Submission

6.1.1 The Petitioner has computed and submitted the full cost tariff as mentioned in the table below:

Table 68 Full Cost Tariff for FY 2026-27- Petitioner’s Submission

S.No Particulars Amount (in Rs Cr)
1 Total Revenue Requirement 1131.15
2 Revenue from Sale of Surplus Power 119.90
3 Other income (Late payment, Meter rent etc) 133.50
4 Revenue requirement from within state 877.75
5 Energy sale within state (MU) 1013.40
6 Full cost tariff (Rs/kWh) 8.66

6.1.2 The Petitioner has also submitted revenue details generated from consumer categories

considering full cost tariff as mentioned in the table below:

Table 69 Revenue at full cost Tariff submitted by the Petitioner for FY 2026-27(Rs.Cr

Consumer Category Full Cost Tariff(Rs/kWh) Sale (MU)
HT Category
Non-Commercial Consumers (Domestic)
3-Phase, 11kV 8.66 13.58 11.76
3-Phase, 33kV 8.66 4.17 3.61
Commercial Consumers (Non-Industrial)
3-Phase, 11kV 8.66 36.04 31.21
3-Phase, 33kV 8.66 0.23 0.20
Public Lighting and Water Supply Consumers
3-Phase, 11kV 8.66 3.26 2.83
3-Phase, 33kV 8.66 0.00 0.00
Agricultural Consumers
3-Phase, 11kV 8.66 0.02 0.01
3-Phase, 33kV 8.66 0.00 0.00
Industrial Consumers
3-Phase, 11kV 8.66 21.09 18.27
3-Phase, 33kV 8.66 43.45 37.63
3-Phase, 132 kV 8.66 382.77 331.53
Bulk Mixed Consumers
3-Phase, 11kV 8.66 37.78 32.72
3-Phase, 33kV 8.66 17.18 14.88
3-Phase, 132 kV 8.66 0.00 0.00
Low Voltage Category
Non-Commercial Consumers (Domestic)
1-Phase, 230 Volt 8.66 216.34 187.38
3-Phase, 400 Volt 8.66 46.31 40.11
KJP and BPL connection 8.66 43.00 37.24
Commercial Consumers (Non-Industrial)
1-Phase, 230 Volt 8.66 73.31 63.50
3-Phase, 400 Volt 8.66 55.54 48.10
Public Lighting and Water Supply Consumers
1-Phase, 230 Volt [ 8.66 | 5.89 5.10
X
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Consumer Category Full Cost Tariff(Rs/kWh) Sale (MU)

3-Phase, 400 Volt 8.66 7.83 6.78

Agricultural Consumers

1-Phase, 230 Volt 8.66 0.02 0.02

3-Phase, 400 Volt 8.66 0.08 0.07

Industrial Consumers

1-Phase, 230 Volt 8.66 1.54 1.33

3-Phase, 400 Volt 8.66 2.66 231

Temporary Consumer

LT/HT 8.66 1.33 1.15
Total 1013.40 877.75

6.1.3 Further, the Petitioner has also submitted that consumer category wise government grant (in
Rs/kWh) and accordingly, the total government grant has been computed and shown in table

below:

Table 70 Government Grant for FY 2026-27 - Petitioner’s Submission (Rs.Cr)
Govern- Total Government Grant
ment Grant

Full cost Existing

C onsu;;i: Cate- tariff tariff RATE FY 2026-27
l(\'l\(jh/) l(\'l:.-'sh/) (Rs/ Kwh) Sale (MU)
a b c=a-b d c¢*d/10
High Voltage Category
Non Commercial Consumers (Domestic)
3-Phase, 1 1IKV 8.66 3.80 4.86 13.58 6.60
3-Phase, 33KV 8.66 3.65 5.01 4.17 2.09
Commercial Consumers (Non-Industrial)
3-Phase, 11KV 8.66 4.85 3.81 36.04 13.74
3-Phase, 33KV 8.66 4.65 4.01 0.23 0.09
Public Lighting and Water Supply Consumers
3-Phase, 11KV 8.66 4.85 3.81 3.26 1.24
3-Phase, 33KV 8.66 4.65 4.01 0.00 0.00
Agricultural Consumers
3-Phase, 11KV 8.66 3.15 5.51 0.02 0.01
3-Phase, 33KV 8.66 3.05 5.61 0.00 0.00
Industrial Consumers
3-Phase, 11KV 8.66 4.50 4.16 21.09 8.78
3-Phase, 33KV 8.66 4.15 451 43.45 19.60
3-Phase, 132 KV 8.66 4.00 4.66 382.77 178.42
Bulk Mixed Consumers
3-Phase, 11KV 8.66 4,40 4.26 37.78 16.10
3-Phase, 33KV 8.66 4.05 4.61 17.18 7.92
3-Phase, 132 KV 8.66 3.90 4.76 0.00 0.00
Low Voltage Category
Non Commercial Consumers (Domestic)
1-Phase, 230 Volt 8.66 4.40 426 216.34 92.19
3-Phase, 400 Volt 8.66 4.40 4.26 46.31 19.73
KJP & BPL con-
nection gl EA s 43.00 24.34
Commercial Consumers (Non-Industrial)
1-Phase, 230 Volt 8.66 5.65 3.01 73.31 22.08
3-Phase, 400 Volt 8.66 5.65 3.01 55.54 16.73
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Public Lighting and Water Supply Consumers

1-Phase, 230 Volt 8.66 5.75 2.91 5.89 1.72

3-Phase, 400 Volt 8.66 5.75 2.91 7.83 2.28

Agricultural Consumers

1-Phase, 230 Volt 8.66 3.50 5.16 0.02 0.01

3-Phase, 400 Volt 8.66 3.50 5.16 0.08 0.04

Industrial Consumers

1-Phase, 230 Volt 8.66 4.95 3.71 1.54 0.57

3-Phase, 400 Volt 8.66 4.95 3.71 2.66 0.99

Temporary Consumer

LT/HT 8.66 9.00 -0.34 1.33 -0.05
Total 1013.40 435.22

6.1.4 Accordingly, the Petitioner has tabulated the total revenue at full cost tariff with proposed
tariff for FY 2026-27 and expected grant from the government as shown in the table below:

Table 71 : Full Cost Tariff, Grant and Proposed Tariff FY 2026-27 - Petitioner’s Submission (Rs.Cr
Reve-

Full Ex-
Cost npeat pected
Full cost Proposed Expected . pro-
. . Tariff Total
Category Tariff Tariff Grant Reve- posed Grant
(Rs./Kwh) (Rs./Kwh) (Rs./Kwh) tariff
nue (Rs (Rs
cry | B en
Cr.)
Non Commercial (Domestic)
LT - AC50 Hz
1 1-Phase, 230 Volt 8.66 4.40 426 | 187.38 95.19 92.19
2 | 3-Phase, 400 Volt 8.66 4.40 4.26 40.11 20.38 19.73
3 | KJP & BPL connection 8.66 3.00 5.66 37.24 12.90 24.34
HT - AC50 Hz
4 | 3-Phase, 11KV 8.66 3.80 4.86 11.76 5.16 6.60
5 | 3-Phase, 33KV 8.66 3.65 5.01 3.61 1.52 2.09
Commercial (Non-Industrial)
LT - AC 50 Hz
6 | 1-Phase, 230 Volt 8.66 5.65 3.01 63.50 41.42 22.08
7 | 3-Phase, 400 Volt 8.66 5.65 3.01 48.10 31.38 16.73
HT - AC 50 Hz
8 | 3-Phase, 11KV 8.66 4.85 3.81 31.21 17.48 13.74
9 | 3-Phase, 33KV 8.66 4.65 4.01 0.20 0.11 0.09
Public Lighting And Water Sup-
ply
LT - ACS50 Hz
10 | 1-Phase, 230 Volt 8.66 5.75 2.91 5.10 3.39 1.72
11 | 3-Phase, 400 Volt 8.66 5.75 2.91 6.78 4.50 2.28
HT - AC 50 Hz
12 | 3-Phase, 11KV 8.66 4.85 3.81 2.83 1.58 1.24
13 | 3-Phase, 33KV 8.66 4.65 4.01 0.00 0.00 0.00
Agricultural
LT - ACS50 Hz
14 | 1-Phase, 230 Volt 8.66 3.50 5.16 0.02 0.01 0.01
15 | 3-Phase, 400 Volt 8.66 3.50 5.16 0.07 0.03 0.04
HT - AC 50 Hz
16 | 3-Phase, 11KV 8.66 3.15 5.51 0.01 0.00 0.01
17 | 3-Phase, 33KV 8.66 3.05 5.61 0.00 0.00 0.00
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Industrial
LT - ACS50 Hz
18 | 1-Phase, 230 Volt 8.66 4.95 3.71 1.33 0.76 0.57
19 | 3-Phase, 400 Volt 8.66 4.95 3.71 231 1.32 0.99
HT - AC S0 Hz
20 | 3-Phase, 11KV 8.66 4.50 4.16 18.27 9.49 8.78
21 | 3-Phase, 33KV 8.66 4.15 4.51 37.63 18.03 19.60
22 | 3-Phase, 132KV 8.66 4.00 4.66 | 331.53 | 153.11 ] 178.42
Bulk Mixed
HT - AC 50 Hz
24 | 3-Phase, 11KV 8.66 4.40 4.26 32.72 16.62 16.10
25 | 3-Phase, 33KV 8.66 4.05 4.61 14.88 6.96 7.92
26 | 3-Phase, 132 KV and above 8.66 3.90 4.76 0.00 0.00 0.00
27 | Temporary Consumer 8.66 9.00 -0.34 1.15 1.20 -0.05
TOTAL 877.75 | 442.53 | 435.22

6.1.5 As such, a comparative table has been submitted by the Petitioner between existing tariff and

proposed tariff for FY 2026-27 as shown in the table below

Table 72 Existing Tariff and Proposed Tariff FY 2026-27- Petitioner’s Submission - (in Rs/kWh)

Category of Consumers Existing Tariff (Rs/kWh) Proposed Tariff (Rs/kWh)

Non-Commercial (Domestic)
LT - ACS50 Hz
1-Phase, 230 Volt 4.40 4.40
3-Phase, 400 Volt 4.40 4.40
KJP and BPL connection 3.00 3.00
HT - AC 50 Hz
3-Phase, 11kV 3.80 3.80
3-Phase, 33kV 3.65 3.65
Commercial (Non-Industrial)
LT-ACS50 Hz
1-Phase, 230 Volt 5.65 5.65
3-Phase, 400 Volt 5.65 5.65
HT - AC 50 Hz
3-Phase, 11kV 4.85 4.85
3-Phase, 33kV 4.65 4.65
Public Lighting and Water Supply
LT-AC 50 Hz
1-Phase, 230 Volt 5.75 5.75
3-Phase, 400 Volt 5.75 5.75
HT - AC 50 Hz
3-Phase, 11kV 4.85 4.85
3-Phase, 33kV 4.65 4.65
Agricultural
LT - AC 50 Hz
1-Phase, 230 Volt 3.50 3.50
3-Phase, 400 Volt 3.50 3.50
HT - AC 50 Hz
3-Phase, 11kV 3.15 3.15
3-Phase, 33kV 3.05 3.05
Industrial
LT - AC 50 Hz
1-Phase, 230 Volt 4.95 4.95
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Category of Consumers Existing Tariff (Rs/kWh) Proposed Tariff (Rs/kWh)
3-Phase, 400 Volt 4.95 4.95
HT - AC50 Hz
3-Phase, 11kV 4.50 4.50
3-Phase, 33kV 4.15 4.15
3-Phase, 132kV 4.00 4.00

Bulk Mixed
HT - AC50 Hz
3-Phase, 11kV 4.40 4.40
3-Phase, 33kV 4.05 4.05
3-Phase, 132 kV and above 3.90 3.90
Temporary Consumer 9.00 9.00

6.1.6 The Petitioner has stated that the revenue gap of Rs.435.22 Cr is expected from Government

of Arunachal Pradesh as a grant and hence not proposed any hike in tariff for FY 2026-27.

Commissions Analysis
6.1.7 The Commission, taking into account the existing tariff rate, has calculated the projected

revenue from sales as approved in the preceding section of this order for FY 2026-27.
Additionally, the Commission has determined the gap between the average cost of supply and

the average revenue realized, as presented in the table below.

Table 73 Gap for FY 2026-27 by the Commission

Particulars vOM Details

1 Approved Net ARR Rs.Cr 820.03
2 Approved Energy Sales within the state MU 1014
3 Approved Revenue from sales of Energy within the state Rs.Cr 442.51
4 Average Cost of Supply Rs/kWh 8.09
5 Average Revenue Realized Rs/kWh 4.36
6 Gap (4-5) Rs/kWh 3.72

6.1.8 The Commission has also conducted a review of the ACOS (Average cost of supply) and ARR
(Average Revenue Realized) gap trends over the past few years, as presented in the table

below.

Table 74 Approved Gap between ACoS & Average Revenue Realized by the Commission from FY19 to FY25
S.No | Particulars FY19 FY20 FY21 FY22 FY23 FY24 FY25

1 Average Cost of Rs/kWh | 14.65 14.64 | 17.39 | 13.24 12.86 12.53 10.45
Supply

2 Average Revenue Rs/kWh 4.63 4.64 4.84 430 4.53 3.79 3.81
Realized
Gap (4-5) Rs/kWh | 10.02 10.00 | 12.55 8.94 8.33 8.73 6.64
Gap in % of ACoS | % 68.40 68.30 | 72.16 | 67.52 64.77 69.71 63.5
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6.1.9

From the analysis of the data, it is evident that the revenue gap has been consistently in the
range of >60% from the average cost of supply. This revenue gap is a matter of concern for
the financial stability of the Arunachal Pradesh Department of Power (APDOP) and
underscores the need for enhanced efficiency in the operations of the distribution licensee.
The Commission is of the view that the Petitioner must undertake concrete measures to bridge
the revenue gap by improving operational efficiencies and minimizing losses through the
effective implementation of ongoing schemes. Additionally, it is observed that for FY 25
power purchase costs along with transmission charges constitute approximately 75% of the
net ARR even when, there is a support of more than 30 % of free power. The Commission
has also observed that the employee cost of the Petitioner is quite high and accounts to around

50% of the net ARR which is quite higher as compared to adjoining states as given below:

Table 75 Employee cost wrt ARR for adjoining states

S.No

State Reference Net ARR(Rs.Cr)

Employee cost (Rs.Cr)

Assam

True Up order FY2024-25.

937.50

10578.77

8.86%

Meghalaya

True up order FY 2022-23

163.57

1046.78

15.6%

Sikkim

True Up order FY2022-23

203.52

465.97

43.67%

Nagaland

True Up order FY 2023-24

174.96

836.91

20.90%

Mizoram

True Up order FY 2023-24

193.12

668.07

28.90%

N

192.39

1964.65

9.79%

Tripura True Up FY 2023-24

6.1.10

6.1.11

6.1.12

As previously noted, there exists a substantial gap between the projected revenue requirement
for FY 2026-27 and the expected revenue under the existing tariff structure. The inability of
APDORP to reduce this gap over the years indicates operational inefficiencies, resulting in a

year-on-year increase in the deficit.

In accordance with the Electricity Act, utilities engaged in generation, transmission, and
distribution are required to operate on commercial principles which would encourage
competition, efficiency, economic use of resources, good performance and optimum
investment to move towards self-sustainability. The Commission also acknowledges that
APDOP receives approximately 50% or more of its ARR for power distribution in the form
of grants-in-aid from the State Government. While such financial support is crucial, it places
a significant burden on state resources, potentially affecting funding allocations for other key
sectors such as infrastructure, health, and education, thereby impacting the broader economic

development of the state.

The Commission has also referred to the Electricity (Amendment) Rules, 2024, which provide

specific guidelines for minimizing the revenue gap, as cited below:

Y g
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6.1.13

6.1.14

6.1.15

“23. Gap between approved Annual Revenue Requirement and estimated annual revenue
Jrom approved tariff

"The tariff shall be cost-reflective, and there shall not be any gap between the approved An-
nual Revenue Requirement and the estimated annual revenue from the approved tariff except
under conditions of natural calamity.

Provided that such a gap, if any, shall not exceed three percent of the approved Annual Rev-
enue Requirement......."

Further, the National Tariff Policy also specify that the tariff should progressively align with
the cost of electricity supply. State Electricity Regulatory Commissions (SERCs) are required
to formulate a roadmap ensuring that the tariff remains within £20% of the average cost of

supply. The relevant extract is given below:

“8.3 Tariff design: Linkage of tariffs to cost of service

“1. In accordance with the National Electricity Policy, consumers below poverty line who consume
below a specified level, say 30 units per month, may receive a special support through cross subsidy.
Tariffs for such designated group of consumers will be at least 50% of the average cost of supply. This
provision will be re-examined after five years.

2. For achieving the objective that the tariff progressively reflects the cost of supply of electricity, the
SERC would notify roadmap within six months with a target that latest by the end of year 2010-2011
tariffs are within = 20 % of the average cost of supply. The road map would also have intermediate
milestones, based on the approach of a gradual reduction in cross subsidy. For example, if the
average cost of service is Rs 3 per unit, at the end of year 2010-2011 the tariff for the cross subsidised
categories excluding those referred to in para 1 above should not be lower than Rs 2.40 per unit and

that for any of the cross-subsidising categories should not go beyond Rs 3.60 per unit.”

For FY 2026-27, the Commission has computed the ACOS at Rs.8.09/unit. In line with the
provisions of the National Tariff Policy, the Average Billing Rate (ABR) for each consumer
category should ideally fall within £20% of the ACOS, i.e., in the range of Rs. 9.70/unit to
Rs. 6.47/unit, and for consumers below poverty line the tariff applicable should be at least

Rs.4.04/unit.

The Commission recognizes the geographical constraints faced by APDOP in providing
electricity to consumers across the state. However, for any distribution company to operate

efficiently, it must maintain financial stability. Although the revenue gap is currently being
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funded by the Government of Arunachal Pradesh, the Commission is of the opinion that a
revision in tariff is necessary to improve the financial health of the distribution licensee. A
reduction in state revenue grants to APDOP would allow for the reallocation of resources
toward other critical sectors, including health, infrastructure, and education, thereby

contributing to the overall development of the state.

6.1.16 However, since the Commission had revised the tariff in the previous financial year, i.e., FY
2025-26, the Commission, in line with the proposal of the Petitioner, has not approved any
further tariff hike for the present year.

6.1.17 In light of the above considerations, the Commission has decided no change in tariff for the

FY 2026-27 as given below:

Table 76 Tariff approved by the Commission for FY 2026-27

Category of Consumers Approved Tariff (Rs/kWh)
Non-Commercial (Domestic)

LT - AC 50 Hz

1-Phase, 230 Volt 4.40

3-Phase, 400 Volt 4.40

KJP and BPL connection 3.00

HT - AC 50 Hz

3-Phase, 11kV 3.80

3-Phase, 33kV 3.65

Commercial (Non-Industrial)

LT - AC50 Hz

1-Phase, 230 Volt 5.65

3-Phase, 400 Volt 5.65

HT - AC 50 Hz

3-Phase, 11kV 4.85

3-Phase, 33kV 4.65

Public Lighting and Water Supply

LT - AC 50 Hz

1-Phase, 230 Volt 5.75

3-Phase, 400 Volt 5.75

HT - AC 50 Hz

3-Phase, 11kV 4.85

3-Phase, 33kV 4.65

Agricultural

LT -ACS50 Hz

1-Phase, 230 Volt 3.50

3-Phase, 400 Volt 3.50

HT - AC50 Hz

3-Phase, 11kV 3.15

3-Phase, 33kV 3.05

Industrial

LT -ACS50 Hz

1-Phase, 230 Volt 4.95

3-Phase, 400 Volt 4.95

HT - AC50 Hz

3-Phase, 11kV 4.50

b
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Category of Consumers Approved Tariff (Rs/kWh)
3-Phase, 33kV 4.15

3-Phase, 132kV 4.00

Bulk Mixed

HT - AC 50 Hz

3-Phase, 11kV 4.40

3-Phase, 33kV 4.05

3-Phase, 132 kV and above 3.90
Temporary Consumer 9.00

6.1.18 The tariff rates will be applicable with effect from 1% April 2026.

6.2 Revenue from Tariff
6.2.1 The Commission has computed the projected revenue for FY 2026-27 with the approved tariff
considering the approved sales for each category of consumers as mentioned in the table

below:

Table 77 Revised Tariff and projected revenue for the Petitioner for FY 2026-27(Rs.Cr

HT Category
Non-Commercial Consumers (Domestic)
AC 50Hz,3-Phase, 11kV 13.57 3.80 5.16
AC 50Hz,3-Phase, 33kV 4.95 3.65 1.81
Commercial Consumers (Non-Industrial)
AC 50Hz,3-Phase, 11kV ' 36.04 4.85 17.48
AC 50Hz,3-Phase, 33kV : 0.22 4.65 0.10
Public Lighting and Water Supply Consumers
AC 50Hz,3-Phase, 11kV 3.26 4.85 1.58
AC 50Hz,3-Phase, 33kV 0.00 4.65 0.00
Agricultural Consumers
AC 50Hz,3-Phase, 11kV 0.02 3.15 0.01
AC 50Hz,3-Phase, 33kV 0.00 3.05 0.00
Industrial Consumers
AC 50Hz,3-Phase, [1kV 21.09 4.50 9.49
AC 50Hz,3-Phase, 33kV 43.44 4.15 18.03
AC 50Hz,3-Phase, 132 kV 382.76 4.00 153.10
Bulk Mixed Consumers
AC 50Hz,3-Phase, 11kV 37.77 4.40 16.62
AC 50Hz,3-Phase, 33kV 17.46 4.05 7.07
AC 50Hz,3-Phase, 132 kV 0.00 3.90 0.00
Low Voltage Category
Non-Commercial Consumers (Domestic)
AC 50Hz,1-Phase, 230 Volt 216.35 4.40 95.19
AC 50Hz,3-Phase, 400 Volt 46.31 4.40 20.38
KJP and BPL connection 43.00 3.00 12.90
Commercial Consumers (Non-Industrial)
AC 50Hz,1-Phase, 230 Volt 73.31 5.65 41.42
AC 50Hz,3-Phase, 400 Volt 55.53 5.65 31.38
Public Lighting and Water Supply Consumers
AC 50Hz,1-Phase, 230 Volt | 5.90 | 5.75 | 3.39
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AC 50Hz,3-Phase, 400 Volt 7.83 5.75 4.50

Agricultural Consumers

AC 50Hz,1-Phase, 230 Volt 0.02 3.50 0.01

AC 50Hz,3-Phase, 400 Volt 0.07 3.50 0.03
Industrial Consumers

AC 50Hz,1-Phase, 230 Volt 1.55 4.95 0.77

AC 50Hz,3-Phase, 400 Volt 2.67 4.95 1.32

Temporary Consumer

LT/HT 0.87 9.00 0.78

Total 1014.00 442.51

6.2.2 The Commission has also computed the revenue at existing tariff and revenue at ACOS along

with revenue gap against various consumer categories for FY27as given in the table below:

Table 78 Revenue at existing Tariff Vs Revenue at ACOS & Gap to be funded as Govt grant

Ap- Exist- Full cost  Revenue Fuli Revenue Expected
G pfm ed ing Revenue Tariff Cost Gap(Rs.Cr) Total
\ Tariff . (Rs.kWh)  Tariff (Rs.Cr) Grant(Rs.Cr)
Category Sales (Rs/ (Rs Cr)
MU iy
HT Category

Non-Commercial Consumers (Domestic)

AC 50Hz,3- 13.57 3.80 5.16 8.09

Phase, 11kV 10.98 5.82 5.82

AC 50Hz,3- 4.95 3.65 1.81 8.09

Phase, 33kV 4.00 2.19 2.19

Commercial Consumers (Non-Industrial)

AC 50Hz,3- 36.04 4.85 17.48 8.09

Phase, 11kV 29.15 11.67 11.67

AC 50Hz,3- 0.22 4.65 0.10 8.09

Phase, 33kV 0.18 0.08 0.08

Public Lighting and Water Supply Consumers

AC 50Hz,3- 3.26 4.85 1.58 8.09 1.06

Phase, 11kV 2.64 1.06

AC 50Hz,3- 0.00 4.65 0.00 8.09 0.00

Phase, 33kV 0.00 0.00

Agricultural Consumers

AC 50Hz,3- 0.02 3.15 0.01 8.09 0.01

Phase, 11kV 0.02 0.01

AC 50Hz,3- 0.00 3.05 0.00 8.09 0.00

Phase, 33kV 0.00 0.00

Industrial Consumers

AC 50Hz,3- 21.09 4.50 9.49 8.09

Phase, 11kV 17.06 7.57 7.57

AC 50Hz,3- 43.44 4.15 18.03 8.09

Phase, 33kV 35.13 17.10 17.10

AC 50Hz,3- 382.76 4.00 153.10 8.09

Phase, 132 kV 309.54 156.44 156.44
Bulk Mixed Consumers

AC 50Hz,3- 37.77 4.40 16.62 8.09

Phase, 11kV 30.55 13.93 13.93

AC 50Hz,3- 17.46 4.05 7.07 8.09

Phase, 33kV 14.12 7.05 7.05
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N Exist- Full cost Revenue Full Revenue Expected
Consumer p;olv)'ed ing R Tariff Cost Gap(Rs.Cr) Total
Tariff (Rs.kWh) Tariff (Rs.Cr) Grant(Rs.Cr)
Category Sales (Rs Cr)
vy RS/
KkWh)
AC 50Hz,3- 0.00 3.90 0.00 8.09
Phase, 132 kV 0.00 0.00 0.00
Low Voltage Category
Non Commercial Consumers (Domestic)
AC 50Hz,1- 216.35 4.40 95.19 8.09
Phase, 230 Volt 174.96 79.77 79.77
AC 50Hz,3- 46.31 4.40 20.38 8.09
Phase, 400 Volt 37.45 17.07 17.07
KJP and BPL 43.00 3.00 . 12.90 8.09
connection 34.78 21.88 21.88
Commercial Consumers (Non-Industrial)
AC 50Hz,1- 73.31 5.65 41.42 8.09
Phase, 230 Volt 59.29 17.87 17.87
AC 50Hz,3- 55.53 5.65 31.38 8.09
Phase, 400 Volt 44.91 13.53 13.53
Public Lighting and Water Supply Consumers
AC 50Hz,1- 5.90 3473 3.39 8.09
Phase, 230 Volt 4.77 1.38 1.38
AC 50Hz,3- 7.83 SE75 4.50 8.09
Phase, 400 Volt 6.33 1.83 1.83
Agricultural Consumers
AC 50Hz,1- 0.02 3.50 0.01 8.09
Phase, 230 Volt 0.02 0.01 0.01
AC 50Hz,3- 0.07 3.50 0.03 8.09
Phase, 400 Volt 0.06 0.03 0.03
Industrial Consumers
AC 50Hz,1- 1.55 495 0.77 8.09
Phase, 230 Volt 1.25 0.49 0.49
AC 50Hz,3- 2.67 4.95 1.32 8.09
Phase, 400 Volt 2.16 0.84 0.84
Temporary Consumer
LT/HT 0.87 9.00 0.78 8.09 -0.08
0.70 -0.08
Total 1014.00 442.51 820.03 377.52 377.52

6.2.3 As per the Petitioner's submission, this revenue gap is expected to be covered by a Grant from

the Government of Arunachal Pradesh (GoAP).

6.2.4 The Commission, however, is of the opinion that the Petitioner must implement measures to
optimize resources efficiently, thereby improving the overall efficiency and financial health

of the discom.
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6.3 Introduction of Green Tariff

6.3.1

6.3.2

It is observed that the Petitioner has not proposed any Green tariff in the petition. However,
as mandated under the Electricity (Promoting Renewable Energy Through Green Energy
Open Access) Rules, 2022 notified by the Ministry of Power, Government of India, the
Commission is required to determine Green Energy Tariff comprising of the average pooled
power purchase cost of the renewable energy, cross-subsidy charges if any, and service

charges covering the prudent cost of the distribution licensee for providing the green energy.

The Commission has noticed that MoP, Gol, in exercise of the powers conferred by sub-
section (1) read with clause (z) of sub-section (2) of section 176 of the Electricity Act, 2003,
has published Electricity (Promoting Renewable Energy Through Green Energy Open
Access) Rules, 2022. Under the said rules, any entity, whether obligated or not may elect to
generate, purchase and consume renewable energy as per their requirements by one or more
methods including by requisition from distribution licensee. The relevant extract from the said

rule is given below:

“(C) By requisition from distribution licensee.—(a) Any entity may elect to purchase green
energy either upto a certain percentage of the consumption or its entire consumption and
they may place a requisition for this with their distribution licensee, which shall procure
such quantity of green energy and supply it and the consumer shall have the flexibility to
give separate requisition for solar and non-solar;

(b) The consumer may purchase on a voluntary basis, more renewable energy, than he is
obligated to do and for ease of implementation, this may be in steps of Twenty five per cent
and going upto Hundred per cent;

(c) The tariff for the green energy shall be determined separately by the Appropriate Com-
mission, which shall comprise of the average pooled power purchase cost of the renewable
energy, cross-subsidy charges if any, and service charges covering the prudent cost of the
distribution licensee for providing the green energy;

(d) Any requisition for green energy from a distribution licensee shall be for a minimum
period of one year,

(e) The quantum of green energy shall be pre-specified for at least one year;

() The green energy purchased from distribution licensee or from Renewable Energy
sources other than distribution licensee in excess of Renewable Purchase Obligation of
obligated entity shall be counted towards Renewable Purchase Obligation compliance of

the distribution licensee;

(g) The Accounting of renewable energy supplied at distribution licensee level shall be on
a monthly basis,”
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6.3.3

6.3.4

6.3.5

The Commission observes that Government of India has taken various initiatives for
promoting renewable energy and specific target for renewable energy installation was
mentioned under India’s nationally determined contribution (NDC). The target is: “To achieve
about 50 percent cumulative electric power installed capacity from non-fossil fuel-based
energy resources by 2030, with the help of transfer of technology and low-cost international
finance including from Green Climate Fund (GCF)”. Further, the corporate groups are keen
to achieve the net-zero or zero-carbon goal. This is increasing demand for renewable
electricity and creating a shift in demand patterns away from fossil fuels. The green tariff can

help the consumers in this regard.

As mentioned above, the above referred rules mandate the Electricity Regulatory
Commissions to determine Green Power Tariff. It is observed that the concept of Green Tariff
has been introduced in some States, like Andhra Pradesh, Karnataka, Madhya Pradesh,
Maharashtra and Gujarat for encouraging consumers to use green power, to be supplied by
Distribution Utilities. Further, in accordance with the Section 86(1)(e) of the Electricity Act,
2003, the Commission is mandated to promote renewable energy (RE). The Commission
observes that the concept is new in the State of Arunachal Pradesh. The Commission decides
to introduce the Green Tariff through this order so the interested consumer could procure
power from the Petitioner at Green tariff approved by the Commission.

In view of above the Commission decides to approve the green tariff as Rs 0.50/kWh, which
will be paid by the willing consumers over and above the normal tariff rates applicable for

their respective category.
The following conditions shall be followed in this regard.

v All consumers (High Voltage and Low Voltage) shall be eligible for opting Green
energy on payment of Green Power Tariff, which will be in addition to energy

charges.

v Revenue earned through Green Power Tariff shall be treated as tariff income of
Distribution Licenses and shall be part of revenue income from tariff. However,
the quantum of such revenue shall be provided by Distribution Licensee to the

Commission.

v The Consumer will have option to select the quantum of green power to be

purchased in steps of 25% and going up to 100% of the consumption.
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v" The Distribution Licensee will levy Green Power Tariff only for percentage of

consumption opted by the Consumer.

v' Any requisition for green energy from a distribution licensee shall be for a

minimum period of one year.

v" Distribution Licensee shall process the request of Consumer for Green Power

Tariff not later than 30 days from the receipt of the request.

v" Distribution Licensee shall ensure to make wide publicity of this scheme.

6.3.6  During the course of seeking additional data to address information gaps, the Commission

sought details from the Petitioner regarding the implementation of Green Tariff. In response,
the Petitioner submitted that at present six consumers are availing Green Tariff, namely Donyi
Polo Airport, Itanagar, and five Power Grid substations. The Commission further directs the
Petitioner to submit the details of revenue generated from Green Tariff from various

consumers in the next tariff petition

6.4 Tariff for EV Charging Station

6.4.1

6.4.2

EV charging infrastructure refers to the network of public and private charging stations
designed to recharge electric vehicles (EVs). It plays a critical role in supporting the
widespread adoption of EVs by ensuring drivers have reliable access to electricity, whether at

home, work, or on the go.

Further, EV charging tariffs refer to the pricing structure for charging electric vehicles at
public or private charging stations. These tariffs vary based on factors like the type of charger,
the location, and the time of day. Accordingly, the Commission approve various pricing tariff

structure for different type of consumer as discuss below.

¢ Domestic Consumers: All the metered domestic consumers shall be allowed to
charge their electric vehicle at their residence, provided the load of EV does not exceed
the connected / contracted load. The tariff that is applicable as per the rate schedule

shall be applicable on electric vehicle charging as well.

Further, the consumer shall be required to bear all expenses related to
connection/related electricity infrastructure charges, wherever applicable. However, if
consumer is having an EV vehicle for commercial purpose, the consumer has to

register the same with municipal authorities (if municipal authority has provisions for
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it) and disclose/declare the same to the Petitioner. In case no such registration exists,

the consumer has to self-declare the same to Petitioner.

e Public Charging Stations: As per the guidelines of Ministry of Power’s revised
consolidated guidelines and standards regarding charging infrastructure for EV issued
on 17" September 2024, the cost of supply by DISCOM to a public charging station
will be 0.7 times of ACoS during solar hours and 1.3 times of ACoS during non-solar
hours. Solar hours mean 9:00 AM to 4:00 PM time and non-solar means reaming
period of the day. The relevant extract is cited below:

9. Tariff for supply of electricity to EV charging stations
(1) The tariff for supply of electricity to EV Charging Stations shall be single part and shall
not exceed "Average Cost of Supply" till 31st March 2028.

(2) The Distribution Licensee will charge 0.7 times the Average Cost of Supply (ACoS)
during solar hours (9:00 AM to 4:00 PM) and 1.3 times ACoS during nonsolar hours

(remaining hours of the day).

(3) Each EV charging station must have separate metering arrangements to accurately
record consumption and apply the appropriate tariff.

(4) Distribution Licensee may provide sub metering for EV charger, behind-the-meter of
an existing HT connection.”

e In light of the Ministry of Power's revised consolidated guidelines and standards for
Electric Vehicle (EV) charging infrastructure, issued on 17th September 2024, the
Commission believes that the EV scenario in Arunachal Pradesh is still in its early
stages. At this point, charging 1.3 times the ACOS during non-solar hours would be
inappropriate, as it could hinder the promotion of EV usage in the state. Furthermore,
the Commission is of the view that the EV tariff for public charging stations during
daytime (i.e. solar hours) should be set equal to the ACOS. This is because more than
90% of the consumer base consists of LT (Low Tension) consumers, who are already
subsidized. Additional subsidization of EV charging stations could create a revenue
gap for the Petitioner. Therefore, the Commission has decided that, for now, the EV
tariff for public charging stations—both during solar and non-solar hours—will be

equal to the ACOS (Average Cost of Supply).

Based on above excerpt, the Commission approves EV tariff for Public Charging

Stations as follows:
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Table 79 Tariff for EV charging station approved by the Commission for FY 2026-27

S.No Particulars Tariff (Rs./unit)
1 Public Charging Station (during solar hours 9AM to 4PM) Rs.8.09/unit
2 Public Charging Station (during non-solar hours, remaining period of the day) Rs.8.09/unit

6.5 Time of the Day Tariff
6.5.1 The Government of India on 14th June, 2023 notified an amendment to the Electricity (Rights
of Consumers) Rules, 2020 as “the Electricity (Rights of Consumers) Amendment Rules,

2023” in which under clause 8A “Time of Day (ToD) Tariff” provision is introduced.’

6.5.2 Rather than being charged for electricity at the same rate at all times of the day, the price
consumer pay for electricity will vary according to the time of day.

6.5.3 The Commission vide order dated 11" March 2024 has already introduced time of the day
tariff for Commercial and Industrial consumers having maximum demand more than 10 kW.

6.5.4 However, the Commission has also referred to the Electricity (Rights of Consumers)
Amendment Rules,2023 as cited below:

“3. In the principal rules, after rule 8, the following rules shall be inserted, namely. -

(84) Time of Day Tariff. -The Time of Day tariff for Commercial and Industrial consumers
having maximum demand more than ten Kilowatt shall be made effective from a date not later
than 1st April, 2024 and for other consumers except agricultural consumers, the Time of Day
tariff shall be made effective notlater than 1st April, 2025 and a Time of Day tariff shall be
made effective immediately after installation of smart meters, for the consumers with smart

melters.

Provided that, the Time of Day Tariff specified by the State Commission for Commercial and
Industrial consumers during peak period of the day shall not be less than 1.20 times the

normal tariff and for other consumers, it shall not be less than 1.10 times the normal tariff:

Provided further that, tariff for solar hours of the day, specified by the State Commission

shall be atleast twenty percent less than the normal tariff for that category of consumers:

Provided also that the Time of Day Tariff shall be applicable on energy charge component of
the normal tariff: Provided also that the duration of peak hours shall not be more than solar

hours as notified by the State Commission or State Load Despatch Cenire.

\ M\v
Secretar Y PRget| 153

State Electricity Regulatory Commission
Arunachal Pradesh




Order on True Up FY25. APR FY26. ARR & Tariff for FY27 for Department of Power, GoAP

Explanation: - For the purposes of this rule, the expression “solar hours” means the duration

y

of eight hours in a day as specified by the State Commission.’

6.5.5 In view of the above the timeline set in the Electricity Rights of consumer rules the
Commission has decided to introduce ToD tariff for all category of consumers (except
agricultural consumers) having maximum demand more than 10 kW.

6.5.6 ToD tariff shall be made effective immediately after installation of smart meters for the
consumers.

6.5.7 Normal Tariff means the tariff approved in tariff order of ensuing year. Tod tariff, during the
peak period of the day, for all category of consumers (except agricultural consumers)
consumers shall be 1.20 times the normal tariff.

6.5.8 Solar hours in the state of Arunachal Pradesh will be from 0800 hrs to 1600 hrs.

6.5.9 Tariff for solar hours of the day, for all consumers (except agricultural consumers) shall be
twenty percent (20%) less than the normal tariff. ToD tariff shall be applicable on energy
charge component of the normal tariff.

6.5.10 In the event of applicability of TOD tariff to a consumer, all other terms and conditions of the
applicable tariff shall continue to apply.

P b 0 oD
SL. No. Time Slot TOD tariff
1 0600 hrs to 0800 hrs' (Normal) Normal Tariff
2 0800 hrs to 1600 hrs (solar hrs) twenty percent (20%) less than the normal tariff.
3 1600 hrs to 1700 hrs (Normal) Normal Tariff
4 1700 hrs to 2100 hrs (Peak Hrs) 1.20 times the normal tariff
5 2100 hrs to 0600 hrs (off Peak hrs) Normal Tariff

6.6 Cross Subsidy

6.6.1

6.6.2

As per the provisions of Section 61(g) and Section 65 of the Electricity Act 2003, the tariff
determination by the Commission should progressively reduce cross-subsidies among
different categories of consumers while ensuring that any subsidy provided to specific
consumers is supported through explicit budgetary support from the State Government.
Further, the National Tariff Policy also emphasizes rationalization of tariffs and gradual
reduction of cross-subsidies across consumer categories.

In the context of Arunachal Pradesh, although the tariff rates applicable to different consumer
categories may appear to reflect the presence of cross-subsidy, in practice there is no cross-
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subsidization among: consumer categories. The apparent variation in tariff levels primarily
arises due to the subsidy being provided by the Government of Arunachal Pradesh to certain
consumer categories. Therefore, the difference in tariff rates should not be construed as cross-
subsidy among consumers but rather as a consequence of the subsidy support extended by the

State Government in accordance with the provisions of Section 65 of the Electricity Act, 2003.
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Chapter 7: Determination of Wheeling Charges

7.1 Wheeling Charges
7.1.1 The Commission has referred to clause 9.2 and 9.5 of the APSERC(MYT) Regulations,2024
for computation of wheeling charges for distribution business, the relevant extracts from the

Regulation is cited below:

“9.2 Separation of accounts:

The distribution licensee shall segregate the accounts of the licensed business into Wheeling Business
and Retail Supply Business and submit separate ARRs for respective business. The ARR for wheeling
business shall be used to determine wheeling charges recoverable from open access consumers and
the ARR for Retail Supply Business to determine retail supply tariff for sale of electricity to different
categories of consumers of the licensee, which will be inclusive of wheeling charges” .

“9.5 Allocation Matrix:

The Wheeling Charges of the Distribution Licensee shall be determined by the Commission on the
basis of segregated accounts of Distribution Wires Business.

Provided that where the Distribution Licensee is not able to submit audited and certified sep-
arate accounts for Distribution Wires Business and Retail Supply Business, the following Allocation
Matrix shall be applicable.

Table - 1 Allocation matrix for segregation of expenses between Distribution Wires Business and Retail
Supply Business.

Particulars Wire Business (%) Retail Supply Business (%)

Power Purchase Expenses 0 100
[ntra-State Transmission Charge (Intra and Inter both) 0 100
SLDC Charges 0 100
Open Access Charges 0 100
Employee Expenses 60 40
Administration and General Expenses 30 50
Repair and Maintenance Expenses 90 10
Depreciation 90 10
Interest on Long-term Loan Capital 90 10
Interest on Working Capital and on Consumer Security

) 10 90
Deposit
Bad Debt Written off 0 100
Income Tax 90 10
Contribution to contingency reserves 100 0
Return on Equity 90 10
Non-Tariff Income 10 90

"

7.1.2 The Petitioner in the instant case has submitted that they do not have a separate account for
the Wire Business and Retail Supply Business, and hence as per provisions of Regulations
9.5, the allocation matrix is followed for segregation of expenses between Distribution Wires

Business and Retail Supply Business. Accordingly, as per the allocation matrix the expenses
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for wire business as per the ARR approved by the Commission for FY 2026-27 is shown in
the table below,

Table 80 Allocation of expenses for Wire Business from the approved ARR for FY 2026-27(Rs.Cr
Allocation Matrix

FY2026-27

Particulars Wire Business (%) ARR Allocation
Power Purchase Expenses 0% 0.00
[ntra-State Transmission Charge (Intra and Inter both) 0.00% 0.00
SLDC Charge 0.00% 0.00
Open Access Charge 0.00% 0.00
Employee Expenses 60% 246.14
Administration and General Expenses 50% 5.26
Repair & Maintenance Expenses 90% 39.92
Depreciation 90% 0.00
Interest on Long-term Loan Capital 90% 0.00
Interest on Working Capital and on Consumer Security Deposit 10% 0.00
Bad Debt Written off 0% 0.00
Income Tax 90% 0.00
Contribution to contingency reserves 100% 0.00
Return on Equity 90% 0.00
Non-Tariff [ncome 10% 13.35

Total 304.66

Accordingly, the Wheeling Charges for FY 2026-27 approved by the Commission is shown below:

Table 81: Approved Wheeling Charges for FY 2026-27

Particulars F Y 2026-27
ARR for Wire Business (1) Rs in Crore 304.66
Energy input for wheeling (2) MU 1576.38
Wheeling Charge (1/2) Rs per Unit 1.93
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Chapter 8: Tariff Design and Tariff Philosophy

8.1 Tariff philosophy

8.1.1

8.1.2

8.1.3

In determining the ARR and the retail supply tariff for FY 2025-26, the Commission has been
guided by the provisions of the Electricity Act, 2003, National Electricity Policy (NEP), Tariff
Policy, and the MYT Regulations, 2018. The Commission notes that Section 61 of the Act,
lays down the broad principles and guidelines for determination of retail supply tariffs. The
basic principle is to ensure that tariff should progressively reflect the cost of supply of
electricity and gradually reduce the cross subsidies between categories. The Act, lays special
emphasis on safeguarding consumers’ interest and requires costs to be recovered in a
reasonable manner. The Act mandates that tariff determination should be guided by factors
which ‘encourage competition, efficiency., economical uses of resources, good performance
and optimum investment’. Further, the Act, provides that while determining the tariff, the
Commission shall not show undue preference to any consumer of electricity but may
differentiate according to the consumer's load factor, power factor, voltage, total consumption
of electricity during any specified period or the time at which the supply is required or the
geographical positibn of any area, the nature of supply and the purpose for which the supply

is required.

It is observed that the Tariff Policy mentions that for achieving the objective that the tariff
progressively reflects the cost of supply of electricity, the Appropriate Commission would
notify a roadmap such that tariffs are brought within £20% of the average cost of supply. The
Taritf Policy provides comprehensive guidelines for determination of tariff and also working
out of the revenue requirement of power utilities. The Commission has endeavoured to follow

these guidelines as far as possible.

Though MYT Regulations, 2024 has provision for submission of tariff petition by 30™
November of preceding year, the Petitioner has submitted the same during 29" November
2025. It has been observed that the present regulatory reporting system of the APDOP is not
adequate as per requirement of MYT regulations. The regulatory framework requires that the
Petitioner should submit the information in desired format, which the Petitioner was not able
to fulfil. Hence, the Commission had lack of information as per requirement and has finalized

the present order on the limited information submitted by the Petitioner. In view of the above,
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8.14

8.1.5

8.1.6

the Commission directs the Petitioner to file the tariff petition along with required format from

next year in accordance with the MYT Regulations in force.

The Commission observed that historically, the single part tariff (only energy charge) is
applicable in the State. The Commission directed the Petitioner to submit the proposal of two-
part tariff, which was not followed by the Petitioner. The Commission continues to follow the
single part tariff structure for FY 2026-27 and directs the Petitioner to evolve the two-part

tariff proposal. The detailed direction is provided under “Directives”.

Further, voltage-wise cost of supply is not provided by the Petitioner. The Commission has
derived the Average Cost of Supply and average tariff (consumer category wise), i.e. average
billing rate in this order. It is envisaged from the comparison of Average Cost of Supply and
average tariff that substantial portion of average cost of supply is being provided by the
Government as a Grant. The Petitioner is dependent upon Government grant to meet its
expenses. This cannot be sustained in long term. The Petitioner is directed to prepare a
roadmap for long term financial viability of the organisation in consultation with Government.
So that there could be milestone / target for the Petitioner to operate on commercial principles

without relying on financial aid from the Government.

It is pertinent to note that the MoP Electricity (Second Amendment) Rules, 2023, dated
26.07.2023 discusses about the framework for financial sustainability of utilities. The relevant

part is reproduced below:

“20. Framework for Financial Sustainability:

(1) The Aggregate Technical and Commercial loss reduction trajectory to be approved by the
State Commissions for tariff determination shall be in accordance with the trajectory agreed by
the respective State Governments and approved by the Central Government under any national
scheme or programme, or otherwise.

(2) The trajectory for both collection and billing efficiency, for distribution licensee shall be de-
termined by the State Commission in accordance with the trajectory approved under sub-rule (1).

(3) All the prudent costs of power procurement, incurred by distribution licensee for ensuring
24x7 supply of electricity to consumers under the Electricity (Rights of Consumers) Rules, 2020
and for meeting requirements as per Resource Adequacy plan prepared under the Electricity
(Amendment) Rules 2022 shall be taken into account, provided that the procurement of power
has been done in a transparent manner or procurement price has been approved by the Appro-
priate Commission.

(4) All the prudent costs incurred by the distribution licensee for creating the assets for develop-
ment and maintenance of distribution system in accordance with sub-section (1) of section 42 of
the Act shall be pass through:

Provided that such pass-through of the cost for the assets created by the distribution licensee
shall be subject to following conditions. -

N A
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(i) the asset has been created in accordance with the capex roll out plan for the licensee approved
by the respective State Commission.

(ii) the asset has been procured in competitive and transparent manner.
(iii) the asset is geo-tagged and properly recorded in Fixed Asset Register.

(5) Gains or losses accrued to distribution licensee due to deviation from approved Aggregate
Technical and Commercial loss reduction trajectory shall be quantified on the basis of Average
Power Purchase Cost and shared between the distribution licensee and consumers. Two third of
the gains shall be passed on to the consumers in tariff and rest shall be retained by the distribution
licensee. Two third of the losses shall be borne by the distribution licensee and rest shall be borne
by the consumers.

(6) The operation and maintenance norms for distribution licensee shall be determined by the
State Commissions in accordance with the guidelines issued by the Authority.

(7) Reasonable Return on Equity shall be permitted, with the assessment of overall visk and the
prevalent cost of capital.

(8) The Return on Equity by the State Commission shall be aligned with the Return on Equity
specified by the Central Commission for generation and transmission in its Tariff Regulations for
the relevant period, with appropriate modification taking into account the risks involved in dis-
tribution business."”

The Petitioner should follow the above principle and work accordingly while preparing the next tariff

petition.

8.2 Tariff categories
The Commission observes that the Petitioner has not proposed any changes in consumer categories.
Hence, the existing consumer categories are kept unchanged. The Commission approves the tariff

rates for FY 2026-27 based on the following categories.
1. Domestic
a. Kutir Jyoti
b. Domestic LT
¢. Domestic HT
2. Commercial
a. Commercial LT
b. Commercial HT
3. Public Lighting and Water Works
a. Public Lighting and Water works LT

b. Public Lighting and Water Works HT

Vol
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a. Agricultural LT
b. Agricultural HT
5. Industrial
a. Industrial LT
b. Industrial HT
6. Mixed Bulk Consumers HT

7. Temporary Consumers LT

8.3 Tariff rates
The tariff proposed by the APDOP and approved by the Commission is shown in Table below.

Table 82: Existing Tariff, Proposed Tariff and Approved Tariff FY 2026-27
Existing Tariff Proposed Tariff Approved Tariff (Rs

Category of Consumers

(Rs/kWh) (Rs/kWh) /KWh)

Non-Commercial (Domestic)

LT-ACS50 Hz

1-Phase, 230 Volt 4.40 4.40 4.40
3-Phase, 400 Volt 4.40 4.40 4.40
KJP and BPL connection 3.00 3.00 3.00
HT - AC 50 Hz

3-Phase, 11kV 3.80 3.80 3.80
3-Phase, 33kV 3.65 3.65 3.65

Commercial (Non-Industrial)

LT-ACS50 Hz

1-Phase, 230 Volt 5.65 5.65 5.65
3-Phase, 400 Volt 5.65 5.65 5.65
HT - AC 50 Hz

3-Phase, 11kV 4.85 4.85 4.85
3-Phase, 33kV 4.65 4.65 4.65

Public Lighting and Water Supply

LT-AC 50 Hz

1-Phase, 230 Volt 5.75 5.75 5.75
3-Phase, 400 Volt 5.75 5.75 5.75
HT - AC 50 Hz

3-Phase, 11kV 4.85 4.85 4.85
3-Phase, 33kV 4.65 4.65 4.65

Agricultural

LT - AC 50 Hz

1-Phase, 230 Volt 3.50 3.50 3.50
3-Phase, 400 Volt 3.50 3.50 3.50
HT - AC 50 Hz

3-Phase, 11kV 3.15 3.15 3.15
3-Phase, 33kV 3.05 3.05 3.05

Industrial

LT-ACS50Hz

1-Phase, 230 Volt 4.95 4.95 4.95
3-Phase, 400 Volt 4.95 4.95 4.95

N\ AVa
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Cateeoriiof GonsuDiers Existing Tariff Propos.e(l Tariff Approved Tariff (Rs
il i (Rs/kWh) (Rs/kWh) /kKWh)

HT - AC50 Hz

3-Phase, 11kV 4.50 4.50 4.50
3-Phase, 33kV 4.15 4.15 4.15
3-Phase, 132kV 4.00 4.00 4.00

Bulk Mixed

HT - AC 50 Hz

3-Phase, 11kV 4.40 4.40 4.40
3-Phase, 33kV 4.05 4.05 4.05
3-Phase, 132 kV and above 3.90 3.90 3.90
Temporary Consumer 9.00 9.00 9.00

The Tariff schedule indicating category wise Tariff, miscellaneous charges and general terms and

conditions of supply as approved by the Commission are provided in the next sections.

A\ ™
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Order on True Up FY25, APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

Chapter 10: Directives

10.1 Reduction of AT&C losses

The Commission directs the Petitioner to undertake concrete measures for reduction of AT&C
losses, which continue to remain significantly higher than the approved trajectory. The Peti-
tioner shall submit a time-bound action plan indicating feeder-wise loss levels, targeted loss
reduction measures, and milestones for achieving the loss trajectory approved by the Commis-

sion.

10.2 Metering of Unmetered Connection and Replacement of faulty meters

The Commission observes that a significant portion of distribution losses is attributable to un-
metered connections. In accordance with Section 55 of the Electricity Act, 2003, the Petitioner
is directed to ensure 100% metering of all consumers, including Government connections, and
submit a quarterly progress report to the Commission. The Petitioner is hereby directed to submit
a timeline along with action plan for ensuring 100% metering within one month from the date

of this order.

10.3 Load Forecasting and Power Procurement Planning

The Commission directs the Petitioner to improve the accuracy of load forecasting and power
procurement planning. The Petitioner shall submit monthly energy balance and power procure-
ment planning, including adherence to Merit Order Dispatch principles, along with future tariff

filings.

10.4 Consumer Category Rationalization

The Commission reiterates its earlier directive to the Petitioner to undertake a comprehensive
reclassification of consumer categories to reflect the actual pattern of electricity consumption in
the State. The Petitioner shall submit a proposal for rationalization of consumer categories and

tariff structure within three months from the date of issue of this order.

10.5 Security Deposit and Interest Adjustment
The Commission directs the Petitioner to submit complete details of security deposits collected
from consumers and the interest accrued thereon. The Petitioner shall also submit a time-bound

plan for adjustment of interest on security deposits in accordance with the relevant regulations.
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Order on True Up FY25, APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

10.6 Strengthening Billing and Collection Efficiency
The Petitioner shall strengthen the billing and revenue collection mechanism, including digitiza-
tion of billing systems, installation of prepaid/smart meters where feasible, and improved moni-

toring of collection efficiency.

10.7Accident Reporting and Compliance
The Petitioner shall strictly comply with the provisions of the APSERC (Compensation to Vic-

tims of Electrical Accidents) Regulations, 2026 and submit case-wise reports of electrical acci-

dents, including details of compensation paid.

The Petitioner is further directed to ensure compliance with all directives issued by the Commission
and to submit the status of such compliance in future filings. In the event that no proactive steps are
taken by the Petitioner towards compliance, the Commission shall be constrained to initiate appro-

priate legal proceedings under Sections 142 and 146 of the Electricity Act, 2003.

This retail tariff order shall be effective from 01/04/2026 and shall remain in force till 31/03/2027,

unless amended or revised.

The Petition TP-10 of 2025 is disposed of with the aforesaid directions.

Date: 31-03-2026

Place: Itanagar

Sd/- Sd/-
Shri Nich Rika, Shri R. K. Joshi
Member (Law) Chairperson
HEN
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Order on True Up FY25, APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

Schedule — I: Tariff Schedule

Category -1: Non- Commercial Consumers (Domestic)

Applicability: The consumers under this category are defined as consumers using the electrical
energy for domestic and non-profit purpose such as lights, fans, heating devices, Televisions,
VCR/VCP, Radio, Refrigerator, Air-conditioners, lift motors and all others appliances only for
bonafide residential and non-residential but non-commercial use. This will also cover consumption
of energy supplied for Government owned Residential and Non-Residential Buildings Educational
and Research Institutions. Charitable Institutions, Government owned Hospitals and Dispensaries,
farm houses, religious premises like Churches, Temples, Mosques, community halls and any other
Institutions, Religious printing press (not engaged in commercial activity or private again, excluding

those which are specially covered under other categories of this Tariff) or classifications as may be

amended by the Commission from time to time.

Tariff:

System of Supply and Metering Point Tariff (Rs. /KWh)
LT-AC 50 Hz

1 1-Phase, 230 Volt 4.40

2 3-Phase, 400 Volt 4.40

3 KJP and BPL connection 3.00

2 HT - AC 50 Hz

4 3-Phase, 1 1kV 3.80

5 3-Phase, 33kV 3.65

Category -2 Commercial Consumers (Non-Industrial)

Applicability: The consumers under this category are defined as non-industrial commercial
consumers such as installations of commercial places, Government undertaking, public sector
undertaking, Commercial houses, markets, and optical houses. Restaurant, Bars, tailoring shops,
Refreshment and tea stalls, show-cases of advertisement, Hoarding theatres, cinemas, Hotels,
Lodging and Boarding, Private nursing Homes and Hospitals, religious Hospitals, private run schools
and Hostels and Boarding facilities and other educational institute demanding fees, photographic
studios, Battery charging units, repair workshops and Newspapers press (newspaper printing press

only) Petrol Pumps, etc or classifications as may be amended by the Commission from time to time.

NS
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Order on True Up FY25, APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

Tariff:

System of Supply and Metering Point Tariff (Rs. /kWh)
LT - AC50 Hz

1 1-Phase, 230 Volt 5.65

2 3-Phase, 400 Volt 5.65
HT - AC 50 Hz

3 3-Phase, 11kV 4.85

4 3-Phase, 33kV 4.65

Category - 3 Public Lighting and Water Supply Consumers

Applicability: This category of the consumers shall be applicable to public Street Lighting Systems
in Municipality towns, sub-towns / villages, etc. including Signal system, Ropeways on Roads and
park lighting in areas of municipality town. Sub — town / villages. Pumps and equipment for public
water supply systems and treatment plants and associated applications shall also be covered in this

category or classifications as may be amended by the Commission from time to time.

Tariff:

System of Supply and Metering Point Tariff (Rs. /kWh)
LT-AC 50 Hz

1 1-Phase, 230 Volt 5.75

2 3-Phase, 400 Volt 5.75
HT - AC 50 Hz

3 3-Phase, 11kV 4.85

4 3-Phase, 33kV 4.65

Category - 4 Agricultural Consumers

Applicability: The consumers in agricultural fields /firms for the purpose of (a) Pumps field lighting
and other applications for farmers in their irrigation and cultivation and not connected to any attached
commercial or industrial installations in the agricultural field of farm or classifications as may be

amended by the Commission from time to time.

Tariff:

System of Supply and Metering Point Tariff (Rs. /kWh)

LT-AC 50 Hz
1 1-Phase, 230 Volt 3.50
2 3-Phase, 400 Volt 3.50

HT - AC 50 Hz
3 3-Phase, 11kV 3.15
4 3-Phase, 33kV 3.05
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Order on True Up FY25, APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

Category - 5 Industrial Consumers

Applicability: The Industrial consumers shall cover all Government registered Industrial power
consumers which are not covered by category No.2 (supply for Commercial Purposes), such as steel
fabrication, motor body builders, power handloom industry, poultry farming, pisciculture, prawn
culture, floriculture in green house, mushroom production, cold storage unit of pisciculture,
agriculture, horticulture and any other type of industry where raw material is covered into finished
products with the help of electrical motive power, colour photo labs. Government owned printing

press and other printing press (Primarily engaged in printing for commercial gain), and government

owned, public-sector industries, etc. or classifications as may be amended by the Commission from

time to time.
Tariff:
System of Supply and Metering Point Tariff (Rs. /kWh)
LT - AC 50 Hz
1 1-Phase, 230 Volt 4.95
2 3-Phase, 400 Volt 4.95
HT - AC 50 Hz
3 3-Phase, 11kV 4.50
4 3-Phase, 33kV 4.15
5 3-Phase, 132kV 4.00

Note: All Non-Industrial and Commercial consumers within the same complex under a single service
connection shall also be treated as industrial consumers if the total distribution is integrated in the

industrial complex and load on non-industrial side is below 10% of the total sanctioned load.

Category - 6 Bulk Mixed Consumers

Applicability: The Bulk mixed consumers are those consumers drawing bulk powers at HT voltage
having a mixed load of all categories of consumers such as a village, a town, a city, a colony, or a
State or Region etc. drawing power at one metering point. It will also include a University Campus,
All India radio complex College complex. Defence Installations, Railway complex, Government
Complexes, etc. who arranges their own distribution of power with approval of competent authority.

This will not include Industrial complex which may consist mixed load category 1, 2, 3 and 5 or

classifications as may be amended by the Commission from time to time.

Tariff:
System of Supply and Metering Point Tariff (Rs. /kWh)

1 3-Phase, 11kV 4.40

2 3-Phase, 33kV 4.05

3 3-Phase, 132 kV and above 3.90
NN .
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Order on True Up FY25, APR FY26. ARR & Tariff for FY27 for Department of Power, GOAP

Category - 7 Temporary Consumers

Definition: Temporary consumers are those who would consume electricity for a limited period of

time, which could be determined at its initial application itself such as:

For marriage, Puja, religious / public function / gathering, festivals and ceremonies which are of

temporary nature up to a period not exceeding 90 days in case of metered supply.

Supply systems:

a) Single phase, 50Hz, 230 Volts.

b) Three Phases, 50 Hz, 400 Volts.

Note: Temporary connection shall be given at HT supply only on specific agreements of supply.

Notes:

a) Temporary services connection shall require prior approval from the next higher load sanctioning
authority.

b) The energy cost as per tariff above along with connection and disconnection charge will be realized

in advance from the applicant before making the supply available to him.

¢) Applicant at his own expenses shall arrange the complete wiring for which temporary supply of
power is required. It will also be the responsibility of the applicant to ensure that the wiring conforms

to the technical and safety requirement as specified by authorities.

Tariff:

SI. No.  System of Supply and Metering Point Tariff (Rs. /k¥Wh)
1 1-Phase, 230 Volt 9.00
2 3-Phase, 400 Volt 9.00

Y.
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Order on True Up FY25, APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

Schedule — II: Miscellaneous Charges

1. Meter Rent: The Energy meter and its allied instruments required for registering energy
consumed as deemed to be under the ownership of the supplier, shall attract following monthly
rental charges against regular maintenance, repair and labour cost of its replacement.

a. Prepaid Consumers: - As an incentive monthly rent for energy meter for prepaid consumer
shall be NIL.
b. Post-paid Consumers: - For post-paid consumers monthly rent for energy meter if

provided by APDOP shall be as per following table. In case the energy meter is purchased

and installed at the cost of consumers then there shall be no meter rent.

Energy meter specification Rent(Rs/month)
1 LT metering — AC
Single Phase 220V 20.00
Three Phase 400 V between phases ( without CT) 50.00
Three Phase 400 V between phases ( with CT) 100.00
2 HT Metering- AC Complete Energy meter with CT/PT and other monitoring and
indication requirement for AC Three phase HT supply
11 kV system 500.00
33 kV system 750.00
132 kV system 1000.00

2. Shifting charges of Meter -
a. If resulted from reconstruction / modification of building and on the request of the
consumer — Per shifting Rs 200.00
b. Ifthe shifting is in the interest of the department — Free of cost
3. Replacement of the energy meter and its associated fittings and equipment shall be as per
provisions of A.P. Electricity Supply Code
a. The supplier shall replace the meters and the allied fitting and the equipment free of cost
in case of scheduled replacement under normal wear and tear of ageing or technology
change.
b. The Consumer shall bear all the necessary cost in case of temporary shifting of the meters
and its associated fittings and the equipment.
c. The Consumers shall have to bear the cost if replacement due to negligence of the
consumer or losses attributable to the negligence of the consumer.

4. Charges for testing of Meters at the request of consumers

LY .\\f
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Order on True Up FY25. APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

Energy meter specification Charges (Rs in each time)
1 For AC Single Phase LT Energy Meter 50.00
2 For energy meter without CT for AC three phase LT Supply 100.00
3 For energy meter with CT for AC three phase LT supply 200.00
4 For energy meter AC three phase HT supply 1000.00
5 LT-CT (per CT) 100.00
6 CT /PT unit 1500.00
7 HT -CT alone (per set) 750.00
8 132/220 kV metering equipment 1000.00

5. Testing of Consumer’s Installation:

Testing and Inspection charges of consumer’s installation: -
Should any consumer require the services of the supplier for testing, Inspection and certifica-

tion of the supplier’s electrical installation on technical grounds, following charges shall be

paid in advance along with the application.

Testing at Consumer Installation Charges per Installation in

Rs.
1 1 phase service Wiring installations 100.00
2 3 phase service Wiring installations 200.00
3 HT Line installation of 11 kV system 1000.00
4 HT Line installation of 33 kV and above system 1000.00

6. Security amount for providing Electric Plant and Meter to the premises of Consumers:

(interest bearing/ refundable)

All consumers except under special provisions made under Government policy, such as under
KIJP or BPL household electrification, interest bearing meter security shall have to be paid

against the energy meter provided. The interest rate shall be as defined in the Arunachal Pra-

desh Electricity Supply Code.

Energy meter specification Security deposit amount (Rs)

1 For AC single phase LT supply of connected load 1336.00
2 For AC three phase LT supply of connected (without CT) load 2681.00
3 For AC three phase LT supply CT operated 4691.00
4 For AC three phase HT supply, CT and PT operated 33448.00

Note: In case of deposit works/ or of a new connection where this amount is incorpo-
rated into an estimate, then no separate security amount on account of the above is re-

quired to be deposited by the consumer.

7. Charges for new service connection including registration and processing fee, change of
name of ownership or Replacement of connection wire, cut out, fuse etc. or any other

works / jobs ete. shall be guided as per the provisions of the A.P. Electricity Supply Code.
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Order on True Up FY25, APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

For Temporary connection (registration and processing fee): In addition to normal
processing fee, additional fee needs to be paid, which is Rs 1000.00 for LT and Rs
5000.00 for HT.

Service Fee:

Special meter reading on Consumer's Request — Rs 50

Calibration of Check meter upon request — Rs 100

8. Reduction or enhancement of load/ conversion of service/ reclassification of consumer:

SI. No Consumer type Charges (Rs)

1 LT 1-Ph Rs. 75
2 LT 3- Ph Rs. 200
3 LT industrial Rs. 300
4 HT connection Rs. 750

9. Disconnection and reconnection:

Charges towards each disconnection and reconnection as the case may be whether for

punitive measures or on the request of the consumer, shall be as follows:

Category of Work Charges per Consumer (Rs)
1 Disconnection only

Single phase 150.00

Three Phase 250.00

HT consumers (11 kV and above) 750.00
2 Reconnection

Single phase 150.00

Three Phase 250.00

HT consumers (11 kV and above) 750.00

10.Security Deposit: (interest bearing refundable / adjustable)

To safeguard the distribution licensee against default of non-payment of bills against energy con-
sumed, interest bearing security deposit shall be deposited by the consumer in advance before the
service is provided in accordance to the provisions of A.P. Electricity Supply Code. However, KJP
and BPL household connection shall not pay Security deposit as per present policy of the Govern-

ment The interest rate shall be as defined in the Arunachal Pradesh Electricity Supply Code

For existing consumer: Review of the consumption pattern of the consumer from April to March

of the previous year as per Clause 3.21.6.

A
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Order on True Up FY25, APR FY26, ARR & Tariff for FY27 for Department of Power, GOAP

For new consumer: The amount of security deposit shall be calculated as per the procedure pre-
scribed in clause 3.21.4 and determine as per Annexure 10.10 of the Supply Code.
A sample calculation showing security deposit payable per kW of connected load for new connec-
tions is given below:
Formula for calculating security Deposit for new connection (other than industrial consumer) =
Load x Load Factor of the category in which consumer falls as per Electricity Supply Code x (One
Billing cycle + 30 days) x 24 hours x Current Tariff).
Formula for calculating security deposit for new connection (industrial consumer) = Load x Load
Factor of the category in which consumer falls as per Electricity Supply Code x (One Billing cycle)
x 24 hours x Current Tariff).
Illustration
Category — LT AC 50 Hz (Non-Commercial)
Contracted load — 5 kW
Load Factor — 30%
Billing Cycle — 30 days
Applicable Tariff — Rs 4.40/kWh
Security Deposit =5 X 0.30 X (30+30) X 24 X 4.40
=Rs 9504
Consumer category wise Load factor is provided under Annexure 10.10 of the Supply Code.

11.Charges for Testing of Transformer Oil:

The charge for testing of oil of private owned transformers for each sample of oil shall be

charged Rs. 200.00 per sample test.
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Order on True Up FY25, APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

Schedule — III: General Conditions of Supply

Payment: The bill shall be paid in full inclusive of all arrears within the last day for payment
indicated on the body of the bill. However, the consumer making payment in full within due

date indicated on the body of the bill will be entitled to avail rebate.

Surcharge/Penalty for late payment of bill: If payments is not received within last date for
payment, the bill will be treated as invalid and the amount outstanding will be carried over to
the next month’s bill as arrear. Simple interest @2% will be charged as penalty (late payment
surcharge) on outstanding amount for each 30 days successive period or part thereof until the

amount is paid in full.

Rebate: (i) For Post-Paid Consumers: Rebate of 3.0% on the bill amount shall be available to
the billed amount on current bills if the dues are cleared within due dates. The electricity bill
shall show the amounts to be paid within due date (after 3% discount) and payable after due
date. (ii) For Pre-Paid Consumers: Rebate of 5% on recharge amount shall be made available

for pre-paid consumers.

Application for Connection: The Consumer shall apply for service connection as per the
provisions of applicable A.P. Electricity Supply Code. Regulation 3.6 provides the details about

requisition for new electricity service connection.

Sanctioning Authority: Service connection shall be given only after load sanction by the
competent authority as per delegation of power accorded as under categories of consumers as

mentioned under tariff categories

a. AE (E) up to 5 KW of connected load

b. EE up to 50 KW of connected load

d. CE(Commercial) full power of connected load above SOKW

Security deposit and cost of service connection shall have to be deposited in advance on re-

ceipt of technically sanctioned estimate.

Single Point Delivery: The above tariff is based on the supply being given through a single
point of delivery and metering at one voltage. Supply at other points at other voltage shall be

separately metered and billed for and shall be considered as separate connection.
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Order on True Up FY25, APR FY26. ARR & Tariff for FY27 for Department of Power, GoAP

108

1.

12.

13.

14.

16.

Mixed Load: Mixed domestic and commercial establishment shall be treated as commercial

establishments if the load on commercial side is more than 10% of the total connected load.

Metering Point: The metering point shall be the point of delivery of energy at the declared

nominal voltage.
Billing Cycle: Normally the billing cycle shall be on monthly basis.
Minimum charge: A consumer shall not have to pay the minimum charge.

Ownership of meter: The energy meter and its allied instrument used for registration of energy
data only shall deem to be the property of the supplier and the consumer shall have no right
over it for ownership after the commencement of supply. In case of existing HT consumers
having loads up to 50 kW/ 55 kVA and the metering at LT, HT reading for billing purposes
shall be computed by adding 2% to the Maximum Demand reading (if applicable) and 3% to

the reading kWh recorded on the LT meters towards transformation loss.

Maintenance and Replacement of Energy meter: It shall be governed by the provisions of

applicable A.P. Electricity Supply Code.

Default: A Consumer shall be automatically called a defaulter if he fails to clear all the
outstanding and current bills accumulated for a period of 2 months. On being a defaulter, the
consumer shall be liable for disconnection after adjustment of security deposit against the
energy bill account. After adjustment of security deposit, if the consumer desires for
reconnection the consumer shall have to clear all outstanding dues and pay fresh security

deposit.

Watch and Ward of Meters: The consumers shall be responsible for the safe custody of
meter(s), MCBs/CB etc. if the same are installed within the consumer’s premises. The consumer

shall promptly notify the licensee about any fault, accident or problem noticed with the meter.

Billing: All the bills raised within billing cycle of April month shall have the stepped-up tariff
irrespective of whether a portion of the billing cycle falls within the previous month of March

or not.

Existing connections / agreements in force: All such connections before the commencement
of this tariff structure shall deem to be effected under this tariff schedule and related terms and

conditions shall have precedence over the existing agreements.
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Order on True Up FY25, APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

Annexure I Publication of abridged form of the Petition by the
Petitioner
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Order on True Up FY25, APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

Annexure-II Public Notice on the Petition by the Commission

ARUNACHAL PRADESH STATE ELECTRICITY REGULATORY CONMMISSION
O.T. BUILDING, 2™ FLOOR, NITI VIHAR MARKETY, 1.1, MARG
NITEVIHARATANAGAR - 791111
Tel : 0360-356279Y, L-mail : apscre-arna goy.in
webSite @ 2w dgsses C Bic i

No. APSER(/RA-9/11/2025-26/ Dated the 13* January 2026

PUBLIC NOTICE

Sub: Public Hearing on Tariff Petition filed by Department of Power, GoAP.

It is for the information that, the Arunachal Pradesh State Electricity Regulatory Commission has
fixed a hearing on petition filed by APDOP under section 61,62 & 64 for the tollowing:

. True Up for FY 2024-25.
ii.  Annual Performance Review for FY 2025-26.
iii.  Approval of ARR & Retail Tarif{ proposal for FY 2626-27.

In this regard, interested persor/stakeholders/consumers may also attend the hearing by registering
their names on or before 22™ January 2026 i the office of the Commission,

Copies of tariff petition can be availed from APDOP’s office during working hours and can also be
accessed on the official website of APDOP and the Commission website(www.apserc.nic.in) .

Details of Hearing:

«  Date: 23/01/2026

e Time: 11:00 AM

o  Venue: Court Room, APSERC
Amnachal Pradesh State Electricity Regulatory Commissiop
O.T. Building,2* Floor, Niti Vihar Market, T.T. Marg
Itanagar-791111, Arunachal Pradesh. '

By Order of the Commission

Sd/-
Secretary(i/c), APSERC
Not to be Printed
No. APSERC/RA-9/L2025-26! 6.3 Dated the 13* January 2026

Copy to: -

1}/1' he Director, IPR, Govt of A.P. Nuharlagun with the request to arrange to publish the above notice
in three local dailies published from Capital Complex on 14/01/2026 one preferably in Arunachal
Times. The bills may be submitted to the undersigned for the payment please.

: ~
‘J \

Secretary(i/c), APSERC

LY : /..
Secreta

State Electricity Regulatory Commission
Arunachal Pradesh
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Annexure-III List of Attendees in the Public Hearing dated 23.01.2026

S. Particular/Organization
L. Mr. Sayank Mondol | Consultant APDOP Online
2. Mr. Arvind Tiwari Consultant APDOP Online
3. Mr.Anirban Hazra Consultant, APDOP
4. Mr. Mihir Shah Alloycraft Industries LLP Online
5: Mr. Amit LG Ferro Online
6. Mr.Bajarang LG Ferro Online
7. Representative from | Aether Alloys LLP Online
Aether Alloys LLP
8. Mr.A Singh Prasam Alloycraft Industries LLP In person at APSERC conference hall
9% Ms.Mandakini Ghosh | Counsel, Prasam Alloycraft Industries LLP | In person at APSERC conference hall
10. Mr.Hillang Tasap Arunachal Chamber of Commerce & Indus- | In person at APSERC conference hall

tries (ACC&I)

Mr.Rajesh Sharma

JE Commercial.
Power,GoAP

Department of

[n person at APSERC conference hall

N
WAN
Secretary

State Electricity Regulatory Commission
Arunachal Pradesh
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Annexure IV RPO Compliance status for FY 2024-25

l!llltmllmuql GOVERNMENT OF ARUNACHAL PRADESH
DEPARTMENT OF POWER
Office of the Chief Engineer (Commercial)
“"“”"[ cum Chief Electrical Inspector,
iy Vidyut Bhawan, Itanagar -791111

email: cecomita@gmail.com (Arunachal Pradesh)
No. CE(Com)/RPO/45/2025-26/ 130} Dated Itanagar, the & 7*¥une 2025
To,
e‘S ecretary,

\./ unachal Pradesh State Electricity Regulatory Commission,
O.T. Building, 2" Floor, Niti-Vihar, Market,
T.T. Marg, Niti-Vihar,
Itanagar - 791 111.

Sub: Submission of Reports on Subsidy Accounting and RPO Compliance -reg.
Ref:  Your letter No. APSERC/RA-6/1/2025-26/92, dated 4™ June 2025.

Sir,

In compliance with the above-referred letter, the quarterly reports for FY 2024-25
concerning RPO and Subsidy Accounting for all quarters (1% Quarter to 4® Quarter) are enclosed
herewith. It may kindly be noted that the report for the 1% Quarter is a re-submission after
correction of the error in the earlier submission vide No. CE(Com)/SERC29/2024-25/2243-44,
dated 10.09.2024 and No. CE(Com)/SERC/29/2024-25/2493, dated 25.09.2024.

This is for your kind information and necessary action, please.

Enclosure: As stated above.

Yours faithfully,

\Q,uﬂ f

i
Chief Engineer (Comm) cum CEI
~“Department of Power,
Itanagar

Page 1 of 1
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" Note: To be filled if the RPO Target

the MoP Notification
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State Electricity Regulatory Commission
Arunachal Pradesh

Wind RPO G ¢ Statement
NAME: Deapriment of Power, Arunachal Pradesh Repaorting Quariers 18t Quarier of FY 200435
Actual | Wind RPO Target Units consumed from Total of Units
Plnandar [ FOSy || fortheRras oo, g0y OtherSourcesof | Purchase of RECIE| o ovod yna REC| Destcitfry, | Whether State
Year Consumpti | stipulsted by the Cuonsumed Renewable Energy for | in furtare allowed irchasadiba meet | Surplust) Targets
on During | State Commission adjmstment. Fallowedby | tomeetWPO# | P00 B Fulfilled
the Year | RegulatinnyOrder SERC, Please Specify
FY MU % MO MU Sourceof RE_| MU MU MU __ MU YéyNo
1 2 B=2"1 4 B (] T 3546 ~ §=37
2024-25 291758 0,67 1951 0.000 Hydro RE 1951 0.000 1951 0000 Yes
* Wil Saieroes mreting the qisslifioation oriterii
# As amil rolien such an Gastruinent is mile arailable
Aliype slata to be salapitted, of Wind RPO has beey specifisd asd the camplinee las o be compated in acconlance with the Stale Specific Negnlutions
VX
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HPD Compllanes Statensen

NAME: Name of Distribution Licensse Reporting Quarter: 15 Quarter of FY 2024-25
Actval | HPO Target for the TUnits consumed from Total of Hydra
Financlag | o8y |Fressipulatedby | pop o b e | OfterBourcescf  |ppey oopsedio| Unitscomsumed | Detitqry | Whether State
Year |Covsumptl) fheStafe Consumed | RenewableEnergyfor |0 ppy  |and REC Purchased| Swphul) | oot
on During Commission adjustment. If any, Plense to meet HPO Fulfilled
theYear | Regulations/Order Spexify
FY ML % Mu MU Source of RE MU MU MO MO “Yea/No
a t 2 3=24 a 5 6 7=045+6 82037
20415 291158 038 1106 3530 NA 0.000 0.000 2550 ~2424 Yes
|* Hudro Sturces ineeting the gualificatios critsria
B A= gl sl sach tnstrarnent is made available
Abpre duli fr be sulinilled, if HPO hus been specifipd and U conpli Jtas fo be comptedl in uie ¢ millt the Sinte Specific Regulati

Notez HPO {actual achieved) is 5481 MU, of which 1.951 MU is adjusted to WPO,

N\
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Distributed Reaewable Energy (DRE) RPO Compliance Statement

NAME: Department of Power Reporting Quarter: 151 Quarter of FY 2024-25
Financial Coneu ]M Dg!' .| DRE Target for the FY as stipulated by the |Units consumed from Deficit(+)/ Whether State DRE
Year ﬂlell.'i DABNE)  giate Commission Regulations/Order DRE Sources Surplus(-) Targets Fulfilled
FY MO % kwWh XWh KWh, . Yex/Na
1 2 8=2¢1"10/8 4 _ 5584 " -
2024-25 291158 0.75 2183684897 17273456000 -15089771.103 Yes
Aboue daty to be subwitted, if DRE has been specified and the complinnee has to he computed in aceordance with the Stute Specific Regulations,

N .

\" A
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Other RPO Compliance Stalement

NAME: Name of fHstribution Licenses

Reporting Quarier 15t Cuarter of FY 202425

BA:!unI Utlfm' RPO Target Units cans 1 Units consumed from Tatal of Units Whether State
o ergy or the FY as Other Sources of AT 5 SFieli |
Bl [ stipulated bythe | TOMOMET | ponabi Energy for | B2 CJ o L
Year: ] Y Renéwable By ey mest other BPO | REC to meel Othey| Surplus(-) | Energy Targets
on During | Stste Commission S adjustment. If any, Please RFO Fataia
the Year | RegulatiomyOrder | FASFEY Sources Specdfys
FY MU e MU M Sourco of RE MU MU Mur MU Yes/No
1 2 3=21 4 ] 6. 7556 =37
2024-25 251158 26,10 B1.815 202540 NA 0,000 0000 202540 ~120.725 Yes
Nt "Oiler Sonrces of Revewalde Everyn shall be as specified by sespechive SERCs
Abpre duta to be submitted if Other RPO Ins bress speefiod anid the sonplionee bas 1o e { in arconbuice with the State Specific Hegulatione
\ \’(y\
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" Note: To be filled if the RPO Target specified by the SERC is different than the
the MoP Notification

e, )
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Wind RO Compllanee Stitement

NAME: ent of Power, Arunachal Pradesh Rep g Quarter: 2nd Quarker of FY 2024-25
By | forthertas Y OterSourcesaf | Puachase ot BGi | Toalof U Whether s
Financlal ey S Wind Energy % o |consumed and REC| Deficit{+)/
Year | Comsumy P by the ed Renewable Energy for | in furtare allowed edtomeet | Surplust) Targets
an During | State Commission Cansum adjustment. If allowed by | to meet WPO# P—‘“"m"';m bl Fulfilled
the Year | Regulationsg/Ordor SERC, Please Specify
Y MU % MO MU Source of RE MU MU Mg MU 0]
1 2 3m2*1 4 5 6 7=4+5+b 3=27
202425 320390 067 2207 0.000 Hydro RE 2207 0.000 2207 0.000 Yes
* Wind Sources miveting the gualification criteria
¥ A anad fhen 2ieh un instrent 18 wade aosilable
Abwie dutu to be sabiitted, if Wend RPD las been speciffed anil e congiliunce bis to Ve conguited in aeconbinge with the Stute Spotific Regulatione

Y.

M
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HI'O Compliance Statement
NAME: Name of Distribution Licenses Reparting Quarter: 2nd Quarter of FY 2024-35
ey | utﬁpm.{:tnﬁ; Urg:h:';i’:.mmud o acidoriyiio Whither State
Finanelal || o, iy the State HydwEnesy* | porsvable Energy for | T parch Unlts 1 | Degeh(}f |
Year | COnSCmPH £ Cansumed e Friesgy Sor meet HPO  |and REC Purchased| Surplus(-) L
on During Commission adjustment. If any, Please t0 meet HPO Fulfilled
the Year | Regulations/Order Specify
FY MO n Mu MO Souorce of RB MU MO MO - ‘MU . Yeg/No.
1 2 3=2*1 4 -] & T=44540 B=3-7
2024-25 A29.350 0.38 1252 6342 NA 0.000 0.000 6342 090 Yes
* Huddro Sources mavbing the gualification criteriu
¥ As sl selies sach fustrumint (5 mude arailalife
Abuve datu to be subimttted, if HPO hars bies speciflod und the < Hunge hus to be computed in aecondunee with the State Specific Requlut
Notez HPO (actual achieved) is 8.549 MU, of which 2207 MU is adjusted to WPO.
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Distributed Renewable Energy (DRE) RPO Compliance Statement

NAME: Department of Power Reporting Quarter: 2nd Quarter of FY 2024.25
Fivancial |, ST 5:’{,57 DEE Target for the FY as stipulated by the |Units consamed from Deficit(+)/ Whether State DRE
Year "“"""PM“YM Uang)  State Commission Regulations/Ordex DRE Sources Surplus(-) Targets Fulfilled

FY MU Yo kWh kWh KWh - Yes/No
1 2 3=2*1"10°6 4 5=3-4
2024-25 329390 0.75 2470422.112 17236272600 -14765850.488 Yes
Alowe dita to be submitted, if DRE hos been specified and the complinnce ks to be consputedd in wecordance with the Stale Specific Rugulutions

Chief Engineef (Power)
Commesciztcum CEl
" Deptt of Power

= Nanagar

\
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Oither BPO Campliance Stalement

NAME: Name of Distribution Lirensee Reporting Quarter: 2nd Quarter of FY 202435
Al | Ot R o™ | Units consumed | U comstmed frum “Tatal of Units Whether State
Pinancial | "0TEY fram Other L RECPurchasedto | communedand | Defdt(+)f | Othier Renwable
Consumpti | stipulated by the Renewable Energy for . 5
Year R % Renewable | meetotherRPO |RECtomeetOther! Swplus(-) | Energy Targets
on During | Siate Commission adjustment. IFany, Please RPO Fulfilled
the Year | Regulaions/Order | EOSBY Sources Specify* ¢ RER
FY MU Y MU MU Source of RE ML MU MO MU Yeq/No
1 2 3=2%1 4 5 ] T=14516 §=3-7
202425 3209.390 280 92558 325,724 NA 0000 0.000 32574 -233.165 Yes
Note- *Othier Souirces of Revballe Evergy sliinll by as spwifted by segpechize SERCs
Abcreet dita to'be subeitteil, i Ofler REO s been specified o tlie e bt be coitighitedl dn aecosdioner with the State Specific Regulit

\
<

Secretary

State Electricity Regulatory Commission

Arunachal Pradesh
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Wind RPO Complianoe Statemint

Secretary
State Electricity Regulatory Commission
Arunachal Pradesh

NAME: Deapriment of Power, Atunachal Pradesh parting Quarier: fed Quarter of FY 202425
Actusl Wind RPO Target Units cansumed from Total of Units
Pinandat | EPUEY for the FY as. Other Sources of Parchase of REC if i Defici Whether State
Yeur | Consumpti| stpulated by the thd m‘i? Renewable Energy for | in furture allowed 'N:me;;d BHG I [::’ Targets
on During | State Commission adjustment. If allowed by | to meet WPO# P Wind RPO Fulfilled
the Year | Regulations/Order SERC, Please Specify
Y MU Yo MU MU Source of RE MU MU MU MU Yest/No
1 2 8=2% [ 5 6 7=445+6 8=53-7
202425 302215 067 2125 000 Hydro RE 2025 0000 2005 0.000 Yes
* Wil Sources inoeting the gitaliffcation criteria
B As and wihveri snich i instrsient 18 male available
Alvorme dato 1o e sulnitted, if Witd RPO low begn specifiid asul the eompliance hus o be compuind in acconlimes with the Stafe Sjrecdfic Regulativns,
— ~
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HIPO Compll 5t
[NAME: Name of Distribution Licensee Reporting Quarter: 3rd Quarter of 1Y 202425
Actual | HPO Target for the Units consumed from Fotal of Hydto
Finandal Energy | FY.asstipulated by Hydro Other Bources of RECS purchasedta| Units d | Destengy Whether State
Year Consumpti the State m?d Renewable Energy for BPO and REC Purchassd|  Surplus() Targets
on During | Commission Comssu adjustment. Ifany, Flease | ¢t tomect PO Hp Fulfilled
the Year | Regulations/Ozder Specify
FY MU Y MU MU Soutee uf RE MU MU MU MU Yes/No
1 2 B2 4 & 3 T=4+546 8=37
202425 225 038 1.148 7.473 NA D000 0,000 7473 6325 Yes
= Nuitro Sivirces mieeting the guulifioation crileria
# As aml when auch inestrondat id made I
Abwie dita to be subisitted, i HPO Huts been specified and the compliee las 0 be compautind in accordumee wath the Stute Speeific Regulations,
Notez HPO {actual achieved) is 9498 MU, of which 2.025 MU is adfusted to WPO.
Itanagar
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Distributed Renewable Energy (DRE) RPO Compliance Statement

NAME: Department of Power Reporting Quarter: 2nd Quarter of 7Y 2024-25

Finanigial C“‘:u““lﬁﬁmg" . | DRE Target for the FY as stipulated by the |Units consumed from Deficit(+)/ Whather State DRE

Year e M8 gtate Commission Regulationy/Order DRE Sources Surplus(-) Targets Fulfilled
b MU % _ KWh kWh Ewh . YéNo -
1 2 3=2"1'10%6 4 5234

2024-25 802215 0.75 2266608.753 17988431900 -15722223.147 Yes

Abwite data to be submritted, if DRE has been specified aonl U eomplianee has to be compuited in accoridance with the State Specific Regulations
}m\
cuetﬁ'-il}mr {Power)
.~ Commarcialcum CEl
- Deg. of Power
Itanagar
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Other RPO Compliance Statement

NAME: Name of Distribution Licensee Reporting Quarter: 3rd Cunrter of FY 2024-25
Actual | Other RPO Target ' Units cor
Entrgy for the Py so | Units consumed om«;mum medﬁgm Tokal of Units Hihatlier Stale
Financlal RS from Other REC Purchased to Deficit(+}f | Other Renwabli
Year Consumpti | stpulaled by the Ren leEn Renewable Energy for eneet other RPO consumed and REC Surplust) T
on During | State Commlssion “‘;.‘3' STEY] ydjustment. If any, Please to meet Other kPO | 7 B““’g”mﬂ“‘:ﬂ‘“"-
the Year | Hegulations/Crder Specify*
Y MU Yo Mu MU Saurce of RE MU MU MU MU YesMNo
1 P 3224 B ‘5 5 7=835A6 | B=37
202425 302215 2810 84912 233511 NA 0000 0.000 223511 -138.589 Yes
Nuote- *Other Soarces of Resesialide Eneng shall be as spavificid Wy respective SERCa
Ahare data to be stibinitted, i Other BRI bas beo specified and the somplisnee haz (o be compated in accondunce with the State Specific Regolations,
W
ChietEn (Power)
" Commercial cum CE}
~ Deptt. of Power
anagar
[
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State Electricity Regulatory Commission

Arunachal Pradesh

Wind PO Compllanee Sy
NAME D t of Power, Arunachal Pradesh ! ing Cuarters 4ih Quarter of FY 2024-35
Actual | Wind RPO Tarjet Units consumed from Moot D
Energy for the FY-as ‘Other Sourcea of Purchase of REC if ; Whether State
“‘Y“'m“""l Consumpti| stipulated by the m:ﬂy Renewable Energy for | in furture allowed “‘m‘m d’f;‘m‘ﬁf (;’mpmm) Targets
on Dorlog | Sfate Commission adjustment. Kallowed by | tomeetWPOF | PRS0 0 | Fulfifled
the Year | Regulations/Order SERC, Please Specify
FY MU W MU MU Source of RE ML MU ‘MU MU Yen/No
1 2 3=2*1 4 5 f 7=4i5+6 8§37
2024-25 221440 0.67 2154 0.000 Hydro RE 2154 0.000 2354 0.000 Yes
* Wind Sonrces iuveting the qualification criterin
W A anf gleer stich an inseetent i3 pade available
Aluige iy o be dubusieif0sl 4f Winid RPO ls bien sgheedfTead il Hhae pliseitoe lis to be comgruteil in arcordiorce with the Stale Speeific Regulations
\ N
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HPO Compliance S

NAME: Name of Distribution Licenses Reporting Quarfers 4th Quarter of FY 2024-25
Actaal | HFO Target for the Units conspmed from Total of Hydto
B 3al Raergy | FY asstipulated by Hydro Energy® Oﬂ_lltSmn'mof RECS parchased to| Unigs co ed | DeficitH)y Whether State
Year Consumpt the State Co : Renewable Energy for ‘meet HPO mdREC Pm‘“ml d| Surplust) ‘Targets
on During Commission adjustment. If axy, Please to mect HPG Fulfilled
the Year | Regulationy/Order Specify
FY MU % MU MU Source of RE MU MU MU MU Yes/No
1 2 3=2*1 [ 5 & 7=8+5+6 8=37
2024-35 321440 038 1221 49017 MNA .ooo 0.000 a917 -3.696 Yes
* Hyalro Sunrces snevetizg the qualification eriterin
# As amd 1ehes <uch insg 1t i3 made Il
Aboee duta tp be sulunitted, if HPO has been spreifivd amil the ¢ e huas to be computed in decordasge with the State Specifie Régilations.
Note: HPO (actual achieved) is 7458 MU, of which 2.154 MU is adjusted to WPO and 0.387 MU to Other RE.
NN Page | 190
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Distributed Renewable Energy (DRE) RPO Compliance Statement

NAME: Department of Power Reporting Quarter: 4th Quarter of FY 2024-25
Financial | AUSLEOSET | DRE Target for the FY as stipulated by the |Usits consumed from| ~ Defiei(+)/ | Whether State DRE
Year "’“"'ﬂmp"‘“‘YmD“"“g State Commdission Regulations/Order DRE Sources Surplus{) Targets Pulfilled
Y MU % kWh KWh KWh Yes/No
1 2 3-2*1%10%6 4 534
2024-25 321440 0.75 241079949 14477807.700 -12067008.210 Yes

Aboue data to be submritted, if DRE has been specified and the compliance has to be computed in accordance toith the State Specific Regulitions.

N

e,

Chiet En%%ﬂer{l‘omrl

Commerclal cum CE
Degit. of Power
Itanagar

Pb""g \
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Other RPO Compliance Statement
NAME: Name of Distribution Licenses Reporting Quarter: 4th Quarter of FY 202425
ﬁA.::mgy O orterrar | Unltscommea | CLoEe O Total of Unts Whetherfiors
Financlal . from Other , REC Purchased to Deficit{+)f | Other Renwable
Year | Consumpti stipulated by the R ble Reneiwable Energy for meet ofher PO congumed and REC| o 0| E Targets
onDuring | State Commissjon g &S adjustment, IF any, Flease fo meet Other RPFO Fulfilled
the Year | Regulations/Order o) Specify*
(24 MU % MU MU Bource of RE MU MU MU MU Yei/No
1 2 3=211 4 5 [ Tui 545 8=3-7
2004-25 321440 2810 | 90325 89938 Hdro RE 0.387 4.000 90325 0.000 Yes
Note- *Other Sources of Reneswnlile Energy shall e as speetfied by respeetioe SERCe
Above datu to be sulinitted, if Other RPO has Detn spectfied and e eomplinnee has to be compubed in accordunee with the State Specific Regulutinis
Note: Shortfall of 0387 MU is adjusted from Hydro RE.
. \ \
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Annexure V Submission of Public Comments on the Petition & Reply
of Petitioner

1. Observation from Prasam Alloycraft Industries LLP

\
o ! 23.01.2026
The Hon ble Secrelary.
Arunachal Pradesh State Electricity Regulatory Commission.
O Building. 2™ t{oor. Niti Vihar market. 171 Marg
Itanagar. Arunachal Pradesh
Submissio Fabjectivns/suvgestions in_petition Aled by Department of Power for rue-up for

25. Annual Performance Heview for FY 2025-20, & AKRK & Reiail Tarill proposal for FY 2026-

e Objector. Prasam AHoycraft Industries 1LLP is in the process of setting up a 42 MVA Ferro Alloy (Ferro
Silicon) manutacturing plant at Roing, Koronu C Block, Lower Dibang Valey District, Arunachal Pradesh.
I he proposed project is an energy-intensive industrial unit and is planned to be connected under the Extra
High Tension (EHT) category. Accordingly. the issues relating to ARR, retail tariff, power availability, and

long-term power sector planning of the State have a direct bearing on the viability of the proposed investment.

[¥)

The proposed project is aligned with the objective of local mineral utilisation and in-state value &ddition.
Ferro silicon production requires quartz as a primary raw material, which is abundantly available in
Arunachal Pradesh. However, transportation of quartz outside the State is economically inefficient, whereas
local beneticiation through terro alloy manulacturing enables optimal utilisation and value addition within
Arunachal Pradesh. Availability of coal within the Siate and adjoining regions further provides scope for
development of coke manufacturing and allied facilities, enabling a broader integrated industrial ecosystem. w

AL present. Jurge-seale induastrial activity in the North-Eastern region remains largely concentrated in Assam,
driven by the presence ol established industrial load and demand aggregation. Arunachal Pradesh, despite
possessing  superior mineral and hydropower resources. has limited anchor industrial consumers.
Establishment ot EFIT-lev el industriat loads within the State is therefore critical for achieving balanced

recional industrialisation and reducing over-dependence on neighbouring States.

Regd Office: Shop No.15, 2ND FLOOR, A T ROAD, PALTAN BAZAR, Guwahati G.P.O., Kamrup 781001, Assam, India
Corp Office: BE-77, Salt lake City, Sector-1, Kolkata — 700064, West Bengal, India
Mall Id: alloycratt2@gmail com, Mobile No. 8100912712
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ALLOYCRAFT INDUSTRIES LLP
Reg No. ACH - 4482

It is respectiully submitied that the proposed ferro alloy plant will genem’: substantial direct and indirect
employment. promote skill development. and act as a catalyst for further industrial investment. Each ferro
alloy project also encourages downstream and ancillary industries such as fabrication, logistics, and services,
theveby strengihening the overall industrial base of the State.

3. Amunachal Pradesh is wiltnessing signilicant capacity additions in the power sector, including major central -

il State sector projects such as the Subunsiri Lower Hydroelectric Project (2000 MW), which is nesiring

comimissioning. and other large projects including the Dibang Multipurpose Project (2830 MW). These .4
develapinents will substantially increase power availability to the State through free power and allocated *

shares.

Al present. surplus power is often sold in short-term power markets at variable and relatively lower prices.
U tilisation ol this power within the Staie through continuous and stable industrial demand, such as ferro

alloy manufacturing, would ensure:

e Better long-term revenue certainty for the State power sector,
Impros ed grid toad factor and [requeney stability through base industrial load. and

Optimal utilisation of low-marginal-cost renewable hydropower, aligning with sustainable

development objectives.

11 is also respectfully submitted that Arunachal Pradesh is a strategic border State, sharing an internatiomal
boundary with China. Sustained economic activity, employment generation, and infrastructure-linked
industrial devclopment in such frontier regions have an important role in strengthening local livelihoods,
reducing outward migration. and improving overall socio-economic stability. Establishment of power-based

industries in interior districts contributes meaningfully to these broader national and State objectives.

In view of the above. and in view of the fact that Objector is genuinely committed to contributing towards

the economic development of the state, Prasam Alloycraft Industries LLP has a legitimate and direct interest
in the tarifT determination and power sector planning issues under consideration and therefore seeks

participation in the public hearing.

Regd Office: Shop No.15, 2ND FLOOR, A T ROAD, PALTAN BAZAR, Guwahatl G.P.0., Kamrup 781001, Assam, Indla
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PRASAM ALLOYCRAFT INDUSTRIES LLP
Reg No. ACH - 4482

A, Preliminan sulymissivns

g Ihe computations in MS Lacel format s not available for our comments. This Hon'ble Commission is
requesied to direct the Petitioner 1o provide the Formats in MS Excel with appropriate formulae and linkages,
10 enable the stakeholders to analyse the Petition properly. The Objector also prays for another opportunity

1o submit additional comments post reviewing the calculations.

9 Ihe Audited Accounts for FY 2024-25 is also not available for our comments. This Hon'ble Commission is

requested Lo direct the Petitioner 10 provide the copy of the Audited Accounts for proper analysis.

B. lruc-up for by 2024-15
1. Power Purchase Quantuvm

10, It is observed that the i;cli\iuncr has procured additional power of 295.79 MU from the value approved by
the Hon"ble Commission in the 'l arifT Order dated 26-03-2025 whereas. the total power sales is 33.44 MU
fower than the power sales approved by the 11on” ble Commission. This indicates that the actual distribution
Josses are much higher as compared t0 normative l0sses allowed by this Hon’ble Commission. Hence, it is
humbly requested that the power purchase quantum may be allowed considering the normative loss levels
approved by this tHlon'ble Commission and be limited to 1327.56 MU in proportion to the power procurement

Al ened for the total satesas approved by the 1on ' ble Commission in the Tariff Order dated 26-03-2025
Table It Computation of Power Purchasc Quantum for FY 2024-25 mU)

\pproved in the Tariff

Particulars Actual Deviation
. Order dated 26-03-2025

Total Sales 114095 1107.50 33.44

{otal Power Purchase P 1367._03— T1663.45 1 ;295.7‘)_

power Purchase to be limited | T 1327.56

1. Power Pu rchase Cost

{1, The Petitioner. in the True-up Petition for FY 2024-25, has claimed a total power purchase cost of Rs.502.30
Crure based on the Audited Acecounts, against Rs.418.74 Crore approved by the Hon'ble Commission in the
Parii? Order dated 2603 a5, pesulting in an IncTease of Rs.83.56 Crore. The Petitioner has sought

— = — _____.______.______._.________.___.——
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'

Caoal AULOVORART INDUSTRIES LLP
Reg No. ACH - 4482

allowance of the increased power purchasc cost primarily on the basis ofacluql expenditure incurred during
the vear. However. the Petition does not provide a comprehensive source-wise reconciliation of” power
Lt it and <ot explaining the reasons lor the inerease over the approved level. While power
purchase cost is generally treated as a pass-through item. such cost is subject to prudence check, particularly
when there s a significant variation from the approved level. In the absence of detailed justification.
reconciliation and supporting infurmation for the increase in power purchase cost {excluding the deviation

crprmesed o e ey e d semacatels i, the pradenee of the additional power purchase cost cannot be lully
ascertained. Further. considering the proposal w limit the quantum of power purchase. the revised power

rurchase cost 1o be allowed is as follows:
Table 2: Computation of Pewer Purchase Cost for FY 2024-25 (Rs. Crore)

Approved in the Tariff

Particufars Actual Deviation
Order dated 26-03-2025 |
‘ Cost of Power Purchase ' 418.74 50230  -83.57 |
Actual APPC {Rs.'kWh) ' N
. Revised Power Puichase Cost 400.87 R
H1.  Power Purchase from other souree

12, Ihe Petitioner. in its True-up Petition for FY 2024-25, has submitted that the actual power purchase from
other sources is 155.37 MU, resulting in a deviation of 41.25 MU from the approved level. The Petitioner

has further claimed a power purchase cost of Rs.28.83 Crore in respect of the said deviation.

13 Based on the tigures submitted by the Petitioner., the per unit cost of power corresponding to the deviated

quantum works out to approximately Rs.6.99 per kWh. as shown below:

Tahle 3: Computation of Power Purchase Cost of Deviation for FY 2024-25

Particaliars Unit Value
Deviation (1ISM) in Power Purchase MU RETL
Deviation (DSM) in Power Purchase Cost " Rs.in Crore | 28.83
Per unit Cost Rs. /lkWh | 6.99

Regd Office: Shop No.15, 2ND FLOOR, A_T ROAD, PALTAN BAZAR, Guwabhati G.P.O., Kamrup 781001, Assam, India
Corp Office: BE-77, Salt lake City, Sector-1, Kolkata — 700064, West Bengal, India
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14 Mis observed that the per unit cost of the DSM power purchase is higher than the average power purchase
cost. The Hon"ble Commission may therefore direct the Petitioner to submit source-wise details and allow
the additional power purchase cost only after prudence check. It is requested that such high power purchase

cost may not be allowed and passed through to the consumers.

IV.  Employec Expense

15, The Petitoner. mats True-up Petition lor 1Y 2024-23, has Actual employee expenses of Rs.394.08 Crore,
as per the Audited Accounts, as against Rs. 356.16 Crore approved by the Hon’ble Commission in the
Tarift Order dated 26.03.2025. resulting in a deviation of Rs. 37.92 Crore, i.e.. an increase of about 10.65%.
Mere incurrence of higher expenditure cannot be considered sufticient for allowance. The Petitioner has
Cot e iied e e bbiaoona ermis ob Ticrease i manpower. iy ey ision. or productivity improvement
te support the said increase. In the absence of such justification, the prudence of the additional employee
expense of Rs 37.92 Crore cannot be ascertained. The Hon’ble Commission may therefore consider
allowing employee expenses only up to the level approved in the TarilT Order, or allow the same only after

prodence check

Table 4: Employee Expenses for IY 2024-25 (Rs. Crore)

Approved in the

Particulars Tariff Order dated Actual Deviation
26-03-2025
356.16 L3792

V.  Repair and Maintenance (R&M) expenses

16. The Petitioner, in the True-up Petition for FY 2024-25, has claimed R&M expenses of Rs.41.95 Crore
based on the Audited Accounts. as against Rs.40.15 Crore approved by the Hon’ble Commission in the
Fartt Order dated 20,03 2025, resulting in a deviation of Rs.1.80 Crore. The Petitioner has stated that the
R&M cexpenditure has been incurred as part of routine operation and maintenance activities. However, no

item-wise or asset-wise details have been submitted to explain the increase over the approved level, nor has

Regd Office: Shop No.15, 2ND FLOOR, A T ROAD, PALTAN BAZAR, Guwahati G.P.O., Kamrup 781001, Assam, India
Corp Office: BE-77, Sait lake City, Sector-1, Kolkata - 700064, West Bengal, india
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additional expenditure has contributed to system improvement,
reliability enhancement. or efficiency gains. R&M expenses being conln’lublc in nature, allowance of
higher expenditure requires justitication beyond mere actual incurrence. In the absence of supporting details
and justilication for the deviation, the prudence of'the additional R&M expenditure of Rs. 1.80 Crore cannot
be ascertained. and the Hon'ble Commission may consider allowing R&M expenses only up to the

approvad level. or aliow the excess amount subject to prudence check
Table 5: R&M expenses for FY 2024-25 (Rs. Crore)

| Approved in the

Purticulars Tariff Order dated Actual | Deviation
26-03-2025
R&M expenses 4015 41.95 -1.80
Vi Administrative and General (A& G) expenscs

I7. The Petitioner. in the Truc-up Petition for FY 2024-25, has claimed A&G expenses of Rs.12.08 Crore based
on the Audited Accounts, as against Rs.9 52 Crore approved by this Hon'ble Commission in the TarifT
vl cE T 20Nt s andey dation of Re.2 36 Crore The Petitioner has not provided a detailed
break-up of A&G expenses explaining the reasons for the increase over the approved level, nor has any
Justification been furnished to demonstrate that the additional expenditure was unavoidable or efficiency-
linked. A&G expenses are controllable in nature. and mere incurrence of higher expenditure does not
warrant automatic allowance under true-up. Further. in the absence of clarity on whether any portion of
the A&G expenses pertains lo capital-related activitics. the prudence of treating the entire amount as
revenue expenditure cannot be ascertained. The Hon ble Commission may therefore consider allowing

A&G expenses only up to the approved level.
Table 6: A&G expenses for FY 2024-25 (Rs. Crore)

Approved in the
Particulars Tariff Order dated Actual | Deviation

26-03-2025

Regd Office: Shop No.15, 2ND FLOOR, A T ROAD, PALTAN BAZAR, Guwahati G.P.0., Kamrup 781001, Assam, Indla
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C Aaanual Performanee ey ien fogr Y 2025-20
1 Power Purchase Quantum

it is observed that the Petitioner has estimated additional power of 206.20 MU from the value approved by
the Hon"ble Commission in the Tariff Order dated 26-03-2025 whereas. the total power sales is only 29.50
MU ingher than the power saies approved by the Hon'ble Commission. This indicates that the actual
dislribulion losses are much higher as compared to nommative losses allowed by the Commission. Hence, it
is humbly requested that the power purchase quantum may be allowed considering the normative loss levels
approved by the Commission and the power purchase quantum be limited to 1401.11 MU in proportion to
fie poner provurement allowed for the totl sales as approved by the Hon'ble Commission in the Tariff

Order dated 26-03-2025
Table 7: Computation of Power Purchase Quantum for FY 2025-26 (MU)

Approved in the Tarifl

Particulars Order dated 26-03-2025 Estimated = Deviation

' 1236.17 1265.57  -29.40

Fotal Power Purchase 1368.56 1664.76 | -296.20
Vower Purchase fobe limited 140111 ' o

Il. Power Purchase Cost

P As per the APR Petibon Tor Y 2025-20. the power purchase cost approved by the Honble Commission
in the aril Order Jaied 20.03.2025 is Ro. 437.74 Crore. whereas the estimated power purchase cost for
FY 2025-26 is Rs. 525.98 Crore, resulting in a deviation of Rs. 88.24 Crore. The increase is primarily
aitributable 1o higher procurement from central generating stations and deviation power. Further, the
Petitioner has requested an increase in the power procurement cost by a factor of 5%, which is very high
considering that the cost of hydro generation reduce over the years and the cost of thermal generation
does not increase at the rate of 3%. Since power purchase constitutes & major component of the ARR, the
deviation warrants examination to assess whether the procurement strategy aligns with approved

assumptions and cost optimisation principles. Further. considering the revised power procurement

Regd Office: Shop No.15, ZND FLOOR, A T ROAD, PALTAN BAZAR, Guwahati G.P.0., Kamrup 781001, ‘Assam, India
Corp Offlce: BE-77, Salt take City, Sector-1, Kolkata — 700064, West Bengal, India
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T

Table §: Computation of Power Purchase Cost for FY 2025-26 §Rs Crore)

Approved in the Tariff
Particulars i Estimated  Deviation
¢ Order dated 26-03-2025
|

437.74 52598 | -88.24

[l. Operation & Maintenance (O&M) Expenses

As per the APR for FY 2025-26, the Operation & Maintenance (O&M) expenses, comprising Employee
| \penses. Repair & Maintenance (R&M) Lxpenscs. and Administrative & General (A&G) Expenses,
fhave been roviewed against the levels approved by this Hon'ble Commission in the Tariff Order for FY

2025-20.

It is observed that the total Q&M expenses approved at Rs. 439.55 Crore have increased to an estimated
Re. 436 02 Crore. sesalting in a net deviation of Rs. 16.47 Crore. The increase in O&M expenses is
primarily on accoum ol higher emiployee expenses and A&G expenses, partly offset by a reduction in
R&M expenses. Since O&M expenses are fargely controllable in nature. the deviation reflected in lhq
APR warrants examination to assess the elficiency of operations and the necessity of increased

expenditure Therefore. itis praycd that this deviation may not be passed through in tarifY.

‘Fable 9: Computation of Puwer Parchase Cost for FY 2025-26 (Rs. Crore)

Approved in the Fariff ol ]
Particulars Estimated Deviation
| Order dated 26-03-2025
i -16.99
R&EM Expenses 41.91 | 1881 3.10
\& (i Fapenses 9.94 1252 | 258
Tatal O&M Expenses 439.55 456,02  -1647

D. Appreeite Revenie Requirement for Y 2026-27

I.  Sales Quantum
Regd Office: Shop No.15, 2ND FLOOR, AT ROAD, PALTAN BAZAR, Guwahati G.P.0., Kamrup 781001, Assam, india
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It is obsersed that the power sales quantum within the State has increased t'rwn 673.41 MU in FY 2023-24
10 FY 728,18 MU (~8% increase) in FY 2024-25. Whereas, the Petitioner has projected an energy sales of
856.62 MU' (- 18% increase) for FY 2025-26 and to 1013.40 MU (~18% increase) for FY 2026-27, which
appears 1o be highly anlikely. Hence. the Hon"ble Commission is requested to approve the sales within the

State based on a more prudent approach,
ll.  Power Purchase Quantum

IUis observed that the Petitioner has proposed to procure additional power of 292.03 MU from the value
appreosed by the Hon™ble Commission in the Farit? Order dated 26-03-2025 whereas, the total power sales
is andy 155.10 MU higher than the power sales approved by the Hon'ble Commission. This indicates that
the actual distribution losses are much higher as compared to normative losses allowed by the
Commission. Henee. itis humbly requested that the power purchase quantum may be allowed considering
the rormativ e ioss fevels approved by the Comimission and be limited 1o 1541.66 MU in proportion to the
power procurement aliomed for the total sales as approved by the Honble Commission in the Tariff Order
dated 26-03-2025. Further, the power procurement may be reduced considering the highly inflated sales

proposed by the Petitioner as discussed above.
fable H: Computation of Power Purchase Quantum for FY 2026-27 (MU)

Approved in the Tariff
Particulars Actual Deviation
Order dated 26-03-2025
1244.12 139922 | -155.10
e

1541.66

M. Power Purchase Cost

The Petitioner, in the ARR Petition for FY 2026-27. has projected a total power purchase cost of Rs.
550.83 Crore. as against Rs, 435.54 Crore approved by the Hon’ble Commtission in the Tariff Order dated

26 03.2025. resulting in a net increase of Rs. 95.29 crore.

Table 11: Power Purchase Cost Comparison for FY 2026-27 (Rs. Crore)
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PRASAM ALLOYCRAFT INDUSTRIES LLP
Reg No. ACH - 4482

Approved in ]
Particulars Tariff Order : Projection Deviation
(26.03.2025)
NEEPCO 17096 20596 | -35.00
NTPC (Farakka, Kahalgaon. ' "

. lakchar, BGTIT) e o8 52
NHPC 7.93 [ hes | a7
oTPC ' 44.30 | 419 290
Deviation Charges ’ ~0.00 ' 28.83 2883 |
Reactive Charges 0.00 . 0.02 | -0.02 I
Devi Encrgies ' 34.26 . 4927 -15.01
Kangteng Hydro Power Pvt Tlall ! | N
- 9.85 1143 -1.58
DHPD 8.00 0.00 8.06
HPDCAPL 1.29 169 | -040

| APPCPL 0.0 7.6 | -1I6

"Misc. Expenses 0.00 105 | -105
Total Power Purchase Cost 455.54 550.83 -95.29

25. It is ohserved that the entire increase of Rs. 95.29 crore in the projected power purchase cost arises

primarily Jav to:
o Introduction of Deviation Charges amounting to Rs. 28.83 crore, whereas no deviation cost was
approved in the Tariff Qrder.

« Significant increase in cost projections from NEEPCO ( additional Rs. 35.00 crore) and NTPC

sations Cadditional Ry, 13,49 crore)

o Higher allocation towards Devi Energies (additional Rs. 15.01 crore) and new power procurement

trom APPCPL. (additional Rs. 7.16 crore).

26. Accordingly. it is humbly submitted that this Hon'ble Commission may:

e Disallow or suilably restrict the projected deviation-related power purchase cost,

R_egd Office: Shop No.15, 2ND FLOOR, A T ROAD, PALTAN BAZAR, Guwahati G.P.0., Kamrup 781001, Assam, India
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« Reconsider the ¢scalation factor of 5% considered by the Petitifher for arriving at the power
purchase cost as the same is very high.

o Rationalise the overall power purchase cost projection for FY 2026-27, by benchmarking it against
the approved Tariff Order, True-up FY 2024-25, and APR FY 2025:26 considering our discussion

in the above sections.

1V.  Operation & Mainterance (O&M) expenses

27. ‘The Petitioner. in the ARR Petition for FY 2026-27. has projected Operation and Maintenance (O&M)
expenses oF Ry 17713 crore, as against Rs. 465,10 crore approved by this Hon'ble Commission in the

Larif Order dated 20,03.2025. resulting in a net increase of Rs. 12.03 crore.

Table 12: Operation & Maintenance Cost for FY 2026-27 (Rs. in Crore)

Approved in

Particulars Tarifl Order Projected Deviation
(26.03.2025)
! Employee Expenses 410.24 42343 | -13.19
A& G bapenses 10.51 13.10 -2.59
R&M Expenses 4435 40.60 ' 3.75
Total O&M ' B
465.10 477.13 -12.03
Exvpenses

28. 1t is observed that the increase of Rs. 12.03 crore in total O&M expenses is mainly attributable to higher
projections under Employee Expenses and A&G Expenses, while R&M expenses have actually been

projected fower than the approsed level

~» Employec Expenses

The Petitioner has projected Employee Expenses of Rs. 423.43 crore, which is Rs. 13.19 crore

Regd Office: Shop No.15, 2ND FLOOR, A T ROAD, PALTAN BAZAR, Guwahati G.P.0., Kamrup 781001, Assam, India
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ALLOYCRAFT INDUSTRIES LLP
Reg No. ACH - 4482

hiuiier ehan the amount approved by the Hon'ble Commission. The AIRR Petition indicates that the
employee cost has been escalated based on inflation indices (CPI and WPI). However, it is chserved
that:

®  The number of employees remains unchanged. and
* No specific justification has been provided for the quantum of increase beyond index-based
escalation,
Imployee expenses being controllable in nature, mere application of escalation factors cannot be
the sole basis for approval, unless supported by productivity improvement, efficiency gains, or
statutory revisions. In the absence of such justification, the projected increase requires prudence

check.

~ Administrative & General (A&QG) Expensces

The Petitioner has projected A&G expenses of Rs. 13.10 crore, which is Rs. 2.59 crore higher than
the approved level. A&G cxpenses are also controllable costs, and the ARR Petition does not
clearly Genonstiate the neessits b sach inerease. nor does it provide a detailed break-up linking

the increase 10 unay vidable or statutory expenditure

~ Repair & Maintenance (R&M) Expenses

Interestingly. the R&M expenses have been projected at Rs. 40.60 crare, which is Rs. 3.75 crore
lower than the amount approved by the Hon’ble Commission. This reduction indicates that the
Petitioner itself expects scope for cost optimisation under controllable heads, which further

strenpthens the need for similar prudence in employce and A&G expenses.

29. O&M expenses constitute controllable components of the ARR. and therefore are subject to efficiency

norms. prudence check. and cost optimisation principles. While the overall increase in O&M expenses

appeins othe upw it it in Fmployee and A& ¢xpenses has not been adequately justified
with reterenie to operations) necessity or ctliciency improvements
30. Accordingly, it is respectiully submitted that this Hon"ble Commission may:
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o Scrulinise #id rationalise the projected Employee and A& expens®s for FY 2026-27 based on the
prudence check of the values considered for FY 2024-25 and FY 2025-26, and

s Restrict the O&M expenses to the level approved in the Tariff Order, or such lower level as desmed

reasonable. based on prudence check.

V. Revenue

31, The Petitioner has under-estimated the revenue to be earned from sales outside the State. It is observed that
the Petitioner has considered the sales of 16.17 MU sales outside the State under deviation at Rs. 0.00/
kWh. which necessarily means that there is no income from the sale of ~16 MU. The Hon'ble Commission

15 requested to consider the income from such sales as it cannot be sold at no cost.

VI. AT&C Losses

32.  The Petitioner, in the ARR Petition for FY 2026-27, has projected AT&C losses of 18.04%, as against the
AT&C loss level of 15.00% approved by the Hon'ble Commission for FY 2026-27. The projected AT&C

loss Levelis based on the Petitioner’s assumed improvement in distribution losses and collection efficiency.

Table 13: AT&C Loss (in %)

Financial Year AT&C Loss Approved (%) AT&C Loss{%) |
FY 2024-25 22.00 39.76 '
Y 202520 18.00 29.56
Y 2026-27 15.00 18.04

33 Nuis observed that the aclual AT&C loss achieved in FY 2024-25 is significantly higher than the level
approved by the Hon'ble Commission, indicating substantial under-achievement of the loss-reduction
targets. Similarly, the estimated AT&C loss for FY 2025-26 as per the APR continues to remain much

above the approved level. reflecting persistent inefficiencies in the distribution system.

34.  Against this background, the projection of AT&C losses at 18.04% for FY 2026-27, though lower than the
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I ]
estimated fevel for Y 207520, is still higher than the approved target of 15 .00%. The ARR Petition does
ot picovide adequate ustilication o acdetailed action plan demonstrdting how such a sharp reduction in
AT&C losses would be achieved within a short time frame, especially in view of the significant gap

observed in recent years.

35 AT&C losses being a key controllable parameter. optimistic projections without adequate substantiation
A el Deaiimg ol LRy saiess evenuy projections. and the proposed ARR. Acceptance of such
projections may lead 1o under-recovery of costs and large adjustments at the time of True-up, thereby

impacting consumers.

36 insiew ofthe above. it is respectfully submitted that the Hon’ble Commission may critically examine the

projecied AT&C Joss level lor Y 2026-27. and restrict the AT&C loss approved by the Commission.

VIL.  Compliance of Directives:

37, bhesummany ol the direciives oi the Hon ble Commission and its compliance as submitted by the Petitioner

is as below:
Table 14: Summary of Directive Compliance

SEN, Directive Compliam N |
EMicient utilization of Free Encrgy A propusal shall be I
® GoAP should think to establish a | initiated to establish a
dedicated  cell on  managing and "Dedicated Planning &
avcounting such free power from these | Trading Cell (DPTC)"
upcoming projects.
e Develop strategies and  implement |
mechanisms to channelise free energy I
e Mlndmize cconomic linancial retums and
reduces e averall power pur¢hase cost
e Submil regular reports on the progress of
these initiatives

e maintain an online surplus encrgy
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SI No. |

4.

S3f

Directive

accounting mechanism

Forccusting lool or ageacies

L4

Establish a proper forecasting tool or
engage specialized agencies to assist in
this process.

Balunee in-state demand with available
energy resources

Submit a detailed plan on the
development  or  cngagement  of the

Forevisting tool or agenes

Finalizing Fixed Asset Register

Take immediate action to finalize the
Fixed Asset Register

FAR to be comprehensive, updated. and
in compliance with accounting standards

and regulatory requirements.

Recategorization of Consumer (lassification

ensure resiew and see that consumers are
accurately  categorized based on  their
electricity usage pattems and load
requirements.

classification should reflect the type of
usage and capacity. and ensure that each
consumer is placed in the appropriate
category

annual review of the consumer
lassilivation should be carried out 1o
ensure that all consumers are accurately

categorized.

' T&D Losses & Conducting Energy Audit

2
Compliance

The Department shall -
initiate steps to engage an

appropriate consultant

Initiated using data

from all field divisions.

Shall form an internil
committee (o review
existing consumer
categories under the
Supply Code

|
' Report attached. |
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S1 No. Directive
o conduct a comprehensive energy audit lo
assess losses accurately in the power

distribation system

6. | Consumer Security Deposit
s submit a comprehensive compliance
report on the status of security deposits
callected from consumers
= —:;_R'enewable Purchase Obligation
7 » comply with the specified trajectory for
the period 1Y 202526 10 FY 2029-30 and

( mnpl‘{;lmrt

Procurement and

installation of missing

ffeeder meters are being

planned

through the Revamped
Distribution Sector
Scheme (RDSS).

Compiling data on
security deposits across

all consumer

categories from divisions |

State-wide.

Department  is  taking
iniliative 10 meet the RPO
Lleet Quarterly - RPO
Compliance Reports has
been submitted to
APSERC forall

quarters of FY 2024-25

38 From the above submissions, it can be observed that none of the directives have been complied completely

by the Petitioner and it is also observed that in most of the directives, the Petitioner is yet to take any steps

tewands compliunce ol dic directives Henee. it is humbly requested that the Hon’ble Commission direct

the Petitioner to take up compliance of Directives more seriously.

VIl Tariff Proposed

W o comparson o the TasdT approved by the Hon'ble Commission for FY 2025-26 and the Tariff

propused by the Petitioner for Y 2026-27 along with the desails of Sales, Average Cost of Supply (ACoS)
(in Rs./kWh), Average Billing Rate (ABR) (in Rs./kWh), Gap/ Grant to be provided by GoAP (in Rs/kWh
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Table 15: Comparison of Tariff and Grant for FY 2025-26 and FY 2026-27

G ACoS . ABR/ Tariff Govt. Grant Approve(_l Grant

2 (Rs./KWh) | (Rs./kWh) (Rs./kWh) Sales (MU) | (Rs. Crore)
2025 2026- W25 2020- 2025- ' 2026- | 2025-  2026- | 2025- 2026~

2o 27 26 27 26 . 27 26 27 26 27
AAppr. (Prop. (Appr. (Prop. | (Appr. (Prop. (Appr.  (Prop. (Appr. | (Prop.

} ) ) | ) J ] I ) !

3-Phase, LKV L 9.00 4.50 4.50 450 | 406 | 2323 0 2109 1135 | 8.78
4.45 4.85 4927 4345 | 23.89 1940

145.98 | 178.42

From the above table. it can be observed that all the consumers of the State of Arunachal Pradesh are
subsidized by GeAP Jurther. the HT Industrial Tacif! for FY 2026-27 is proposed to remain unchanged
by the Peutioner However. itis observed that the Average Cost ol Supply has reduced from Rs. 9.00/kWh
as approved by the Tlon'ble Commission for FY 2025-26 to Rs. 8.66/kWh for FY 2026-27. which shall
further reduce based on the prudence check by the Hon'ble Commission. Hence, it is proposed that the
subsidy that may he suved due to reduction in ACo$ may be utilized to promote Ferro- Alloy Industries

seuia b Fracesie Dy intsducing coseparate category at a subsidized Tarif),

IX.  Proposal for a separate Ferro-alloy Tariff

cint e costraitective it categon that recognizes the high load
factor and grid-stabilizing nature of Ferro-Alloy plants. moving away from generic industrial billing, a

separale category be introduced for Ferro-Alloy consumers.

Advantages of the Ferra-Alloy Tndustry

Parrosadloy s (ege Ferro-Manganese, Silico-Manganese. Ierro-Chrome) are the "backbone” of the steel

mdustry - Their benefits to the state and national economy include:

Pasentint Value Addition: They are indispensable for deoxidizing and alloying in steel

production. Withowt a vobust locad ferro-alloy sector. the "National Steel Policy” goal of 300
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MITI'A capacily cannot be met.

Foreign Exchange Earnings: India is a leading exporter ot ferro-alloys. Competitive power rates

atlow domesltic units to compete with China and South Alfrica in the global market.

Grid Stability (Technical Advantage): Unlike other industries with fluctuating loads, ferro-alloy
furnaces operate with a flat load curve and high load factor (otten >85%). This provides a steady

Phase fomd T or DISCOMs. redacing the need for expensive peaking power plants.

+  Employment & Industrial Clusters: These units typically foster downstream industrial

ecosystems, providing direct and indirect employment in underdeveloped mineral-rich regions.

vigdyvsis of Ferro- Alloy! Enerey Intensive Indusirial Tariff in India

An analysis of the Ferro-Alloy and Energy Intensive Industries recognized across various States of India

are summarized below:

Table 16: Tariff Comparison for EHT Ferro- Alloy/ Encrgy Intensive Industries (FY 2025-26)

State | EHT Industries Tariff EHT Ferro-Alloy/ Difference
Energy Intensive Tariff (Rs./kWh)

Chhatlisgarh | FC: Rs. 375/kVA/mon
[:C: Rs. 6.80/kVAh EC: Rs. 6.25/kVAh
Andhra Pradesh ' 175k VA/mon | ~0.65

EC: Rs. 4.90/kVAh

Telungana FC: Rs. 475/kVA/mon | FC:Rs.475kVA/mon | 0.50
LC: Rs. 7.15/kVAh EC: Rs. 6.65kVAh
Odisha [ " 20% energy rebate when | 1.16 (20%)
P above 839,

15% energy rebatc when | 0.87 (15%)
75%<PLF<85%
10% energy rebate when | 0.58 (10%)
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41.

| 65%<PLF<75% ' |

E Applicable for the |

entire consumption

Meghalaya FC:Rs.S00AkVA/mon | FC: Rs. S00/kKVA/mon | 3.04

EC: Rs. 8.87kVAh EC: Rs. 5.83/kVAh

I rom the ahove able. it can be observed that the tariff for Ferro Alloys/ Energy Intensive Industries have
been kept at lower level as compared to other HT Industrics. In light of the above discussions, the Hon’ble
Commission is requested 1o introduce a new Tariff Category for HT/ EHT Femo-Alloys with a fower
TarifT as compared 1o HIZEHT Industrial tariff. This will attract industry to the state and generate
employment. On the whole, offering attractive and competitive triffs will lead to more economic
deveioprient i the state. T urther, such incentives should be offered for a fixed time period to ensure
regulstory cenainty in the state.

I is respecttully submitted that this Hon’ble Commission has the power and authority to create a scparate

categon for ferro-alloys consumers under Section 62 of the Electricity Act, 2003. Relevant extracts of

the section s as betow:

“Section 62 (Dvtermination of tariff): --- (1) The Appropriate Commission shall determine the tariff in

accordance with the provisions of this Act for -

3 The Approprive Commission shall not, while determining the tarif] under this Act. show undue
prefercnce lo uny consumer of electricity but may differentiate according io the consumer’s load factor,
power fuctor. voltage. wrtal consumption of electricity during any specified period or the time at which
tha sl o reguired wr the geographicol position of any area, the sature of supply and the purpose jor

which the supply o regiilred.”
Prayers
P AL hambiy pras s that the Hon'ble Commission may be pleased to:

(i) Dircet the Petitioner to submit all computations in MS Excel format, with appropriate
formulae and linkages, to cnable proper scrutiny and analysis by the Hon'ble Commission and

stakeholders.
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il Petitioner to submi( the Audited Accounts for FY 2024-25, which are essential for

undertaking a meaningful and complete True-up exercise,

{iii)  Restrict the power purchase quantum for FY 2024-25 and FY 2025-26 by restrictive loss levels
At nonnive fevels and attow Power Purchase Juantum in proportion 1o the approved sales, as
brought outin the | ruc-up and APR analysis.and disallow exeess power procurement not justiticd
by corresponding sales.

(iv)  Allow the power purchase cost for FY 2024-25 and FY 2025-26 only after prudence check,

including source-wise reconciliation of power purchase quantum and cost, and exclude unjustified

deviation-related power purchase cost unless duly substantiated.

(v}  Disallow or suitably restrict the deviation (DSNM) power purchase cost, particularly where the
per-unit costis significantly higher than the average power purchase cost, and allow the same only

atter detaibed justiticanion and prudence eheck

(vi)  Restrict Employee Expenses, R&M Expenses, and A&G Expenses for FY 2024-25 to the levels
approved in the 1arilT Order, or allow the same only after detailed prudence check, in view of the

contiothable nature of these eapenses and the absence of adequate justification for deviations.

{(vit) Take note of the deviations in O&M expenses reflected in the APR for FY 2025-26, and
consider the same appropriatcly while determining future ARR, so that inefficiencies are not

passed on to consumers.

(i Adopt a prudemt and realistic approach while approving energy sales and power purchase
prujections for FY 2026-27, considering the historical growth trend and actual performance, and
restrict inflated projections proposed in the ARR.

(ix)  Rationalise the projected power purchase cost for FY 2026-27, including reconsideration of
the S20 eseatution factor applied by the Petitioner. and disallow deviation-related power purchase
cost proposed i the ARR.

(8} Scrutinise and rationalise the projected O& M expenses for FY 2026-27, particulasly Employee
and A& expenses. and restrict the same 1o reasonable and achievable levels based on prudence

clech

(xi)  Critically examine the projected AT&C loss of 18.04% for FY 2026-27, in view of the actual
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ATEC luss of 19 76% against the approved 22.00% for FY 2024-25 and the estimated AT&C

luss of 29.56% agaiust the approved 18.00% for FY 2025-26, and accordingly restrict the

AT&C loss considered for ARR purposes..

{xii) Direct the Petitioner to correctly account for revenue from sale of power outside the State,

and disatlon ans assumption of z¢ro revenue for such sales.

(xiii) lntroduce a separate tarifl category for HT/EHT Ferro-Alloy / Energy Intensive Industries,
recognising their high load factor, grid-stabilising characteristics, and contribution to industrial

growth

i) Proside an oppurtunity of oral hearing (o the Association (o present its views and submissions

before the Lign ble Commission.

(xv) Condone any inadvertent omissions, errors, or shortcomings, and permit the Association to
add. amend. modify. or supplement these submissions, at a later stage afier receipt of audited

aceounts and updated calculations.

(xvi) Pass such further Orders as the Hon’ble Commission may deem fit in the facts and

circumstances of the present case and in the interest of justice and consumers.

Fhe Objector wilt be most grateful if the abovementioned suggestions & objections are considered
lavourably

SATHRRIN
/ ,-.i\‘.x_"i-—_ —

¢ il

\

o o
‘..:)’”L «d Signatory.

Prasam Alloycraft Industries LLP

Regd Office: Shop No.15, 2ND FLOOR, AT ROAD, PALTAN BAZAR, Guwahati G.P.0., Kamrup 781001, Assam, India
Corp Office; BE-77, Salt lake City, Sector-1, Kolkata — 700064, West Bengal, Indla
Mail 1d: -t .., Mobile No. 8100912712

\ o
L
Secretary

State Electricity Regulatory Commission
Arunachal Pradesh

Page | 214



Order on True Up FY25, APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

2. Observation from Power Foundation of India

W, | POWER H e
| Ty Power Foundation of india

OF INDIA (An autonomous Society under the Ministry of Power, Govt of India)

No. PF1/Prog/APSERC/2026/011 Dated: 13/01/2026

To,

The Secretary

Arunachal Pradesh State Electricity Regulatory Commission
2nd Floor, O.T Building, Niti Vihar Market,

TT Marg, Itanagar-791 111

Subject: PFI Comments: Arunachal Pradesh DISCOM True Up Petition for FY 2024-25 & ARR
Petition for FY 2026-27

Reference: APSERC inviting Comments on True Up of FY 2024-25 & ARR Petidon for FY 2026-27

Dear Sir,

Power Foundation of India {PFI) is a Policy Research and Advocacy entity and a registered
society under the aegis of Ministry of Power, Government of India. PFI is supported by leading Central
Power Sector Organizations to undertake evidence-based policy research and facilitate informed
decision making by the Regulators, Ministry and other concerned stakeholders.

With reference to above, PFI has analyzed the True Up Petition for FY 2024-25 & ARR Petition
for FY 2026-27 filed by Department of Power, Government of Arunachal Pradesh before APSERC. Our
comments/ suggestions on the said Petition of are enclosed herewith for your consideration as
Annexure- Irespectively. We would also like to orally submit our comments/ suggestions on the day of
Public Hearing through video conference.

The comments have also been emailed to stcy-apserc-arnizgov.in .

Warm Regards,
Encl: Annexure - [
Copy to:

1. The Hon’ble Chairperson
Arunachal Pradesh State Electricity Regulatory Commission

2. The Hon’ble Member
Arunachal Pradesh State Electricity Regulatory Commission

ours Sincerely,

- ﬂ()j:lﬁxrﬁ \)“E‘\._,

3 Anshuman Srivastava
(Executive Director, PFI)

POWER FOUNDATION OF INDIA
B-28, Qutab Institutional Area, New Deilhi-110 016
+91 11 69660000, E mail: info@powerfoundation org.in
Website: www.powerfoundatlon.org.in
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Annexure -1

PFI Comments/Suggestions: DoP.AP True-up Petition for FY 2024-25

A. UN-AVAILABILITY OF AUDITED ACCOUNTS, ANNEXURES & FORMATS

1) A thorough search of the APSERC online portal (including the petition website page,
case documents section, and associated links) reveals that the critical documents
such as Audited Accounts, Formats and Annexures have not been uploaded or made
publicly accessible, and comment has been sought on the True-up Petition. This is

despite the fact that the petition itself cites them and rely on their contents.

2) The absence of documents severally affects the due diligence of the Department of
Power, Arunachal Pradesh (DoP, AP} performance thus undermining the power of
Hon’ble Commission and violation of the of APSERC Conduct of Business
Regulations, 2011, the extract of regulation is below:

“13. 5. The petition shall be accompanied by such documents, supporting data and

statements, as are relevant to the matters in issue in the petition.”

3) PFI notes that DoP, AP have filed the said True-Up Petition under APSERC (Multi Year
Tariff) Regulations, 2024 (hereinafter referred to as “APSERC Tariff Regulations 2024°).
Regulation 2.6 (2) stipulates that Truing up Expenses and Revenue shall be
based on the Audited Accounts. Regulation 2.6 (3) of APSERC Tariff Regulations
2024 specifies that the Distribution Licensee shall submit Financial accounts of the
year under True-up to the Commission and Regulation 1.3 (87) has defined
Regulatory Accounts. Relevant extract of the Regulations are as follows

“2.6.(2) Provided further that the information for the previous year shall be based
on audited accounts and in case audited accounts for previous year are not available,
audited accounts for the immediately preceding previous year should be filed along
with un-audited accounts for the previous year”

“2.6.(3) True Up: a comparison of the audited performance of the applicant for the
previous finandal year with the approved forecast for such previous financial year,
subject to the prudence check including pass through of impact of uncontrollable items.
This includes categorisation of variations in performance with reference to approved
Jforecast into factors within the control of the applicant (controllable items) and those

caused by factors beyond the control of the applicant (un-controllable items). Provided
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such categorization of the controllable and uncontrollable items shall be done in
accordance with Regulation 2.7 of these Regulations. Provided that final accounts will
be submitted at the time of submission of True up Petition of the Generation Company,
Transmission Licensee, Distribution Licensee or SLDC”

“1.3 (87) "Regulatory Accounts” means the regulatory accounts, duly audited by
the auditor of the Utility containing all the financial and non-financial information of the
Utility, including the filled-up formats appended to these regulations and cover the
activities which includes without limitation the Statutory Accounts prepared under
Companies Act, 2013 or any other law applicable to the Utility;”

4)  Further, Regulation 3.1 of APSERC Tariff Regulations 2024 specify that DISCOM need
to submit complete information for determination of ARR & Tariff including the Tariff
Formats, which shall also form part of the Tariff application and stipulates that

Audited Accounts needs to be submitted.

S)  Further also, Regulation 3.2 of APSERC Tariff Regulations 2024 specify that DISCOMs
need to put all details of the Petition on its website of Admission Order of Tariff
Petition along with downloadable spreadsheet formats as follows:

“3.2. Publication of Tariff Application (1) The applicant shall, within seven (7) days
after registration of the application, publish the tariff petition in such abridged form and
manner as may be specified and approved by the Commission, in at least two (2) daily
newspapers, having wide circulation in the area of supply inviting objections/
suggestions within the specified date (21 days from publication) from general public
and stake holders. (2) The applicant shall submit within fifteen (15) days of publication
of the notice, copies of the newspapers wherein the notice has been published,
supported by an affidavit to such effect. (3) The applicant shall make available a hard
copy of the complete application, to any interested party, at such locations and at such
rates as may be stipulated by the Commission. (4) Provided further that the applicant
shall also put up on its website, in downloadable spreadsheet format showing
detailed computations, the application made to the Commission along with all
regulatory filings, information, particulars and documents in the manner so
stipulated by the Commission: (5) Provided further that the web-link to the
information mentioned in the second proviso above shall be easily accessible, archived
Jor downloading and shall be prominently displayed on the applicant's website”
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6) However, PFI observes that there is non-compliance of APSERC Tariff
Regulations 2024. There is a mandate in the said Regulations to submit Audited
Accounts and Tariff formats for FY 2024-25 by DoP,AP and upload the same on their
respective websites and even on APSERC website along with the True-Up Petition for
FY 2024-25. PFI have tried reaching out the official landline contact number on the

web portal, but the call was not received, hence no response could be recorded.

7)  Till date PFI did not find Tariff Formats and Audited Accounts for FY 2024-25
uploaded on the website of DoP, AP or APSERC. The same screenshot of the website
is attached at Appendix-1.

8) In view of above, it is submitted that non-availability of Audited Accounts in public
domain related to the True-up Petition filed by DoP, AP for FY 2024-25 is a serious
non-compliance of the Regulatory provisions, defeats the purpose of seeking
stakeholders’ comments / suggestions on the said Petition and leads to non-

transparency of the public consultation process.

9) PFI submits before Hon’ble APSERC to take appropriate action under Section
142 of the Electricity Act 2003 against DoP, AP for non- compliance of
directions stipulated in APSERC (Multi Year Tarif) Regulations, 2024 and make
available in public domain the Audited Accounts for FY 2024-25 of DoP, AP. It is
therefore requested that the Hon’ble Commission to allow at least two (2) weeks’
time-period to stakeholders to submit comments / suggestions on FY 2024-25
True-up Petition of DoP, AP after availability of its audited accounts in the
public domain (APSERC website).

10) In view of above, PFI request the Hon’ble Commission to direct DISCOM to
re-submit the Petition along with the supporting documents like Audited
Accounts, Formats and Annexures and if not done so then penalize the DISCOM
under Section 142 of the Electricity Act, 2003.
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B. HIGHER DISTRIBUTION LOSSES

11) DoP, AP has claimed actual Distribution Loss as 39.76% for FY 2024-25 against the

approved target of 21.21% by the Hon’ble Comrnission.

12) It is observed that the Hon’ble Commission vide its Tariff Order dated 26/03/2025
has approved the Distribution Loss for FY 2024-25, the comparison of approved and

actual is as follows:

Particulars Target by Commission Claimed by DoP, AP |
Distribution Loss 21.21% 39.76% |
Collection Efficiency 99.00% 100%
AT&C Loss 22.00% 39.76% |

13) It is also noted that the DISCOM is able to achieve a collection efficiency of 100%
owing to grants provided by the State Government to bridge the Revenue Gap created
pertaining to loss in revenue collection due to difficult terrain for supply of power and

collection of bills.

14) Further, it is observed that Hon’ble Commission has directed DISCOM to reduce the
AT&C loss and submit a roadmap highlighting the necessary steps taken to in order
to achieve reduction in AT&C loss. The relevant extracts of Tariff order of
FY 2023-24 are as follows:

“1. Since the Revenue Gup created by the Petisioner (which could have been rediced by
improving the efficiency as per committed AT&C loss as wel! as controlling unwarranted Ul
procurement), is mitiguted by: the State Government through grants, the trued-up Revenue Gup
shall not pass through and reflect in the next iariff petition. The inefficiency of the distribution
licensee cannot be covered by the Grants from public money and concern officials of APDOP
should be answerable for it,

2, Despite many flagship Schemes speciatly designed for reduction of AT&C losses In past and
present, the AT&C losses consistently remained above 50%, and it even rose upio 61 93% in the
FY2018-19. Matter needs serions introspection to plug the losses and comduct diagnostic exercise
at individual freder / transformer SUBLIIOR divisicn / circle and zonal level. Commission
hereby direct the APDOP, to conduct $aéh exercise tnd submit results to Commission before
next petition. Commisslon ulbo digeots APDOP 10 bring down the AT&C losses as per the
trajectory issued by the MoP withitie consulfoniopwith APDOY itself.
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15) It is evident from the above paras that the DISCOM has not complied with the Hon’ble
Commission direction and also not complied the loss targets as set under RDSS.
Further, DISCOM has claimed transmission loss as 3.65% (average of monthly
transmission loss of FY 2024-25) in Table 10 of the Petition, but DISCOM while
computing the energy balance in Table 12 (A) has considered transmission loss as
5.84%. PFI requests the Hon'ble Commission to consider the distribution loss as

approved by the Commission and Transmission Loss as 3.65%.

16) Accordingly, PFI has recomputed the energy balance, which is as follows:

Particular Claimed by DoP, AP | Proposed by PFI
Energy sold (MU) 728 728
Distribution Loss (%) B 39.76% 21.21%
Input Energy at DISCOM periphery (MU) 1,209 924
Transmission Loss (%) 5.84% | 3.65%
Input Energy (MU) - 1,284 959

17) It is observed that, owing to DoP, AP inability to effectively control system losses, the
utility was required to procure an additional 325 MU (1284-959) of energy, the

burden of same should not be passed on to the consumers.

18) It is pertinent to state that, the Government of India has approved the RDSS to
support DISCOMs in improving their operational efficiencies. One of the components
on which RDSS Scheme focuses is Loss Reduction. Under this part, infrastructure
strengthening works will include Aerial Bunch cables and HVDS for loss reduction,
replacement of HT/LT lines as required, construction of new/ upgradation of
substations, etc. is to be done. The sanctioned funds under RDSS for Loss reduction
is Rs. 788 Cr.! (Source: RDSS portal) and physical progress as on date is only 20%.
Hon’ble Commission may direct DISCOM to utilize such fund and reduce the
Distribution losses.

19) In view of above, PFI proposes the Hon’ble Commission to direct DISCOM to submit
the action plan to reduce the Distribution losses in line with the targets set under
RDSS.

1

httpsy//rdss.powermin.gov.in:8443/uploads/informationdocs/170618653219Sanction%20Letter_26Nov22_Ar
unachal.pdf
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C. POWER PURCHASE COST

C-1. UI Deviation

20) DoP, AP has considered 41.25 MU through deviations (Table 2.3 of the Petition) as
part of Power Purchase Quantum and corresponding Rs. 28.83 Cr. as Power
Procurement cost. It is observed that the Hon'ble Commission has not allowed the
same in Tariff order dated 26/03/2025 and stated that energy received from

Ul/Deviation is not a source of power procurement.

21) The Commission has authority to not consider the Ul charges and penalize the
DISCOM if they find out the UI purchase is not done in economic and judicious
manner. The relevant extract from the APTEL order in the matter concerning PSPCL
(erstwhile PSEB), as referenced in Appeal No 7, 24 & 122 of 2011, provides the
regulatory basis for such action. This authority stems from the Commission's
mandate to ensure prudent power procurement practices, grid discipline, and
protection of consumer interests under the provisions of PSERC MYT Regulations are

as follows:

“19(2). v

At this frequency the Board is not expected to overdraw. Regulation 19(2)
allows UI charges if power is purchased through UI mechanism in a judicious and
economic manner. Such disallowance was on the basis of the decision of the Forum of
Regulators dated 1.8.2009 and according to the appellant, it should be only from that
date and not for the entire tariff year 2009-10.”

22) Moreover, the Commission has explicitly specified that the Deviation is not a source
of power procurement. The relevant extract from the True-Up Order FY 2023-24 is as

follows:

(3R2N7mmm | The Commission has also not considered energy received from

»

Ul/ Deviation as it is not a source of power procurement......

23) PFI submits that such charges should not be considered, as these charges are a
commercial mechanism for grid discipline and such charges must not be passed on

to consumers.
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In view of above, PFI requests the Hon’ble Commission to not consider the
Rs. 29 Cr. towards deviation charges. The same may be borne by the Govt. of
Arunachal Pradesh in the form of subsidy.

C-2. Power Purchase Cost against High Distribution Loss

PFI in above para has computed the excess Power Purchase Quantum of 316 MU
against the higher distribution losses. Accordingly, the excess Power Purchase cost
corresponding to the excess quantum should not be passed on to the consumers. The
same should be reduced from the Power Purchase cost as claimed by DoP, AP. PFL
has removed Power Purchase Cost corresponding to 325 MU by considering the
average Power Purchase Cost of Rs. 2.92/kWh (Rs. 473 Cr./ 1622 MU} as claimed by
DISCOM.

| Particulars Claimed by DoP, AP Proposed by PFI
Power Purchase Quantum 1,284 1,284
(MU) |
Power Purchase Cost 502 473
(Rs. Cr.)
Avg. Power Purchase 3.91 3.69
Cost (Rs./kWh)

Accordingly, PFI requests the Hon’ble Commission to reduce the Power Purchase Cost
by Rs. 120 Cr.

In view of above, PFI requests the Hon'ble Commission to consider the Power
Purchase Cost of Rs. 353 Cr. for FY 2024-25, the balance may be borne by the Govt.
of Arunachal Pradesh in the form of subsidy.

(Rs. Cr.}
. Claimed by Proposed by .
Particulars DoP, AP PFI Difference
Power Purchase Cost 502 3583 (149)
[Less: Ul Charges 29
Less: Against higher Distribution 55
Loss
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TAY Page | 222

Secretary
State Electricity Regulatory Commission
Arunachal Pradesh




Order on True Up FY25. APR FY26, ARR & Tariff for FY27 for Department of Power, GoAP

PFI Comments: DoP, AP True-up FY 2024-25 and ARR FY 2026-27

C-3. FREE POWER

28) It is submitted that approximately 30% of the total power procurement of DoP, AP
comes from free power allocated from Central and State Generating Stations. The
details of the approved quantum vis-a-vis actual procurement of free power during
the FY 2024-25 is as follows:

‘Parameters
Approved by the Hon’ble
Commission
| Actual procured by DoP, AP
| Deviation (MU)

29) Due to the under-scheduling of allocated free power, DoP, AP was constrained to
procure 13 MU from the other sources of power. Further, it is also noted that DISCOM
has not provided the reason of not procuring free power as projected by the Hon’ble

Commission.

30) PFI further observes that DoP, AP has not submitted monthly reports certified by
Arunachal Pradesh SLDC that Merit Order Despatch principle has been followed in
true spirit while scheduling the Power from various Generating Stations. Therefore,
it is requested to Hon’ble Commission to direct DoP, AP to submit the details along
with certification from SLDC that MoD has been followed in true letter and spirit.

D. RENEWABLE PURCHASE OBLIGATION

31) PFI notes that DoP, AP has not submitted any detailed information regarding its
source-wise Renewable Purchase, RPO compliance and shortfall if any, as part of the
present petition. The absence of such details prevents meaningful examination of

statutory compliance with the applicable RPO Regulations.

32) Further, with respect to Hon’ble Commission RPO trajectory, it is submitted that
energy transition is the need of the hour and in order to achieve the Country’s target
of 500 GW of RE by 2030 and Net Zero by 2070, it is important that every designated
consumer including DISCOM should procure Renewable Energy at least equivalent
to meet the yearly RPO Targets. In last few years the share of Renewable Energy has
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increased significantly which resulted in the concern of grid stability due to
intermittent nature of RE and raised the challenges of providing Round the Clock
power at affordable prices. To overcome these concerns, Renewable Energy
Implementing Agencies like SECI have evolved from plain Vanilla tenders (procuring
only Solar or wind energy) to the new age Tenders like RTC or FDRE (Firm &
Dispatchable Renewable Energy) Tenders assuring providing round the clock power
or peak power through Renewable plus storage combination. The intent of National
RPO target is to provide firm and dispatchable renewable energy by providing power
through Solar, Wind, Hydro, other Renewable Energy sources and Energy Storage.
Further to save the transmission loss and charges, it is also important to have

Distributed Renewable Energy to meet the load at the injecting point.

33) The prime motive of RPO is to increase share of Renewable energy in the total
consumption and in order to promote different sources MoP have come up with
technology wise targets. Further, considering the cost and transmission congestion,
MoP introduced Distributed Renewable Energy (DRE) Target which include renewable
projects upto 10 MW. The prime objective of the introducing DRE is to promote the
local available RE and to save the related Transmission network cost, charges and
Loss. The Renewable Energy (Solar & Wind) are mostly dominated in 6-7 States like
Gujarat, Rajasthan, Tamil Nadu, Andhra Pradesh, etc., due to higher solar irradiance
and wind density resulting higher CUF and higher power generation. However, to
transmit that energy to the State like Arunachal Pradesh, DISCOMs need to pay ISTS
charges and to develop InSTS network, but in case the renewable energy is within the
State, DISCOMs does not need to pay ISTS charges which is in the range of 50-70
paisa/kWh and transmission losses, resulting reduction in power procurement cost.
PFI has analyzed that the positive impact of higher CUF get nearly nullified
considering impact of interstate transmission system and intra-state transmission
system losses. Thus, PFI requests the Hon’ble Commission and DISCOM to promote
DRE in the State.

34) It is evident from the above paras that every source is important to provide round the

clock power and have minimum impact on grid.

35) In view of above, PFI requests the Hon’ble Commission to direct DoP, AP to

submit comprehensive and verified details of its RPO compliance for
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FY 2024-25, and if there is a shortfall and impose penalty on non-compliance
of RPO targets as per buyout price of Rs. 245/MWh proposed by Hon’ble CERC
vide its suo-moto Order 22/10/2025.

E. Compensation on Injury, death & damage

36) PFInotes that DISCOM claim the expenses booked on Compensation on injury, death
& damage as part of O&M expenses.

37) -PFI observes that Section 57 (2) and Section 59 (1) of the Electricity Act 2003 focus
on two key points i.e., Compensation and Furnishing Case-wise information. Relevant

sections are as follows:
“Section 57. (Consumer Protection: Standards of performance of licensee):

(1) The Appropriate Commission may, after consultation with the licensees and persons
likely to be affected, specify standards of performance of a licensee or a class of

licensees.

(2) If a licensee fails to meet the standards specified under sub-section (1), without
prejudice against any penalty which may be imposed or prosecution be initiated, he
shall be liable to pay such compensation to the person affected as may be determined

by the Appropriate Commission:

Provided that before determination of compensation, the concerned licensee shall be

given a reasonable opportunity of being heard.

Section 59. (Information with respect to levels of performance):

(1) Every licensee shall, within the period specified by the Appropriate Commission,

Jfurnish to the Commission the following information, namely:-
{a) the level of performance achieved under sub-section (1) of the section 57;

(b) the number of cases in which compensation was made under subsection (2) of

section 57 and the aggregate amount of the compensation.”
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38) Conjoint reading of Section 57 & Section 59 leads to the conclusion that DISCOMs
need to submit case-by-case details to the Commission and the Commission will

determine the compensation only after going through the merits of each case.

39) Further, Hon'’ble APTEL vide its Judgment2 dated 27/09/2012 in Appeal No.141 of
2012 provided clarification of Section 57(2} stating that SERCs will determine
compensation on a case-by-case basis after analyzing the failure in meeting standard

of performance and other details, relevant extract from said judgement is as follows:

“Section 57(2) provides for a case-by-case determination of compensation. Such
compensation has to be paid to the affected person. This will make it clear that the
State Commission will have to determine on the basis of allegation that a particular
standard of performance had been violated, as to how and what extent the person has

been affected due to such violation.”

40) It is pertinent to note that all penalties and compensation payable by the DIS.COM to
any party for failure to meet any Standards of Performance or for damages, as a
consequence of the orders of the Commission, Courts, Consumer Grievance
Redressal Forum, and Ombudsman, etc., should not be allowed to be recovered

through the Aggregate Revenue Requirement:

41) In view of above, PFI proposes the Hon'ble Commission to direct DISCOM to submit
case-by-case reason of accident and allow pass through of compensation only in

cases where the reason is not attributable to the DISCOM.

F. SUMMARY OF DoP, AP TRUE-UP PETITION FOR FY 2024-25
42) As stipulated above, summary of PFI Comments on True-up of FY 2024-25 for DoP,

AP is as follows, Hon’ble Commission is requested to kindly consider the same.
(Rs. Cr.)

2https:/fwww.aptel.gov.in/judgements/ludgment9s20in%20APPEAL%20N0,141%200f%%202012_Replace_270
92012_ssi.pdf
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et . Claimed by | Proposed :
No Particulars DISCOM by PFI Difference
1 | Sales 728 728 0
2 | Distribution Loss 39.76% 21.21% (18.55%)
3 | Transmission Loss 5.87% 3.65% (2.22%)
4 | Collection Efficiency 100% 100% 0
S | Power Purchase Cost 502 353 (149)
5a Less: Pgwer.Pu(cth_se Cost over 120
normative Distribution Loss
5b | Less: UI Charges 29
6 | Transmission Charges 95 95 0
7 | Operation & Maintenance Expenses 448 448 0
7a | Employee Expenses 394 394 0
7b Administrative & General (A&G) 12 12 0
Expenses
7e gzgigsinsMamtenance (R&M) 42 49 0
8 | Apggregate Revenue Requirement 1045 896 (149)
9 | Non-Tariff Income 84 84 0
10 | Net ARR 961 813 (149)
11 | Revenue from Sale of Power 419 419 0
12 | Revenue grant from GoAP 543 543 0
13 | Revenue (Gap)/Surplus 0 149 149

a) As above, PFI requests the Hon'ble Commission to consider the submissions made
by PFI and as part of the Prudence Check. In view of above, it is noted that GoAP had
release subsidy of Rs. 543 Cr. to the DISCOM but GoAP should also bear the
inefficiency of Rs. 149 Cr. as computed by PFL. Thus, the total subsidy to be disbursed
to DoP, AP will be Rs. 692 Cr. (543+149). However, it is also noted that DoP, AP has
recovered revenue of Rs. 419 Cr. from tariff from the consumers of Arunachal
Pradesh, so cumulating both leads to revenue recovered of Rs. 1111 Cr. (692+419).
The inefficiencies may not be passed on the consumers and thus the tariff relief of

Rs. 149 Cr. (1111-962) should be passed on to the consumers of Arunachal Pradesh

with carrying cost in the ARR of FY 2026-27.
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PFI Comments/Suggestions: DoP, AP ARR Petition for FY 2026-27

G. Monthly Demand, Power Quantum & Power Purchase Cost Projection

43) Power Purchase Cost accounts for 70-80% of the ARR of any DISCOM and therefore
DISCOM as well as the Commission focus on optimizing the same which resulted into
introduction of Merit Order Despatch principle and Resource Adequacy planning.
Further, the Indian Power Sector is very dynamic and changing frequently with
increase in renewable energy share resulting crash of short-term prices at Power
exchange during the solar hours, Green Energy Open Access, tremendous growth in
Rooftop solar/PM-Surya Ghar, deployment of Energy storage, etc. have impacted the
process of demand projection and accordingly the power procurement. This mandates
DISCOMSs to cover such factors while projecting the sales and corresponding power
procurement while filing the Tariff Petitions after considering hourly or at least
monthly energy balance and monthly power purchase quantum and cost, which has
not been observed in the case of DoP, AP Tariff Petition, wherein it has been noticed
that State like Madhya Pradesh and Andhra Pradesh, the Tariff Petition include the
projection of Power Purchase Quantum and Cost on monthly format basis and they
also submit details related to MoD even in the projection part, the relevant pages from

the Petitions are attached as Appendix 2 & 3.

44) Further, it is also observed that DISCOM has completed the Power Purchase Cost
section in 3-4 pages only without submitting the basic details like assumptions
considered for projecting plant-wise quantum like Capacity, DISCOM share, PLF,
Minimum Technical Limit, annual overhauling/maintenance schedule, past
generation trend, CERC/Commission Order for projecting Fixed Charges, etc. like
other DISCOMs submit with the Petitions.

45) Hence, it is requested to the Hon’ble Commission to direct DISCOMs to resubmit
such details to the Commission and the same may be approved after prudence

check of the details submitted by the DISCOMs.
H. Distribution Loss Projection

46) DoP, AP has projected the Distribution Loss of 18.04% & Collection Efficiency as
100% considering the vast geographical area. However, it is observed that Hon'’ble
Page 13 of 27
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Commission has approved Distribution Loss of 14.14% & Collection Efficiency as
99%vide its Tariff Order date 26/03/2025. The summary is as follows:

| Particulars | Projected by DoP, AP | Approved by Hon’ble Commission |

| Distribution Loss | 18.04% 14.14% |

| Collection Bfficiency | 100.00% | 99.00%
AT&C Loss | 18.04% | 15.00%

47) It is also noted that DoP, AP has been implementing Loss reduction work and Smart
metering work under the Ministry of Power flagship scheme RDSS. In view of Hon'’ble
Commission target and undergoing work under RDSS, PFI requests the Hon'’ble
Commission to consider Distribution Loss as 14.14%. Accordingly, PFI requests the
Commission to reduce the excess Power Purchase Quantum of 58 MU corresponding
to higher AT&C losses (14.14%-18.04%)

) Projected by Proposed by ; '
Particulars DoP, AP PFI Difference
Distribution Loss 18.04% 14.14% (3.90%})

48) Accordingly, PFI has recomputed the energy balance of DoP, AP as follows:

Particulars Projected by DoP, AP Proposed by PFI
Energy Sold (MU) ol 1013 3 1013
Distribution Loss (%) 18.04% 14.14%
Energv at DISCOM periphery (MU) 1236 1180
Transmission loss (%) 3.15% 3.15%
Input Energy (MU) ' 2 1219

49) The excess Cost corresponding to above mentioned excess Power Purchase Quantum
was reduced from the total Power Purchase Cost at an average Power Purchase Cost

per unit.
1. Additional Revenue from True-up

50) PFlin the True-up section has computed the surplus Revenue collected by DoP, AP
as Rs. 149 Cr. and the benefit of the same should be passed on to the consumers of

Arunachal Pradesh after considering the carrying cost.
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51) As per Clause 2.6 (5) of APSERC MYT Regulations, 2024, the carrying cost for the
trued-up amount (positive or negative) at interest rate equivalent to the normative
interest rate of three hundred (300) basis points above the average State Bank of
India MCLR (One Year Tenor) prevalent during the true-up year.

52) Accordingly, PFI has computed the carrying cost as follows:

| Particulars Proposed by PFI
| Surplus Revenue (Rs. Cr.) 149
[_ SBI MCLR rate 1 year (Avg. MCLR rate during FY 2024-25) (%) 8.90% |
; Carrying cost considered (%) 11.90% |
| Total Revenue (Rs. Cr.) 186 |

53) Accordingly, PFI requests the Hon’ble Commission to consider the additional revenue
of Rs. 186 as part of ARR for FY 2026-27.

q Projected by Proposed by
ALY DoP, AP PFI
Revenue from sale of Power 443 629 186

Difference

J. POWER PURCHASE COST PROJECTION

54) DoP, AP has considered an escalation of 5% on power purchase cost of FY 2024-25
for all generating stations.

55) It is submitted that the Central Government, vide MoF Notification No.9 /2025-
Central Tax (Rate) dated 17/09/2025, has increased the GST rate on coal from 5%
to 18%; and vide Notification No. 2/2025-Compensation Cess (Rate} dated
17/09/2025, has abolished the Compensation Cess of Rs. 400/MT, with effect from
22/09/2025. The abolition of the Compensation Cess and the increase in the GST
rate on coal have impact on the cost of coal to be procured by the generating
companies. Hon’ble CERC vide its suo-moto order dated 1/10/2025, has mentioned
that changes due to GOI notifications dated 17/09/2025, squarely fall within the
ambit of a change in law event and will be applicable to all PPAs having a composite
scheme and covered under Section 63 of the Act, except in case of the generating

companies having captive coal mines.
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56) It is expected that rationalisation of GST rates on coal from 5% to 18% and removal
of compensation cess of Rs. 400 per ton, will reduce the cost of generation for coal-
based power generators. Further, Ministry of Coal estimated that impact of the new
reform on coal pricing and the power sector is a substantial reduction in overall tax
burden, with coal grades G6 to G17 seeing decreases in the range of Rs. 13.40 per
tonne to Rs. 329.61 per tonne. For the power sector, the average reduction is
estimated to be around Rs. 260 per tonne, translating into a cut of 17-18 paise per

kWh in the cost of generation.

S7) Therefore, it will not be prudent to escalate the ARR of FY 2026-27 and allow upfront
loading in Tariff, due to increased Power Purchase Cost, for the consumers of

Arunachal Pradesh.

58) In view of above, PFI request to the Hon’ble Commission to consider Power Purchase

Cost for FY 2026-27 as submitted by DoP, AP for FY 2024-25 without any escalation.

59) Accordingly, PFI has recomputed the Power Purchase cost for FY 2026-27 considering
no escalation in the cost of power procured from thermal power plant and by reducing

the UI charges, as follows:

(Rs. Cr.)

| SourceofPower |  Projec ed by PFI_ |

NEEPCO 205.96 |

| NTPC - 174.04 |

NHPC 11.65 |

OTPC 41.9 |
Deviation 0
Reactive 0.02
Devi Energies 49.27
Kangteng Hvdro 11.43
DHPD 0
HPDCAPL 1.69
APPCPL 7.16
Mis. exp. . 105 0
Total 550.84 503.12

60) PFI in True-up section has requested the Hon’ble Commission to not consider the UI

charges as it is penal in nature and cannot be passed on to the consumers. Further,
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DoP, AP has considered Misc. charges of Rs. 1.05 Cr., PFI request the Hon'ble
Commission to not consider the same as it leads to upfront loading on tariff and may

be considered at the time of True-up after prudence check.

61) PFIin above para as recomputed the energy balance for DoP, AP for FY 2026-27 and
requested to the Hon’ble Commission to reduce the excess power from the Power
Purchase Quantum and Power Purchase Cost.

Excess Power Average Power Po‘;:‘;e
Particulars Purchase Purchase Cost Cost
Quantum (MU) (Rs./kWh) {Rs.Cr) |
Power Purchase Cost against
58 4.09 24
| excess Distribution Loss

62) Therefore, PFI has recomputed the Power Purchase Cost for FY 2026-27 considering
no escalation in Energy Charge Rate, reducing Ul, Misc. expenses and excess
quantum against higher Distribution Loss. Accordingly, PFI requests the Hon’ble
Commission to consider Power Purchase Cost as Rs. 479 Cr. Further, any
difference in actual and allowed Power Purchase Cost will be automatically
factored in Fuel and Power Purchase Adjustment Surcharge (FPPAS) mechanism
socialize it to the consumers of Arunachal Pradesh. The balance should be borne

by the Govt. of Arunachal Pradesh in the form of subsidy.

(Rs. Cr.)
. Projected by Proposed by .
Particulars DoP, AP PFI Difference ‘
Power Purchase Cost 551 479 {(71)
Less: UI Charges ‘ 29 l
Less: Escalation in Energy _1 8
 Charge Rate N
Less: Misc. Exp. 1
Less: Higher Distribution Loss 24

K. O&M Expenses

63) DoP, AP has claimed O&M Expenses as Rs. 477 Cr. against the Hon’ble Commission
projected O&M Expenses as Rs. 465 Cr. by considering inflation on actual expenses

of last 3 years. It is observed that the Hon’ble Commission in its Tariff Order dated
Page 17 of 27
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26/03/2025 has projected the O&M expenses for DoP, AP as per Clause 4.10 of
APSERC MYT Regulations 2024, wherein Hon’ble Commission has escalated the A&G

expenses and R&M expenses by escalation factor.

64) Itis observed that DoP, AP has not provided the details of escalation factor considered
for computing O&M expenses for FY 2026-27. In view of this, PFI requests the Hon'ble
Commission to consider the O&M Expenses as approved by the Commission in its
Tariff Order dated 26/03/2025 as Rs. 465 Cr., the balance may be borne by the Govt.
of Arunachal Pradesh in the form of subsidy.

(Rs. Cr.)
Projected by DoP,
Particulars ab Proposed by PFI Difference
O&M Expenses 477 465 ' (12)

L. SUMMARY OF DoP, AP ARR & TARIFF PETITION FOR FY 2026-27

63) As stipulated above, summary of PFI Comments on ARR of FY 2026-27 for DoP, AP

is as follows, Hon’ble Commission is requested to kindly consider the same.

(Rs. Cr.)
;:;'. Particulars CII:‘II:: (_()llvl[,y Prop;;(;d by Difference
1 Sales 1013 1013 0
2 Distribution Loss
Less: Distribution Loss not in
2a line with the Commission 18.04% 15.00% (3.04%)
trajectory
3 Transmission Loss 3.15% 3.15% 0%
4 Power Purchase Cost 551 479 (71)
Less: Power Purchase Cost
4a over normative Distribution 18
Loss
4b Less: Ul Charges 29
4c Less: Misc. expenses 1
4d | Less: High Distribution loss 24
5 Transmission Charges 103 103 0
6 gperation & Maintenance 477 465 (12)
xXpenses
6a | Employee Expenses 423 410 ©(13)
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Sr. . Claimed by | Proposed by >
No. Particulars DISCOM PFI Difference
Administrative & General
o {A&G) Expenses = i1 3)
Repair & Maintenance
6¢ | (R&M) Expenses =il Ll e
il [ e 1131 1048 (83)
equirement
8 Non-Tariff Income 134 134 0
9 Net ARR 998 914 (83)
Revenue from Sale of
Power including Surplus
- Revenue from FY 2024-25 e - 186
True-up
Revenue from Sale of
= Power Outside the State - — 0
12 | Revenue (Gap)/Surplus (435) (166) 270

66) In view of above, it is observed that DoP, AP has Revenue Gap of Rs. 166 Cr.
instead of projected Revenue Gap of Rs. 435 Cr. PFI requests the Hon’ble
Commission to kindly consider the same. Further, the Govt. of Arunachal Pradesh
should provide additional subsidy of Rs. 270 Cr., on account of higher claims of DoP,
AP as tabulated above, over and above the subsidy decided by Govt. of Arunachal
Pradesh for FY 2026-27.

M. Bifurcation of DISCOM ARR into Wheeling & Retail Business

67) In order to implement the provisions of Electricity Act, 2003 related to competition
and Open Access as per Section 42 and the provisions of the proposed Electricity
(Amendment) Bill, 2025 mandating de-regulation of the consumers above 1 MW and
parallel licensing within saine area through shared network, there is a urgent need
of filling separate Petition for Wheeling and Retail by DISCOMs which is being already
followed by DISCOMs of Andhra Pradesh & Telangana (Appendix- 4 & S). Such filling
of Petition should be transparently and accurately linked to the Audited Accounts.

68) In view of above, PFI requests the Hon’ble Commission to direct DISCOM to submit
separate Petition for Wheeling and Retail Business along with break-up of business-

wise expenses and income in Audited Accounts.
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N. ENERGY STORAGE

69) India's evolving energy storage policy framework underscores its commitment to
enhancing grid flexibility and supporting renewable energy integration. Since 2019,
a robust regulatory ecosystem has been crafted to support energy storage deployment
through national initiatives around technical standards, legal frameworks,
transmission charges, Resource Adequacy (RA) planning, market mechanisms, and

financial incentives, as well as state-level initiatives.

70) In a significant regulatory development, the MoP clarified Legal Status to ESS on
January 29, 2022. The order identifies Energy Storage Systems (ESS) as an essential
component of the power system under the Electricity Act of 2003, permitting ESS to
functon as a standalone or integrated element within generation, transmission, or
distribution networks. The ESS can be operated by various entities, and standalone
ESS projects can be licensed independently and granted connectivity under specific

rules, encouraging broader ESS applications and ownership models.

71) The Waiver of Inter-State Transmission System (ISTS) Charges for solar, wind
(onshore and offshore), and green hydrogen projects was mandated by the Ministry
of Power (MoP) on November 23, 2021, with subsequent amendments in November
2021, December 2022, May 2023, June 2023 & June 2025. The relevant extract is

as folows:

a

a) ISTS charges waiver for Hydro PSP Projects for which the construction work has
been awarded on or before 30th June 2028 shall be 100%.
b) ISTS charges waiver for co-located Battery Energy Storage System (BESS)
Projects commissioned on or before 30th June, 2028 shall be 100%, if the power
Jfrom such BESS projects is consumed outside of the state, where such BESS project
is commissioned.

Provided that a BESS project shall be considered as co-located, if the BESS

and RE projects are connected at the same ISTS sub-station.
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¢) There will not be any ISTS charges waiver for Hydro PSP Projects, for which the
construction work awarded after 30th June, 2028 and for co-located BESs
commissioned after 30th June, 2028.

d) For BESS projects which are not co-located, the ISTS charges waiver shall be as
per the extant orders issued by the Ministry of Power and CERC Regulations.”

72) The Central Electricity Authority (CEA) on 28/06/2023, has established RA planning
guidelines at both national and state levels, an important step forward, and has
recently come up with state-wise RA reports with up to 5-year or 10-year RA
projections. The CEA Resource Adequacy guidelines also outline a framework for

incorporating ESS in RA planning.

73) Recent national and state government policies have begun to lay a foundation that
will support ESS deployment and its integration into RA planning and procurement,

electricity markets, and system operations.

74) Standalone and co-located ESS can play an important role in meeting RA
requirements under India’s emerging RA framework. Going forward, state-level RA
frameworks need to be closely aligned with long-term planning and resource

procurement processes to support cohesive implementation.

75) In view of the above, PFI submits that Energy Storage is an effective tool for
Energy arbitrage for DISCOMs in optimization of their Power Purchase Cost. For
instance, in BESS, Batteries can be charged in the off-peak hours and can be
discharged in Peak hours, thus, avoiding reliance of DISCOMs on high-cost short
term Power from markets or not scheduling the high-cost Power Plants. With
steep reduction in Battery prices and active participation by various companies,
DISCOM necessitates to also consider Energy Storage as part of their Power
Procurement Planning in line with Resource Adequacy Planning formulated by

CEA for Arunachal Pradesh.

O. PM Surya Ghar — Muft Bijli Yojna and Demand Side Management

76) PM Surya Ghar: Muft Bijli Yojana, the world’s largest domestic rooftop solar initiative,

is transforming India’s energy landscape with a bold vision to supply solar power to
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one crore households by March 2027. By March 2025, installations under the scheme
are expected to exceed 10 lakh, with the numbers doubling to 20 lakh by October
2025, reaching 40 lakh by March 2026, and ultimately achieving the target of one
crore by March 20273. The scheme is projected to add 30 GW of solar capacity
through rooftop installations in the residential sector, significantly contributing to

India's renewable energy goals.

77) Through this rooftop solar scheme many domestic consumers will have Net metering
connections which will have a sizeable impact on the domestic category sales.
However, in the Tariff Petition for ARR of FY 2026-27, it is noted that none of the
DISCOMs have submitted any proposal related to PM Surya Ghar — Muft Bijli Yojna.

78) Further, it is observed that the DISCOMs have also not submitted any proposal
related to Demand Side Management (DSM) initiatives. DSM is a strategic
approach to energy conservation that seeks to manage consumer demand for energy
rather than simply supply it. It is a coordinated set of activities and programs
undertaken by electric utilities, developers, government agencies, and end-use
customers to ensure that electric power service can be delivered to consumers at the
lowest cost consistent with reliable supply. DSM also seeks to promote energy
conservation and peak load reduction through voluntary or mandatory actions taken

by the above-mentioned participants.

79) In view of above, PFI submits that Sales forecast for DISCOMs in ARR of FY 2026-27
may be done considering the impact of PM Surya Ghar - Muft Bijli Yojna and
Demand Side Management (DSM) initiatives.

P. GFA OR NFA approach for Return on Equity

80) Under Section 181 of the Electricity Act, 2003, SERC has been defined specific
function to frame Regulations. Sub-Section (1) of Section 181 stipulates that “The
State Commission may, by notification make regulations consistent with this Act

and the rules generally to carry out the provisions of this Act.”

3 https://pib.gov.in/PressReleasePage.aspx?PRID=2081250
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81) Section 61 of the Electricity Act, 2003, pertains specifically to framework of Tariff

Regulations by appropriate Commission. Sub-Section (d) of Section 61 stipulates that
while framing Tariff Regulations, appropriate Commission may be guided by various
factors including “safeguarding of consumers’ interest and at the same time,

recovery of the cost of electricity in a reasonable manner;”

82) Taking an ideal case of Transformer, whose useful life is 25 years. Based on such
useful life, Depreciation is first calculated for 12 years which is linked to 70% of loan
repayment. Balance Depreciation till 90% is segregated over balance useful life of 25

years.

83) As mandated u/s 61 (d), stipulated above, there has to be recovery of cost of
Electricity in a reasonable manner. Beneficiaries pay for the cost of electricity till
25 years. Initially, Capital Cost is split into 70 : 30 :: Debt : Equity which is being

currently dealt as follows :

o For 1 12 years (ref’ Requlation 4.8 of APSERC Tariff Regulations, 2018)

o Loan Repayment equivalent to 70% of Capital Cost, is being linked to
Depreciation and it’s Interest portion is allowed as separate line item in Fixed
Cost.

o Return on Equity is allowed yearly on 30% of Capital Cost without depreciating
the equity base since, depreciation is being linked to Debt component.

“3) The repayment for the year during the tariff period from FY 2019-20 to
FY 2021-22 shall be deemed to be equal to the depreciation allowed for that
year.

(4) Notwithstanding any moratorium period availed by the Generating
Company or the Transmission Licensee or the Distribution Licensee, as the
case may be, the repayment of loan shall be considered from the first year
of commercial operation of the project and shall be equal to the annual
depreciation allowed.”

o Balance Useful Life of 13 years

o Loan has been fully repaid whose principal payment was linked to Depreciation
i.e., asset has now been 70% Depreciated.

o Depreciation is still allowed as an expense in Fixed Cost till 25 years but Equity
Base is not reduced.
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o Till 100% Loan repayment, which translates to recovery of 70% of Capital Cost,
Depreciation used to reduce the Loan Base by linking with loan repayment but
once loan is fully repaid Depreciation is still allowed as an expense in Annual
Fixed Charges and RoE is allowed on total Equity Base which is same as that on
Year 1.

84) So, a utility, after 12 years (when loan has been fully repaid) receives
Depreciation in Fixed Charges and also RoE on full Equity Base. Rather, after
12 years, RoE should be allowed on Net Fixed Asset basis and Equity Base should

be reduced by Depreciation since Depreciation is allowed as an expense even

after 12 years recovered from consumers.

Other SERCs where NFA approach is adopted

85) Andra Pradesh Electricity Regulatory Commission, Delhi Electricity Regulatory

Commission.

CERC Order dtd. 13/08 /2021 — NFA Approach for Emission Control System

86) Hon'ble CERC in it's Order ditd. 13/08/2021 related to determination of
Compensation on account of installation of Emission Control System has considered

NFA approach as follows:

“36. We have considered all the suggestions and comments of the stakeholders.
However, the Conunission notes that the approach of net fixed assets and
cost of capital employed suggested in the draft Suo-Motu order satisfies
the principle of economic restitution. The Commission is aware of the concerns
and financial position of the generating companies. However, compensation for
change in law cannot be a mechanism to improve their financial position.
Accordingly, the proposed approach of servicing investment through cost of capital
employed is appropriate, being consistent

with the principle of economic restitution.”

CERC Order dtd. 30/07/2016 - NFA Approach for BTPS

87) Hon'ble CERC in it’s Order dtd. 30/07/2016 related to Truing up of Fixed Cost of 705
MW of BTPS (3 x 95 + 2 x 210) for the period from 1/4/2009 to 31/03/2014, had
decided NFA approach post repayment of loan, tabulated as follows:

“63. The respondent, BRPL has requested the Commission to direct the petitioner
to furnish the actual Corporate tax paid against the BTPS duly audited and
Page 24 of 27
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certified by the Auditors. In response the petitioner has submitted that the
Commission has already upheld the contention of the Petitioner, and therefore,
this is a settled matter. As per methodology under NFA approach, return
would be provided on constant equity component till the loans are fully
paid and once the loans are fully repaid subsequent depreciation
recovery would be utilized towards notional reduction in equity. In other
words, return on equity would be calculated on reducing equity base once the
loan is fully repaid notionally. The net equity worked out on cash basis as on
1.4.2009 is ¥17946.58 lakh whereas ¥17848.20 lakh has been considered by
the petitioner for purpose of tariff. The grossing up of the base rate has been
done with respect to the actual tax rate applicable to the petitioner for the years
2009-10, 2010-11, 2011-12, 2012-13 and 2013-14. Accordingly, return on
equity has been worked out on the normative net equity as on 1.4.2009 after
accounting for the admitted actual additional capital expenditure for the period

2009-14 as above. Return on Equity has been computed as under:-

Tl —— e = {€in Jakty

; 200_9-_1_0_ 2010-11 2011-12 | 201213 2013-14
Cpening nolional sguity 17923 71 15699 11 13873 71 14063 84 12366 63
Addition dueé 1o X g
Additional C.:pl!iil?-mlﬁn 14.85 174 78 78173 279 06 25 00
Rapayment of Equity
(balanc= of depraciation 223925 2000 18 591 60 1976 .27 2448 21
_anterrspaymant of joan) .
Closing Equity 15699 11 1387371 14063 84 12366.63 9943 42
Average Equity | 1681141 | 1478641 | 1396877 | 1321523 | 1115502
Retum on Equity (Base g
Rate ) (%) 15.50 15.50 1550 1550 158.50
Tax rate (') 33 990 33218 32 445 32445 33990
Rate of Retum on Equity |
(Pre Tax) (%) 23 4a1 23230 22 944 . 22_944 | - 23481
e 3047.49 | 343193 | 320499 | 303210| 2619.31

88) In view of above, it is noted that since beneficiaries are required to pay for the useful

89)

90)

value of the assets in operation, therefore NFA approach would be in tandem with

Section 61 (d) of the Act.

GFA approach leads DISCOMs to earn return on depreciated assets. Therefore, the

capital cost may be divided in the ratio of loans and equity and the loan amount may

be reduced to the extent of depreciation accrued. Once the loan is fully repaid, further

depreciation must reduce the Equity component as still depreciation is allowed to be

recovered in Fixed Cost even after full repayment of loan.

Working Methodology of GFA and proposed NFA Approach is Annexed herewith

as Appendix-6 (only RoE, IoL and Depreciation), wherein it may be noted that

from 20t Year onwards Equity Base is reduced, after repayment of Loan,
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through Depreciation. Cumulative RoE till 25 years is Rs. 105.60 Cr. whereas
under NFA approach is Rs. 95.71 Cr.

91) In view of above, PFI requests the Hon’ble Commission to direct DISCOMs to submit
the details in line of Regulation.
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PRAYERS BEFORE HON’BLE APSERC:-

1) To consider the comments / suggestions of Power Foundation of India (PFI)
on Tariff Petition for FY 2024-25 & ARR Petition for FY 2026-27 of DoP, AP.

2) To direct DoP, AP to submit Audited Accounts, Formats and Annexures with
the Petition in line with the APSERC MYT Regulations, 2024 and penalize
DoP, AP under Section 142 of the Electricity Act, 2003 for non-compliance
of Hon’ble Commission directions.

3) To consider the Distribution Loss as approved by the Hon’ble Commission
for FY 2024-25 & FY 2026-27.

4) The inefficiencies of DoP, AP should not be allowed to socialize to
consumers at large rather it should be borne by Government of Arunachal
Pradesh by providing subsidy of Rs 692 Cr. instead of booked subsidy of Rs.
543 Cr. for FY 2024-25. Further, Govt. of Arunachal Pradesh should provide
additional subsidy of Rs. 270 Cr. on account of higher claims of DISCOM,
over and above the subsidy to be decided by Govt. of Arunachal Pradesh for
FY 2026-27.

5) To direct DoP, AP to submit the projection for Energy Balance, Power
Purchase Quantum & Cost on monthly basis.

6) To direct DoP, AP to submit the source-wise Renewable Energy compliance.

7) To direct DISCOMs to submit separate Petition for Wheeling and Retail
Business along with break-up of business-wise expenses and income in
Audited Accounts.

8) To consider the additional submissions, if any, made by PFI for DoP, AP
True-up & ARR Petition.
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The Sceretary

APSERC

Z.Hd Floor Niti Vihar Marke
T.T Marg Niyj Vihar
ltanagar - 79111

Sub :- Public Hearing on Tariff Petition filed by DoP.

Ref :- Your Public Notice dated 13" January 2026.

Sir,
Suggestions and Observations on Tariff Petition for FY 2026-27.

3,13,070 (Page 6), and the projected consumer base for FY. Zh

/.i.l the outset, I would like to extend my sincere appreciation to the Department of Power
for the timely and meticulous submission of the Tariff Petition for the year 2026-27,

notably without proposing any tariff hike for consumers.

Sir, I have carefully examined the Tariff Petition and taken note of the key data furnished

therein, as well as the compliance reported with the directives of the Hon'ble APSERC

issued in the Tariff Order for FY 2025-26.

It is observed that the total number of consumers, as per the da!am

Compound Annual Growth Rate, is 3,29,638 (Page 9). However, | |
provided between prepaid and postpaid consumers. The same may kindly be:
clarity and completeness of the data. [ \ satet]

T (e
Time and again, we have highlighted the issue of interest-bearing Security Deposits
collected from various categories of consumers and the interest accrued thereon since FY
2012-13, which has still not been adjusted against the encrgy bills ﬂ{f onsumers, Despite
clear directives issued by the Hon’ble Commission, the matter has not been addressed in
its true spirit by the distribution licensee, resulting in widespread dissatisfaction among

consumers. This issue has been repeatedly raised by us in various xhﬁ:éting_s,,it\cluding the
recent State Advisory Committee (SAC) meeting, CEEpE

We understand that this is a complex issue requiring careful examination
solution acceptable to all stakeholders. In this regard, we once again offet our e
assist the Department of Power in resolving the matter in the larger interest of consumers.
The same may kindly be noted, and appropriate action in this regard

e )

‘to arrive at a

N\

Bt | A

o

is eamestly solicited.
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4. Reply from APDoP, GoAP on the queries raised during public hearing

pouE GOVERNMENT OF ARUNACHAL PRADESH
{ DEPARTMENT OF POWER

Office of the Chief Engineer (Commercial)
cum Chief Electrical Inspector,
Vidyut Bhawan, Itanagar -791111

JIl

email: cecomita@gmail.com (Arunachal Pradesh)
No. CE(Com)/Tariff/31/2025-26/ /| /L. R Dated Itanagar, the ,23?‘3 February 2026
To,
The Secretary,

Arunachal Pradesh State Electricity Regulatory Commission,
O. T. Building, 2" Floor, Niti Vihar Market

T. T. Marg, Niti Vihar

Itanagar ~ 791 111 (Arunachal Pradesh.)

Sub: Submission of Point-wise Replies to Observations of Stakeholders.
Ref: Public Notice No. APSERC/RA-9/11/2025-26/635 dated 13.01.2026
Sir,

With reference to the above Public Notice issued by the Hon’ble Commission and the
Public Hearing conducted on 23rd January, 2026 regarding filing of True-up for FY 2024-25,
Annual Performance Review (APR) for FY 2025-26, Aggregate Revenue Requirement (ARR)
and Retail Tariff Proposal for FY 2026-27, it is submitted that this office has received written
observations from the following 3 (three) stakeholders:

(i) Arunachal Chamber of Commerce
(ii) Parasam Alloycraft Industries LLP

(iii) Power Foundation of India

Accordingly, the enclosed point-wise replies to the observations submitted by the above
stakeholders have been affirmed on affidavit and are respectfully submitted for kind
consideration of the Hon’ble Commission.

This is for your kind information and further necessary action please.

Enclosure: As stated above.
Yours faithfully,

D i
Chief Engineer { 'E@%}MQJ%I
Deyiriment f Power,
Itanagar
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No. CE(Com)/Tariff/31/2025-26/ Dated Itanagar, the February 2026
Copy to:
1. The Commissioner (Power), Block No.l1, 4th Floor, AP Civil Secretariat, Govt. of
Arunachal Pradesh, Itanagar along with a copy of the replics for kind information,
please.

2. The Executive Director, Power Foundation of India, B-28, Qutab Institutional Area,
New Delhi-110 016 along with a copy of the replies for kind information, please.

3. M/s Parasam Alloycraft Industries LLP, Shop No.15, 2nd Floor, A T Road, Paltan
Bazar, Guwahati G.P.O., Kamrup 781001, Assam, along with a copy of the replies for
kind information, please.

4, Arunachal Chamber of Commerce & Industries (ACC&I), D-Sector, Barapani, Market
Line, Naharlagun 791110, District Papum Pare, Arunachal Pradesh along with a copy
of the replies for kind information, please.

/

Chief Engineer (Commercial) cum CEI

Department of Power,
Itanagar
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Recorded at book No.
Volume No.....ms s

AFFIDAVIT 2 3 FEB 20%

3
1 |¢LPL!m jar Gibi, aged about 60 years, S/o. Lt. Kajum Gibi, presently serving 515% C hii.

1. That I am fully conversant with the facts and the circumstances of the case and am
competent and duly authorised to swear and sign this Affidavit on behalf of the
Department of Power, Arunachal Pradesh.

2. That the statements made in Reply-1, Reply-1I and Reply-III filed in response to the
observations/comments submitted by the Arunachal Chamber of Commerce &
Industries (ACC&I), Prasam Alloycrafi Industries LLP, and Power Foundation of India
(PFI), respectively, in connection with the True-up for FY 2024-25, Annual
Performance Review for FY 2025-26, and Approval of ARR & Retail Tariff Proposal
for FY 2026-27, are based on official records and are true to the best of my knowledge
and belief.

“OATH”

I hereby solemnly affirm that the statements made hereinabove are true and correct to
the best of my knowledge and belief and that nothing material has been concealed therefrom.

Advocate & Notaryputiic, Govt. of AP
D.C Office, Chandra Nagar, itanagar
Regd. No : 202023
Expiry : 0110812026
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REPLY -1
3

Reply to the Observations of Arunachal Chamber of Commerce & Industries
(ACC&I)

The point-wise replies are as follows:

1.
The submission is acknowledged.

The Department of Power, Arunachal Pradesh (DoP, AP) remains committed to filing
tariff petitions within the stipulated timelines and in compliance with the APSERC
MYT Regulations, 2024, while making all efforts to avoid any tariff shock to
consumers. The same objective has guided the preparation of the Tariff Petition for FY
2026-27.

2,

DoP, AP submits that the Tariff Petition for FY 202627 has been prepared after due
consideration of the directives issued by the Hon’ble Commission in the Tariff Order
for FY 2025-26. The compliance status has been duly reflected in the Petition, and any
item requiring further clarification shall be furnished as and when directed by the
Hon’ble Commission.

3.
The submission is noted.

DoP, AP submits that the consumer projections have been made based on historical
trends and the approved methodology under the MYT framework.

The bifurcation between prepaid and post-paid consumers shall be furnished to the
Hon’ble Commission, if so directed. It is further submitted that, upon completion of the
RDSS Project, all consumers shall be provided with smart prepaid/prepaid meters.

5

The issue relating to Security Deposits and interest thereon has been taken note of.

Page 1 of 3
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(ii)  The APSERC Supply Code.

DoP, AP is addressing the matter in a systematic and phased manner, keeping in view
consumer interest and regulatory directions. In this regard, necessary directions have
been issued to incorporate the said provision in the billing software vide Letter No.
CE(COM)/Tariff/31/2025-26/4644 dated 25-01-2026, copy enclosed.

5.

The submission and offer of assistance by ACC&I are appreciated and noted.

6.

DoP, AP submits that power availability and energy accounting are based on actual
drawal, allocation schedules, and operational status during the relevant period.

The contribution from projects such as Lower Subansiri HEP, including free power and
allocated share, shall be appropriately reflected based on actual availability and
confirmed allocation, and the same will be duly considered at the time of True-up, in
accordance with the APSERC MYT Regulations, 2024.

7.

The submission regarding provision of incentive to bulk power consumer industries
maintaining a very good power factor is noted.

In this regard, it is submitted that the Industries Department, Government of Arunachal
Pradesh, is already extending various incentives and subsidies to industrial consumers
under the prevailing Industrial Policy. The matter relating to additional tariff-based
incentive for maintaining higher power factor may be examined separately in
accordance with the applicable provisions of the APSERC Supply Code, 2024 and
relevant Tariff Regulations.

8.

The matter pertains to regulatory provisions under the Supply Code. DoP, AP shall abide
by any direction issued by the Hon’ble Commission in this regard.

O\ Ypoé

Adv.Hugsanbs %5 submitted that vide Order No. PWRS/E-31/2010/2859-72 dated
g gecg?dﬂ g;ggg.%;ﬂﬂ she Government of Arunachal Pradesh has already reorganized the
« NO, 23
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Department of Power and vested all commercial functions with the Commercial Zone
under the Chief Engineer (Commercial)-cum-Chief Electrical Inspector.

As per the said Order, matters relating to commercial operations, including sanction of
new electricity connections above 50 kW of connected load and other revenue and
consumer-related functions, are already within the jurisdiction and responsibility of the
Commercial Zone.

Accordingly, the suggestion stands addressed under the existing administrative
arrangement.

10.
The submission is acknowledged.

Department Power,

Itanagar
1 < ag =
il V. Hage il O
,._,- % [ DC Office, uan‘:;n, ]
= gead. No. 2012023 | 7|
We Xpiﬂ;-ﬂl!ﬂﬂr'z&.?ﬁf =
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N
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REPLY - 11
Reply to the Observations of Prasam Alloycraft Industries LLP

Reply to Paras § & 9

The Annual Audited Accounts, Formats and all Annexures were duly submitted to the
Hon’ble Commission in triplicate along with the True-up Petition. Sofl copies were also
furnished.

Further, the Annual Audited Accounts are available on the official web portal of the
Department of Power, Arunachal Pradesh (DoP, AP).

Accordingly, the contention regarding non-availability of records does not survive.

B. True-up for FY 2024-25
I. Power Purchase Quantum (Para 10)

It is respectfully submitted that the figures reflected in the True-up Petition represent
actual power purchase and sales during FY 2024-25.

The quantum approved in the Tariff Order dated 26.03.2025 was based on projections.
True-up, by its very nature, is a reconciliation of approved projections with audited

actuals.

Power procurement is undertaken based on actual system requirements and statutory
obligation to ensure reliable and continuous supply. It cannot be retrospectively
restricted solely on normative loss assumptions without considering:

s Seasonal and diurnal demand variation;
o Grid reliability requirements;

» Operational constraints and real-time scheduling conditions.

The claimed quantum is therefore based on audited actuals and is subject to prudence

Veck by the Hon’ble Commission under the MYT framework.

L
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The approved cost was projection-based, whereas the True-up claim is based on audited
actual expenditure. All supporting bills and accounts have been submitted to the

Hon’ble Commission.

Any variation from approved levels is subject to prudence examination and cannot be

evaluated merely on arithmetic comparison with projections.

IT1. Power Purchase from Other Sources (Deviation) (Paras 12-14)

Deviation drawal is not a planned source of procurement. Such instances arise due to
real-time grid dynamics and operational exigencies to maintain uninterrupted supply.

The Petitioner has taken proactive steps to reduce deviation import:

= FY 2023-24:98.18 MU

« FY 2024-25:41.25 MU
This reflects a reduction of approximately 58%, demonstrating improved grid
discipline.

The per-unit cost of Rs. 6.99/kWh reflects prevailing DSM market rates. Further, the
resultant revenue gap is fully covered through State Government Grant, and no
additional burden is passed on to consumers.

The Hon’ble Commission may therefore consider the deviation cost of Rs. 28.83 Crore

under prudence check.

IV. Employee Expenses (Para 15)
Employee expenses of Rs. 394.08 Crore represent audited actual expenditure.

The increase over FY 2023-24 is marginal, indicating no abnormal escalation in
establishment costs.

Approved figures were projection-based; True-up reflects audited actuals in compliance
with MYT Regulations.

~—The Hon’ble Commission may examine the same under prudence check and allow the
2 @@cndilurc.
=

oKtimme YO
e i
Regd, N&/. n% %Maintenance (R&M) Expenses (Para 16)
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R&M expenses are incurred to maintain system reliability and network stability.

The variation from approved levels is marginal and represents audited actual
expenditure.

Given the nature of distribution operations, minor variations are inevitable and justified.

VL. Administrative & General (A&G) Expenses (Para 17)

A&G expenses represent routine operational expenditure and are based on audited

accounts.

The Hon’ble Commission may examine the same under prudence check and allow the
actual expenditure in accordance with MY T principles.

C. Annual Performance Review (FY 2025-26) (Paras 18-21)
APR figures are estimates based on prevailing operational conditions.

Power procurement and O&M expenses are driven by system requirements and
reliability considerations, not merely sales growth.

All estimates remain subject to final True-up based on audited actuals.

D. Aggregate Revenue Requirement (FY 2026-27) (Paras 22-31)
ARR projections are prepared based on:
« Historical trends
= Seasonal load patterns
¢ Demand growth
s Operational realities
These projections are not final determinations and are subject to prudence check and
subsequent True-up.

Hage IUO .
% [ DC Office, lanapp af; ; : e
LG" Regd. Ne20r2 @3 ahilt terrain and geographical constraints;
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« Scattered consumer base;
s Infrastructure limitations.

RDSS implementation is under implementation and is expected to progressively reduce

losses.

F. Compliance of Directives (Paras 37-38)
Compliance with directives is an ongoing process.

As a State Government Department, certain measures require administrative approvals
and budgetary allocations.

The Petitioner remains fully committed to regulatory compliance and is taking
necessary steps in accordance with implementation timelines.

G. Tariff Proposal & Ferro-Alloy Tariff (Paras 39—40)

The Industries Department, Government of Arunachal Pradesh, already provides
various incentives under the prevailing Industrial Policy.

- Creation of a separate Ferro-Alloy tariff category would:

o Further widen the revenue gap;
« Increase dependence on Government Grant;

o Disturb tariff balance across categories.

The present tariff for the Industrial category is already substantially lower than the
actual Cost of Supply and is sustained only due to Government support. While the
stakeholder has indicated an Average Cost of Supply (ACS) of approximately Rs. 8.66—
9.00 per kWh, the approved tariff for HT Industrial consumers (132 kV) is only Rs. 4.00
per kWh, thereby reflecting a significant revenue gap.

Industrial consumption presently accounts for 206.07 MU (approximately 30%) out of
the total 728.18 MU consumption. With additional ferrous units expected to be
commissioned, this share may increase to 40-45%. Given that the existing industrial
tariff (Rs. 4.00 per kWh at 132 kV) is already highly competitive and substantially
~_, below the Cost of Supply, introduction of a separate Ferro-Alloy category at a lower

RRH'I'PFO\'QUI(I further widen the revenue gap and impose an additional financial burden
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In view of the high cost of supply and revenue deficit position, introduction of a separate
Ferro-Alloy category is not warranted at this stage.

The Hon’ble Commission may kindly reject the proposal.

H. Prayer

In view of the above submissions, the Hon’ble Commission may:

(i) Undertake prudence check in accordance with MYT Regulations; and
(ii) Disallow objections based on notional assumptions unsupported by operational
realities.

< ¢ Depa¥tmeit Power,
: Itanagar

Adv.
Oftics, itanagar
% | Beg. No, 2012023
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REPLY - 111
Reply to the Observations of Power Foundation of India (PFI)

A. Availability of Audited Accounts (Paras 1-10)

It is respectfully submitted that the Annual Audited Accounts, Tariff Formats and
Annexures for FY 2024-25 were submitted to the Hon’ble Commission in triplicate
along with the True-up Petition. Soft copies were also furnished.

Further, the audited accounts have been uploaded on the official website of the
Department of Power, Arunachal Pradesh (DoP, AP).

The True-up exercise has been undertaken strictly in accordance with Regulations 2.6
and 3.1 of the APSERC MYT Regulations, 2024. All claims are based on audited
financial statements.

Accordingly, the allegation of non-compliance is denied.

B. Distribution Loss (Paras 11-19)

The actual Distribution Loss of 39.76% represents audited operational performance for
FY 2024-25.

The approved loss trajectory is projection-based, whereas True-up reflects actuals
subject to prudence check.

The State’s difficult terrain, dispersed load centres, and infrastructure constraints
significantly impact loss levels.

The total Transmission Loss is 75.40 MU on the 1,091.34 MU of Energy Injected from
the Grid amounting to 6.90%. Transmission loss of 6.90% comprises:

e 3.65% Inter-State loss (as per Grid Controller of India); and
o 3.25% Intra-State loss (as approved by the Hon’ble Commission).

The Department is implementing RDSS schemes for loss reduction, including:
¢ Network strengthening,

Feeder metering,
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C. Ppwer Purchase Cost
C-1. Deviation (UI) Charges (Paras 20-24)

Deviation drawal is not by choice and is not a planned source of procurement; it occurs
due to unavoidable grid dynamics and real-time operational constraints

The deviation quantum has been reduced significantly from 98.18 MU (FY 2023-24) to
41.25 MU (FY 2024-25), reflecting improved grid discipline.

The deviation cost is fully covered by the State Government through Grant, ensuring
no additional burden on consumers.

The Hon’ble Commission is requested to consider the same under prudence check and
approve the deviation.

C-2. Power Purchase vis-a-vis Distribution Loss (Paras 25-27)

Power procurement is undertaken to ensure uninterrupted supply in compliance with
statutory obligations under the Electricity Act, 2003. The revenue gap arising therefrom
is entirely covered through State Government Grant, ensuring no additional financial
impact on consumers.

Reduction of approved power purchase on notional recomputation basis may adversely
affect system reliability.

The claimed figures are audited actuals and subject to prudence examination.

C-3. Free Power (Paras 28-30)

Free power entitlement is percentage-based on actual hydro generation, which varies
due to climatic conditions.

The quantum of free power is beyond the control of DoP, AP.
There has been no intentional under-scheduling.

Merit Order Dispatch principles are followed in coordination with SLDC.

SLDC-certified records, if so directed by the Hon’ble Commission, shall be duly
}_ﬁmished.

A4y, ﬁage Nibo
DC Office, itanagar | .
Regd. No. 20/2023 | .
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The RPO compliance statement for FY 2024-25 has been submitted to the Hon’ble
Commission on a quarterly basis for each quarter.

D32-D34. Noted.
There is no shortfall in RPO compliance for FY 2024-25

E. Compensation on Injury, Death & Damage (Paras 36-41)
No compensation expenses were incurred in 2024-25.

E37-E41. Noted.

F. Summary of DoP, AP True-Up FY 2024-25

The True-up Petition has been filed in accordance with:
« APSERC MYT Regulations, 2024;
e Electricity Act, 2003; and
s Directions of the Hon’ble Commission.

All claims are based on audited actuals and are subject to prudence check.

G. Monthly Demand & Power Procurement Projection (Paras 43—45)
Projections are based on:

» Historical consumption trends,

s Seasonal demand patterns,

¢ Reliability requirements.

All projections are subject to regulatory scrutiny and subsequent True-up.

H. Distribution Loss Projection (Paras 46—49)

It is submitted that the distribution loss projected for FY 2026-27 has been determined
based on realistic assessment of operational conditions, past performance trends and

/fm-gomg infrastructure constraints.

i Fapowis
*[D Oﬂfce ltanagar
&m Regd. No. 20/2973

S \ Expiry-01/06/2023

Page 3 of 5

\

Secret
State Electricity Regulatory Commission
Arunachal Pradesh

Page | 258



Order on True Up FY25, APR FY26, ARR & Tariff for FY27 for Department of Power, GOAP

Given the vast and difficult geographical terrain of the State which impacts loss
reduction efforts, the Hon’ble Commission is requested to approve the projected
distribution loss and corresponding energy balance. The recomputation of energy
balance and proposed reduction in power purchase, as suggested by PF1, is not justified
in view of operational realities.

I. Additional Revenue from True-up (Paras 50-53)

There is no real surplus revenue.

The structural gap between Cost of Supply and Average Revenue Realised is covered
by the State Government through Grant.

Grant support cannot be construed as surplus revenue for pass-through adjustment.

J. Power Purchase Cost Projection (Paras 54-62)

Power Purchase Cost projections are based on realistic assumptions and prevailing
regulatory framework.

Any Change in Law impact will be treated in accordance with applicable
CERC/APSERC provisions.

All projections remain subject to prudence check.

K to P (O&M, ARR, Bifurcation, Energy Storage, RoE)

The ARR and Tariff Petition have been prepared strictly in accordance with the MYT
Regulations, 2024, the Electricity Act, 2003, and the principles adopted by the Hon’ble
Commission in its Tariff Orders, including the Order dated 26.03.2025.

The O&M and other expenditure projections are based on past actual expenses and
reflect realistic operational expenditure. The bifurcation of Wheeling Business and
Retail Supply Business has already been duly provided in the ARR.

The observations under Points N and O are noted.

No Return on Equity has been claimed, being a State Government Department.
Accordingly, the issue relating to adoption of GFA/NFA methodology does not arise.
Energy storage requirements, if implemented, shall be undertaken in accordance with

T ﬁ_ﬂllamry approval and prudence principles.
Y.
/
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In view of the above submissions, the Hon’ble Commission may kindly:

Undertake prudence check in accordance with the MYT Regulations; and
Disallow objections based on notional recomputations and assumptions.

Chief Eugi%’%!ﬁ

Department Power.
Ttanagar

</ Adv. Hes
% [ OC Office, jtanagar *
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Annexure VI Details of Grant received from GoAP for FY 2024-25

Department of Power, Arunachal Pradesh

DECLARATION

During the financial year 2024-25, the Government of Arunachal Pradesh has
released Rs. 663.63 Crore to the Department of Power, Arunachal Pradesh, as a revenue
grant to address any revenue gap to maintain the operational efficiency of the
department. This includes the gap due to outstanding receivables.

The outstanding receivables against the consumers are not written off and shall
be collected by the department and deposited into the government exchequer. This grant
is included in the overall allocation of funds released to the Department of Power during
the FY 2024-25.

Yours sincerely

Ruape=—"

Secretary (Power)
Govt. of Annachal Pradesh

Itanagar
Date: V¥. 96 203.C

Secretary
{Power & APEDA)
Govt. of Arunacnal Pradash
‘anagar
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